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The Missing Link 
in War Supply 

if British War Supply Board no 
jonger exists. 
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(Of War Supply Resources 
‘British and Canadian Buying Centralized and “4 | 

_ Co-ordinated in Hands of Dominion Authorities 

— Sweeping Powers Assumed Over Industry 


Until a few weeks ago it was the mit 


channel through which passed Brit- 
ish requisitions on American . or 
Canadian sources of supply. 
At least they were supposed to 
Unhappily in too many cases 
the Board proved to be less of a 
channel than a dam. Such procure- 
ment plans as managed to get the 
approval of the British Treasury— 
only a fraction of the demands made 
by British military authorities — 
ran a good chance of getting held 
up in the cumbersome routine of 
the Board. If they got through the 
Board they were then given to 
Arthur B. Purvis in New York to 
place with U.S. factories, or to Can- 
ada's own war supply authorities 
for placement in Canada. 

Now the Board is gone. The Brit- 
ish Government will deal directly 
with American suppliers through 
Mr. Purvis; and with Canadian sup- 
pliers through Hon. C. D. Howe, 
Minister of Munitions and Supply. 

- = s 


Thus, after months of delays and 
snags, the machinery of British buy- 
ing in Canada has been much sim- 
plified. The machinery could have 
been further simplified if the Brit- 
ish Government had set up only one 
trans-oceanic channel and had asked 
Mr. Purvis to oversee all British 
war buying in both countries. Mr. 
Purvis could have placed in Canada 
any business this country could 
handle and sought American sources 
of supply for the rest. For the 
moment at least, that is not to be 
done. But Mr. Purvis can be 
counted upon, no doubt, to urge the 
diversion to Canada of all war pro- 
duction of whick our present or pos- 
sible industrial facilities are cap- 
able. 

The new British buying setup on 
this country does not negative the 
need for an experienced industrial- 
ist in Canada as supreme co-ordin- 
ator of war supply. In fact, the 
heavier responsibilities now borne 
by Mr, Howe's department. make 

the appointment of such a man even 
more urgent. BP 
cm a . 

Mr. Howe has many 0 
greatest business executives now 
working for him. Some-are §l-a- 
year men on a full-time . basis. 
Others are part-time: executives. 
Still others are acting as directors 
of the new buying corporations. he 
is establishing. i 

These men are the cream of Can- 
ada’s industrial brains, But some of 
them have little more responsibility 
than an army corporal. In wartime, 
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Work Stopped 
starved mye satay 
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any firm, set up a licensing system 
for lumber dealers and establish 
priorities in deliveries. He fixes the 
price to be paid for the timber. Cap- 
ital funds to carry out this work are 
to be provided by the Government. 


Basic reason for the formation of 
Government - owned corporations 
such as Citadel and Federal for the 
production of certain war supplies, 
is to secure adequate output of types 
of material that are 
during the war and for ch there 
will be greatly restricted or no de- 
mand with peace. 

\Itis production of this class of prod- 
uct that places undue burdens on 
= of the post-1918 indus- 
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. 
4 weed ln ada Ss 
LC UTILILI 0 


ax On 


Creates Snags 
New Levy for Defense 
Causes Much Confusion 
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.. Files $. E. C. Statement 
on $32 Millions Issue 
— Plans to Simplify 
Financial Structure 


From Our Own (Correspondent 
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per 
Co. which has extensive timber lim- 
its in New England, is being pres- 


be secured by direct, first mortgage 
on substantially all the dperating 
properties and the timberland to be 
owned directly by International 
Paper Co, upon completion of these 
mergers, Excluded from the lien ‘of 
the mortgage are two operating 
mills, five shut down jute board 
mills and certain timberlands and 
small properties, none of which is 
considered. important in connection 
with the company’s operations. 
nderlying 


Much ig heard of Canada’s plans 
of organization for war. But what 
has actually been done? What is 
being done? Who are the men 
that are doing it? What are their 
qualifications? 

These and other questions are of 


Let us, therefore, brace ourselves to’ 
do our duty and bear ourselves that 
if the British Commonwealth and 
Empire last for a thousand years, men 


their finest hour”. 


Re. Hon. Winston Churchill 
Jane 18, 1940 


We the directors, officers and 
staff of this Company are confident that 
Canada with the other countries of the 
British Commonwealth and Empire 
will win the war, and to this end we 
pledge ourselves to devote everything 
of which we are capable. 


Canadian business is determined that nothing that it can do to aid 


the war cause will be left undone. 


One firm, A. McKim Ltd., advertising agency, put its war pledge in 


which has been 


. copies of the McKim pledge. As a result, 
signed 


copies 
in each case by the head of the company. 


Difficulties Sidetracking 


American Cartel Plan 


From Our Own Correspondent 


WASHINGTON. — The hemis- 
pheric trade cartel proposition seems 


to have become pretty much an “if 


drifted away, and officials tried to 
figure out operation of the scheme, 
many practical difficulties arose. 
These seem to have put its realiza- 
tion, to say the least, farther away 
than just around the corner. 

The outlook is for some greatly 
modified programme under which 
the United States, one way or an- 
other, will help some of the South 
American countries out of their im- 
mediate difficulties from 


mighty lucky if we could really con-| lo 


trol.as far down as Panama and per- 
haps along the northern shore of 
South America; also reaching out 
and controlling the islands stretching 
from Florida. As to ever getting any 
military help from South America, 
that is just foolishness.” 
Trade Monopoly 
The scheme was for a gigantic 


and the many sellers in the Americas 
would get better deals. 
Conceived by Hopkins 
It is understood here that the con- 
tinental trading plan was a product 
of the fertile mind of Harry Hopkins 
and associates at the department of 


commere. 

Not until President Roosevelt had 
permitted announcement of the pro- 
ject at a press conference did the 
State Department, usual. thinker- 
uppers in this phase of international 
business, hear anything about*it. ° 


where, due to necessity to do most of 
the fishing by céstly gill-netting and 


the increased cost of labor 


pire preference alone has kept 
sockeye in the British market in 
cent years. The landed 


and 
more fish to the U. K.: than 
Columbia. 


Hull, ‘Secretary of| . 
is understood, to put it very 


mildly, to be annoyed. 
rey Obstacles ini WHEE Th 
Some of the ditflcultie li the wey 


of tht project which wn- 
ed’ in official quarters are the fol- 


Europe is the biggest market of 
the Americas and it is regarded as 
a basic absurdity to attempt to set 
SF a machine ‘discouraging that 
e€ 
' In view of the British blockade, 
are Uncle Sam and associates going 


lations in Europe at a time when 


_ to attempt to feed famished popu-} fish 


Among Employers 


National defense tax regulation 
requiring employers to collect it 


Complete Part Yet. 


Ali work which Canadian Dredge 
& Dock Co. had under way has been 


ernment once enters the salmon in- 
dustry a dangerous precedent will be 
created and that fish will become 


Britain may be depending on this 
famine condition as the principal 
weapon for the defeat of Hitler? 
That result fits nowhere with the 


trade monopoly whereby United 
States would head up a cartel—and 
provide the vast sums required—to 
present a solid economic front to a 


men’s abilities should be used ‘to 
the full. They can only be used to 
the full when there is efficient co- 


vital interest to businessmen and 
“investors. Research is being car- 
ried out to find the answers, and 
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ordination at the top. An army of 
colonels and generals cannot get re- 
sults if it does not have a.com- 
mander-in-chief. And. the .C.-in-C. 
should not be the political head of 
a department. ; 


a 

Mr. Howe is trying to be both the 
policy-maker and the executive ad- 
ministrator of war supply. There 
are two separate jobs to be done. As 
minister, and a member of the Cab- 
inet, Mr. Howe has a big task in 
co-ordinating the work of supply 
with other phases. of the war effort. 
If he is to do that job properly he 
will be much too busy to give ef- 
fective service in the second job, of 
getting the supplies that are needed 
—quickly and economically. 

The Minister of Munitions and 
Supply needs a Sir Joseph Flavelle 
as chairman of war supply for Can- 
ada. The sooner he gets one, the 
— effective his own work will 

e, 


(Gen. McNaughton 
Is Needed Here 

A “shake-up” in the Depedtaasat 
of National Defense has long been 
promised. Certainly it has been ne- 
cessary. More than one journalistic 
supporter of the Government has 
been caustically frank in revealing 
the extent of “brass-hat-ism” in the 
Department. Key jobs are held by 
men utterly incompetent to manage 
& war effort on modern lines or of 
today’s proportions, 

During the past week, various 
new appointments have been made 
in the Department, For instance, 
three inspectors-general have been 
named. But the public is mystified 
to know whether or not these ap- 
pointments represent the shake-up 
that was both needed and. promised. 
In short, nothing has happened to 
restore public confidence in its war 
Ministry, 

What the situation demands is 
Clear; it is to have Canada’s military 
needs outlined by a man in whom 
the people have confidence. There 
is no such feeling of security now. 


suspended as a part of the Dominion 
Government's stoppage of work on 
all public works of a nonessential 
nature, The Fiftancial Post learns. 

Practically all of Canadian 
Dredge’s business is obtained under 
contract from the. Dominion and this 
stoppage affects its whole operations. 

Some portions of the work which 
Canadian Dredge had under way, it 
is understood, were of such a nature 
that they may have to be completed 
and negotiations toward this end are 
still going on. Thus it appears that 
some of the work may yet be carried 
out this year. It is hoped that a 
final decision can be reachéd soon. 

Stoppage of work has left the com- 
pany with a problem of providing 
for three or four hundred employees. 
Most of these are specialists in vari- 
ous phases of marine work and will 
not fit readily into other available 
work. 


Good Volume Under Way 

At the time that the suspension 
order came. through the company 
had around $1 million of work under 
contract, a considerable portion of it 
dating from before the war. The 
prospects were thus for a reasonably 
good year in 1940 until the latest 


from their employees is causing 
widespread confusion and wrestling 
with difficulties. ; 

In his budget address, Finance 
Minister Hon. J. L. Ralston stated 
that collection would be made by 
the employer as far as administra- 
tively possible. This last qualifi- 
cation is expected to be a refuge in 
more difficult cases. 

Among the difficulties presenting 
themselves to employees, until de- 
finite rulings are laid down, is that 


U. §. Curb on War Supplie 
Unlikely to Hinder British’ 


Frem Our Own Correspondent 
WASHINGTON.—Canada and the| and Canada, were termed here by a 


Tae public fears that the present |’ 


Personnel of the Department is not 
fully competent to draft a, 
sramme of what Canada’s war needs 
are: how many men we need, how 
many guns, how many tanks, how 
many planes, how many ships. 
Major-General Andrew McNaugh- 
ton is needed in Canada. He should 
(Continued on page-2, eal. 3). 
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sound authority as “so much bunk.” 
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The Post will soon start a series 
of articles outlining the intricate, 
highly interesting and informative 
details of Canada’s organization 
for war. 


Hitler-dominated Europe. 

It was argued that by putting 7 
available supplies into the hands 
one trader, the European dictator 
would find business more difficult 


policy and sentiment of the present 
Washington administration. 
The proposal to cartelize some 31 
vital commodities produced in the 
(Continued on page 2, col. 2) 


The. War and Business 


This week, as the war spread in 


gle that seemed likely to begin soon 
—the Battle of Britain. 
On the ability of Britain to hold 


way of life and 
vidual enterprise. 


prise would make way for Nazi- 
dominated state capitalism the 
world over. 

Berlin propagandists fed the 
stream of business defeatism in 
the United States with bombastic 
offers of steel and other products 
for October delivery and with 
talk of a new world monetary sys- 
tem which would ignore gold. 


Britain Digs In 
While U. S. observers played 
Democracy by 


hold it against any attack, confi- 
dent, too, that if she can stand 


And, indeed, while Hitler is 
high, it has become 


contrived to win early and smash- 
ing victories by the force of his 
initial striking power, the ability 
to withstand a long war rests 
solely with the Allies. 

The Allies? Throughout the 
world men and wemen awoke this 
week to the fact that there are no 
Allies; that the British Common- 
wealth of Nations is fighting this 
war alone, aided only by rem- 
nants’ of beaten armies and air 
forces. For while the fate of the 
French navy remained a secret, it 
became apparent that when Petain 
(apparently’ at the dictation of 
Flandin, Laval and Bounet) signed 
a treacherous peace he took the 
whole French Empire and most of 
France’s fighting units out of the 
war. 

From. Paris: come reports that 
the French surrender was dictated 
by fear of a proletarian revolution. 

‘s s . 


ies are being set up; few details 
chsafed. Mr. Howe has set 


the chief policy-maker in supply, 
but also the chief executive. 
There were a few new appoint- 
ments in the Department of Na- 
tional Defense this week but no 
sign of the shake-out of incompe- 
tent brass hats demanded even by 


the. air as this issue of The Finan- 
cial Post went to press. Parliament 
spent several days on routine mat- 
ters, waiting for the Government 
+ leanne ceaeaaacatiae ? 

. e £ « 
Hemisphere Defense 

Canada continues to’ send all 
available supplies to the U. K. but 
in present defense arrangements 
it ig not overlooked that Canada 
may yet have to defend’ herself— 
and the Empire — on her own 


a state monopoly, so regimented that 
enterprise and 


all advantages of 
private initiative will be lost. 


Tobaceo Taxes 


Raise Prices 


From Our Own Correspondent 


MONTREAL.—Quebec province's 
levy of 10% on tobacco went into ~ 


dropped. ' 
While the increased levy is placed 
i increase 


at 10% in actual the 


-| ranges from 12% to 20% to the con- 
sumer. The increase applies to unit 
sales and therefore on a dollar of 
purchases is considerably greater 


than the 10%. 


The general line of cigarettes that 
has been selling in Montreal at 22 


Port of Montreal 
Collections Rise 


June Total Up From Last 
Year. But Lower Than 


May — erie ai 
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NOW! 


AN ENTIRELY DIFFERENT TYPE 
OF 


FISHERMAN’S COAT 


mice 10. 50 


PRICE 
EACH 
No fisherman who's worthy of the name minds 
the odd bit of rain... ask him, and he'll tell 
you that “cloudy with scattered showers” 
usually means mighty good fishing! On the 
other hand not even the most rabid fisherman 
gets much fun out of being soaked to the gills 
while pursuing his favourite sport. Well, that's. 
where the Fisherman's Coat comes in! It's 
made of tough, sturdy oiled cotton, lined in 
back, chest and arms for extra protection. 
It's a veritable “tent. . . specially designed 
and cut to cover almost every part of the: 
body! Equipped with elastic inner cuffs, wide 
corduroy turnup collar with leather strap, big, 
roomy pockets and hook front. A "must" for 
every man who takes his fishing seriously! 


In sizes 38 to 46. 


Turn-up Collar. Elastic Inner Cuff Lined Back 


Main Store —- Air-Cooled Second Floor 
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Internat: Paper Cartel Plan Meets 
Plans Refunding Varied Difficulties 


(Continued from page 1) 


have assumed the obligation of the 
Hudson River Corp., formerly In- 
ternational Hydro-Electric Corp., 
and International Hydro-Electric 
System subsidiary. 


(Continued from page 1) 
Americas is now regarded «a3 im- 
practicable, as in fact not more than 
a very few of them could ever be 
brought under such centralized 
control. It would mean the exten- 


Hudson River Power will raise 
funds for the redemption of these 
bonds and of $335,000 6% refunding 
mortgage bonds of Ticonderoga Pulp 
& Paper Co. by sale to International 
Paper Co. of $8 millions of 3%% 
first mortgage sinking fund bonds 
due 1958 and $7 millions of 4% sec- 
ond mortgage bonds due 1962. 

The registration statement indi- 
cates that the first mortgage will be 
resold to insurance companies pri- 
vately and that the second mortgage 
bonds will be held by International 
Paper. . 

International Paper Co.’s funded 
debt will be greatly simplified by 
this refunding o n. The only 
debt of International Pa and its 
United States su will be 
the $32 millions new first mortgage 
bonds, $12 millions serial notes and 


sion of crop control to all the 
Americas and the sé¢tting up of a 
completely artificial economy 
throughout the western * hemis- 


phere. 

The cost to the United States— 
self-elected banker for the deal— 
was originally estimated at some 
$200 millions annually. A closer 


requirement and that a similar sum 
would be required for 10 years. 
Even here there is still some feel- 
ing that our financial resources are 
not unlimited. 

Practical difficulties in “selling” 
the idea in the South American 


ent. The Fascist or Nazi 

rampant at least in the 

ments of many of them are regarded 
as making it impracticable for’ the 
United States to undertake to tell 
them what its trade policy must-bde. 


Montreal Stock ‘Sales 


countries have finally become a. 


th 
in] Hit Low Point in June 


From Our Own Correspondent 


defense programme to carry out. 


Willkie Nomination 
Iz Portent for Canada 

The race for the U. S. presidency is 
under way. 

The field of choices is now né@r- 
rowed down very considerably. If 
Mr. Roosevelt runs again he hag a 
fair chance of being re-elected. 


If Mr,'Roosevelt does not run, it 
is not likely that the Democrats 
can produce a candidate to put out 
the Wendell Willkie prairie fire. 


Willkie and Roosevelt see things 
alike in two matters of vital import- 
ance to Canada—aid to the Allies 
and sweet reasonableness in pro- 
tective tariffs, Mr. Willkie supports 
full aid to the Allies (short of war) 
and he supports the Hull reciprocal 
trade programme. In these two re- 
spects he is a better candidate from 
the Canadian standpoint than any of 
the other leading Republican con- 
tenders would have been. 


But there is something more sig- 
nificant to Canadians ‘n the Willkie 
nomination than even those two im- 
portant matters. It is the fact that 
Wilikie was named by the rank and 
file delegates at the G.O.P. conven- 
tion in a sweeping “average man’s 
revolt” against too much govern- 
ment in business; too much taxa- 
tion; too much radical experiment- 
ing; too much “softening tp” of 
demo¢racy in years when a tough- 
ening of the moral fibre of people 
was-needed to meet the rising chal- 
lenge from the totalitarian states. 


There was a good deal of brilliant 
publicity “build-up” in the Willkie 
nomination. But no such campaign 
could have been put over if Willkie 
himself had not had something to 
offer. 


: / 
Willkie does not believe that 
te ought to be a free-lunch 
counter. s 

He does not believe that a 
nation’s greatness is measured by 
the comfort of the mat es 
provided for youth to lie upon 
while day-dreaming. 

He does not think that govern- 
ments are wiser than the people 
who elect them. 

He does not think that a nation 
gets rich by taxation nor that the 


, Poor, ateany, the less poor be- 


he has preached. 
In short, Mr, Willkie is opposed to 
experimen 


world in which people will not have 
to work; a world in which they will 
be protected, without obligation to 
themselves, against all the normal 
perils and challegges that life pre- 
sents. . 

The selection. of Willkie was a 
revolt on the part of the average 
man against political straddles; 
against government spending; 
against too much state control; 
against professional experimenta- 
tion with society itself. 


. se, ¢- 


That is something for Mr. Roose- 
velt to think about. It is not likely 
that the lesson will be lost on him. 

But it is also something for our 
own politicians to ponder over—our 
Aberharts, our Pattullos, our Ste- 
vens, our Herridges, our supposed 
Liberals and Conservatives who vie 
with each other to outpromise the 
promisers. 

The democracies have been 
brought to the very rim of the abyss 
because they have gone flabby, sit- 
ting around for governments to 
hand out platterfuls of the abundant 
life. While they were looking for 
magic passwords to social security, 
Hitler and Mussolini and the Japan- 
ese were doing something to their 
national security. . 

If Willkie’s nomination means 
anything it means that people are 
a little tired of all that Otherwise 
they would not have chosen as 
presidential candidate a mah drawn 
from that class—successful business 
executives — whom everyone was 
only too willing, a couple of years 


ago, to regard as publi¢e enemies. 
* * . 


Making the World Safe 
For Men Like Ford 


An English-language announcer 
on the Berlin radio the other night 
gleefully repeated Henry Ford's 
statement that he would not make 
airplane engines for the Allies. 
“Would that there were more Fords 
in America,” said this Nazi com- 
mentator. 

The wish is a vain one, There are 
not many Henry Fords. In fact 
there is only one and there may 


Public Budget Reaction 
Meets Ottawa Hopes. 


Acceptance of Heavy Tax Burdens With 
Willingness to Sacrifice to Win War is Grati- 


fying to Government Officials 


' 


-From Our Own Correspondent 


OTTAWA.—Providing clear evid- 
ence of the new mood of deter- 
mination with which Canada faces 
its war problems, the reception won 

ut. the country by the 
Ralston billion-dollar budget has 
measured up to the best expec- 
tations of government leaders. 
In the history. of Canadian 
budgets, the 1940 budget has 
raised the most striking para- 
dox, for it imposed the greatest 
sacrifices upon the country and at 
the same time it has been received 
with the smallest number of kicks. 

Win-the-War Spirit 

Evidence that a determined spirit 
of win-the-war sentiment is abroad 
in the country, especially in view of 
the grim reports from the actual 
figh fronts, constitutes the most 
important news from the home front 
that has followed the budget. For 
at this stage, the war effort must 
necessarily draw strength from deep 
psychological reserves of which 
w to face steep tax boosts 
and contemplate vast governmental 
expenditures is but the outer 
symbol. 

Within parliament, budget re- 
actions have been uniform] 
able, except in the Social Credit 
corner where no opportunity is 
missed to cry for monetary reform 
even in the hour of crisis. J. h 
H, Harris (Cons. Danforth), who 
undertook the role of opposition 
critic, keynoted parliamentary re- 
action when he said: “Winning the 
war is all that matters, all that ever 
mattered.” The Conservative fin- 
ancial critic offered no amendment 
to the budgét motion. The Cana- 


| dian people, said Mr, Harris, are 


they can. and will cheerfully do all 
they can. ° 


Still Higher Taxes 


cated, in new taxation in the near 
future will be the rise of national 
income, for the government will 
inevitably seek to capture more and 
more of the new income that is 
created by ‘war conditions. 


Agricultural Immunity 


The Ralston budget did not rest 
heavily upon the farmers. Reasons 
for this caution toward a large class 
of the population begin to emerge 
more clearly. Agriculture, as the 
chief export industry of Canada, is 
facing the greatest external press- 
urés a$ former markets disappear 
antl " Stanving Eure will t 

ily. pe present 
new demands upon Canada’s food- 
producing industry as soon as the 
war ends, but in thé meantime 
food stocks in ‘this country are 
rapidly accumulating. Only’ péace 
can draw the key log from this 
economic. jam it is believed at 
Ottawa. om he 


Trend Toward Compulsion 


. Of greater long-range significance 
for Canadian business in. present 
financial policies at Ottawa 1s the 
trend toward ity state. 


the 
This trend, which eee cisety in 


favor- | the 


powers of resilience and flexibility 
piper in oe coe economy. Fis- 
cal powers are one of 
the extension of control oar ine 
economie life of the individual and 
the business organization. 

On Parliament Hill the drive to- 
ward self-sufficiency, or economic 
nationalism, or totalitarianism in 
o field call ra or whatever 

may r d 
as a result of'the war. wrens H8 


Visit to Canada Urged 
As Help to Allies 


The American Banker for June 29 
includes a 12-page travel supplement 
on Canada, under the subtitle “1940 


‘| Invitation to Canada.” 


In the leading article the editor, 
C. B. Axford says: “The most con- 


job could be. done he has done it. 

It is however, equally true that 
nearly every time Ford has ven- 
tured outside his own, peculiar 
field, and certainly every time he 
has attempted to pronounce moral 
judgments in the field of interna- 
tional affairs, he has made himself 
a laughing-stock,. 

Sometimes, as in the peace ship 
fiasco, his naive eccentricities do 
little harm. Sometimes, as in respect 
to the manufacture of airplane en- 
gines for Great Britain, he makes 
decisions that are harmful. If Mr. 
Ford’s River Rouge plant is safe 
from destruction today itis because 
the British Navy remains intact, If 
it continues to be safe it will be be- 
cause the R.A.F. (with or without 
Mr. Ford’s engines) s@es to it that 
Hitler does not win the Battle of 
Britain. Mr. Ford's decision was not 
just an immoral decision; it was a 
very short-sighted one to be made 
by a man of genius. ¥ 

o s 

His own son could have told him 
that; or his chief engineer. His 
former production chief, William S. 
Knudsen, who gave him the order, 
could have told him as much. 

Moreover, his business associates 
throughout the Empire could have 
told him that he was being very 
foolish and very unjust. In Canada, 
the company that bears Mr. Ford's 
name, but that was founded by a 
Canadian and is owned to a very 
considerable degree in Canada, has 
made all its resources available to 
Britain and Canada for war manu- 
facture. 

Ford of Canada is making army 
trucks, mechanized transport ve- 
hicles, machine gun carriers and 
other war equipment. Mr. Ford’s 
Canadian'‘president gave up several 
months of his time to organizing 
Canada’s war supply. 

= * ~ 

The far-flung Ford organization in 
the British Empire is leaving noth- 
ing undone to aid Britain in her 
hour of acute emergency. 

Mr. Ford may not, realize it, but 
what they are doing is helping to 
make the world a safe place for 
men of inventive genius and ideol- 
ogical individualism—men, in fact, 
like Henry Ford. ’ 


Chain Store Levy 
Cut in Quebec 


Expected Favorably to 
Affect Many Companies, 
Chiefly Dominion Stores 


Legislation modifying business 
taxes of chain stores operating in 
Quebec ig likely to benefit a number 
of companies, 

Provincial legislation has 
passed holding. the tax to the lower 
of $200 per store or double the tax on 
independent stores engaged in the 


same line of business. Formerly each | ©° 


municipality had its own regulations, 
and the tax ranged to as high as 
$1,000 per store. 

’ Dominion Stores is one company 
in which there is considerable pub- 
lic investment interest and is likely 
to receive most benefit. This com- 
pany ig understood to have paid an- 
al business tax of $50,000 on its 
Montreal stores. This figure may be 
substantially reduced, 

Other companies likely to be bene- 
fitted are w Surpass Shoe 
Stores, Thrift Stores and Metropoli- 
tan Stores. , 


Tax on Wages 

Creates Snags 
(Continued from page 1) 

week basis. He will estimate the 

maximum the individual concerned 

could.earn in,a short period such as 

one day or a week or even a few 


days without having to pay the in- 
come. tax. . ; 


Thus a man entitled to $600 ex- 
emption would be entitled to $2 a 
day without paying tax on the basis 
of a year of 300 working days. If 
he were paid at a higher rate for 
any period the employer would 
have to deduct the amount of the 
tax, If at the end of the year it were 
found he had not earned $600 and 
that therefore his whole income 
was exempt from taxation, the 
amount collected by his employer 
and paid to the Government woul 
have to be refunded. 

The adjustment would be made 
at the end of the year when the 
employee would make an income 
tax return and file an application 
for refund. : “ 


Case of Servants 


Then there is the case of the 
rivate individual who 
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Powers Assumed 


Over War Supply 


(Continued from page 1) 

tries” are still fresh in the minds of 
most Canadiaf executives. In this 
war, the Canadian Government has 
been using various means to assume 
the capital risks involved in convert/ 
ing or extending plants for special 
war production work which in nearly 
every case must halt on the cessation 
of hostilities. 

The Government, for instance, has 
been in some casés paying for plant 
expansion, buying special machinery 
and otherwise assuming the capital 
burdens, 


, Oentralised Buying 

Citadel Merchandising Co. ig to 
undertake the| job of ensuring a 
steady flow of machine and other 
equipthent for Canadian industry. 
Centralized buying of such machin- 
ery will permit making best use of 
the very limited supplies of such 
machinery available. 

It would permit, for instance, ac- 
quiring and distributing among Can- 
adian industry the machine tools 
now on order in the U. S. for 
Great Britain, as urged to The Finan- 
cial Post by many industrialists and 
reported in recent wéeks. 


The company is fully owned by 
the Government and will operate 
On a non-profit basis with offices 
in Montreal. It will have represent- 
atives in Ottawa and New York. A 
comprehensive plan covering all 
manufacturers of machine tools in 
Canada has already been worked out 
and all Canadian makers of tools will 
be expected to co-operate with the 
Citadel concern. Mr. Howe fetains 
direct supervision of the project. 

Directors are: ‘ 

\\presiaen Thomas Arnold, chairman of 

m Icohols Lid. and Manitoba 
Steel Foundries Ltd. 

Vice-president, L, J. Belnap, president, 


Cc ted Paper Corp. 
J. D. Johnson, presiderit, Canada Cement 


Cc. B. Gravel, director, Bell Telephone 
Co, and a former member of the War 
Supply Board. 

‘ Morrow, chairman of Wilsil Ltd. 
and a director of a number of other 
companies. 


Federal Aircraft 
Federal Aircraft Ltd. has been 


organized to rush production of 1,509 
Avro Anson aircraft. Directors are: 


President, Russel] P. Bell, Halifax, of 


Direeters: Blair Gordon, president, Do- 
minion Textile Co, Ltd, 

Dawes, Atlas Construction Co. 

Russell Smith, Canadian Industries, Ltd, 

Allen A. Aitken, Price Bros. & Co, Lid, 


The Ansons ‘will be built in nine 


engified bomber-type craft especial- 
ly useful in training, but have been 
used by the Royal Air Force in 
France in recent weeks when the 
need for machines was crucial. The 
Ansons were to be sent here by 
tain as part of her contribution 
the Empire Air ‘Training Plan. 
Only wings and tails were to be 
manufactured in Canada. ; 
Bri embargo on airplane 
‘ts cut off this supply and the com- 
ece machines are to be built here 
tted with United States motors. 
The Hon. Mr. Howe has announced 
that airplane production in Canada 
will make it possible for Canada to 
carry on alone the air training plan 
and to meet the double-speed ahead 
schedule, The Minister is reported 
to have indicated that the Govern. 
ment might intervene in the produc- 
tion of still other miliary aircraft in 
this country. ° 


Montreal Wields Axe 
On Payroll List — 


From Our Own Correspondent 

MONTREAL.—First evidences of 
action in reduction of administrative 
expenses has been given by the City 
of Montreal in the dismissal of 100 
employees of the city identity card 
office. This represents a saving to 
the city of about $2,000 weekly in 
salaries, it is estimated. The reduc- 
tion is made possible by provision of 


tax | the Montreal bill that identity cards 


BegES*2 
ae 


are no longer required for voting. 
Now only relief recipients and civic 
employees need the cards, 
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| for the BANKING angle” 


In planning new business, 
you may have to consider 


the banking angle. We are 


ready always to consider 


banking assistance to wor- 
thy new enterprises. 


BANK OF MONTREAL 


ESTABLISHED 1817 4 


MODERN, EXPERIENCED BANKING SERVICE 
oosthe Outcome of 122 Years’ Successful Operation... 


VICE-PRESIDENT 


William Carswell, C.A. has been 
elected a director and vice-president 
of the Northern Electric Co., suc- 
ceeding J. D. Hathaway, who has 
resigned after 50 years service with 
the company. Mr. Carswell was 
formerly comptroller of the com- 
pany. He is being succeeded as 
comptroller by D. M. Farish, C.A., 
formerly assistant comptroller. 


Algoma Steel 


Net Tripled 


Sales Gain of 57% 
Brings Profits to $1.62 
a Share 


Sales of Algoma Steel Corp. in the 
year ended April 30, 1940, reached 
$16.3 millions, a gain of $5.9 mil- 
lions over the preceding year, or 
57.24%. As a result of this jump in 
volume of business net profits are 
more than three times as great as 
in the previous period and, well 
above any previous year of the pres- 
ent company’s existence, 

Dividends on the 5% preference 
became cumulative from Jan. 1 of 
this year and the initial payment of 
$1.25 a share was made May 15. 
Funded debt outstanding has been 
reduced through conversion of series 
A bondg into common stock and 
maturity of $200,000 of the serial 
bonds. Another $200,000 of serial 
ponds matures Nov. 1 of this year. 

Net additions to property, plant 
and equipment in the past year 
required $1.4 million. In addition 
to this $1.2 million was advanced to 
Algoma Ore Properties, the subsid- 
iary which is operating the New 
Helen mine. 

/ Balance Sheet Changes > 
Cash ....cccccesecceds 149,953 544,108 
Receivables ...eeceses 2,521,791 1,645,438 
Inventories ..sseecesee 5,231,918 4,084,867 
Bank loan e 000 165,000 
Advs. to subsids, eeee 1,832,118 607,100 
Prop. & equipment .. 18,911,502 17,541,910 
Less: Depreciation ... 2,785,028 2,118,604 
Funded debt ......... 2,714,000 3,000,000 


Algoma Ore Properties began op- 
erations in July, 1939, and to the end 
of April produced 122,964 tons of 

‘ntered ore. 

The sintering plant wag orginally 
designed to produce 1,500 tong daily 
with three machines but it is actu- 
ally handling more than this quan- 
tity with only’ two machines oper- 
ating The ore is proving more 
readily sinterable and the grade 


in Sault Ste, Marie, July 15. 
Income and Surplus Aceount 
Years Ended A: 3» 


1939 


ete. 301,285 
Cost of produtts sold 14,077,878 


Operating profit 
Add: Other income.., 


8 
Add: 


Surplus forward .,.. 2,383,145 1, 
*Includes Excess Profits Tax provision. 


Earned Per Share: 
Preferenc $10.33 


Common 
No os paid. 
o/s: 
Preference, $100 par 22,015 
Common, n.p.v. .... 412,700 
Working Cap 
Curren 8,030,313 
Current liabilities ... 


4,012,778 
Working capital 


Bond Redemptions 


Rate Year Due Price 
1% 1943 Aug. 1 103 


Bond Tenders 


It a.m., Jaly 4, Town ef Mount Re . 
-Q.—8150,000 4 to 4% per cent, due May, 
1941-60, for local improvements. 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES Me ag 
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Exchange Tax 
All-Inclusive 


Long List of Exemptions 
Found to be of Negli- 
gible Importance 


Broad and inclusive nature of the 
new 10% exchange tax, applying to 
all imports not entered under the 
British preferential tariff, is intensi- 
fied rather than abated by the long 
list of exemptions from the tax. Des 
pite an impression in some quarters 
that the exemptions limited the ef. 
fect of the tax, study of the list 
makes it plain that the tax will 
apply to all imports but items 
of special character or negligible 
importance. 

Practically all the items exempted 
are ordinarily admitted free under 
the regular customs tariffs. The new 
tax, it is evident, was designed as 
a rigid and comprehensive levy that 
could be avoided only. by importers 
of such special status as incoming 
settlers, diplomatic representatives, 
circus and exhibit owners, and per- 
sons engaged in scientific or literary 
research. c 

Typical items on the list of exemp- 
tions are: 


Materials for construction of 
bridges or tunnels across the Uni- 
ted States boundary, whén similar 
articles ‘are admitted free under 
similar circiunmstances into the Uni- 
ted States, . 

Philosophical and scientific ap- 
pafatus, utensils, instruments and 
preparations; maps, photographic 
reproductions, casts as models, etch- 
ings, lithographic prints, charts and 
mechanical equipment of a class or 
kind not made in: Canada, 

Animals and articles brought into 
Canada for exhibition purpoges 
for a period not exceeding three 
months under bond. 

Goods forming part of fore'~ 

exhibits in every exhibition 
which the international conven: 
relating to international exhibitions 
applies, 
*« Apparel ‘and personal and house- 
hold effects of British subjects 
dying abroad but domici!-d in Can- 
ada; books, pictures, family plate, 
or furniture, personal effects and 
heirlooms left by bequest. 

Settlers’ effects, wearing apparel, 
household effects, motor vehicles 
up to a value of $1,000, implements. 
livestock, etc. 

“Articles for personal and official 
use of representatives of Empire 
and foreign countries. 

Imperial Government military 
stores. 

Goods produced or manufactured 
in Canada being returned here 
after having been exported, pro- 
vided they have not been processed. 
Such goods must be returned with- 
a five years of having been first 

PD 

Fish caught in vessels registered 
in Canada or owned by Canadian 
resjdents and the products from the 
fisheries in such vessels. 


Winnipeg Electric, 
Earnings Better 


Net for May and First 
Five Months Gains 
Moderately 


From Our Own Correspondent 
MONTREAL,—Earnings of Winn!- 
peg Electric Co. during May and the 
five months period ended May 3! 
were moderately better than thost 


‘| of the corresponding periods in 1939, 


In May net earnings increased by 
$16,308, or 7.3%, to $243,607. For the 
five months earnings were up $46,708, 
or 3.5% to $1.4 million. 

+ Following are comparative eart- 


22.329 | ings figures for May and the {ive 


months to May 31: ¥ 
Earnings Statement 
1940 = 


1939 
36,921 
20.619 
—_— 


227,299 «(16,308 


2,986,900 136.00! 
1,668,943 90.098 


Ss OE 
1,317,957 


46,700 


Gross earns, ‘3,123,701 
*Oper. exp. 1,759,036 


Net earns... 1,364,665 
*Including taxes. 


C. A.A, Denies Report 
Ord’s Resignation 


Froth Our Own Correspondent 

MONYREAL.—Reports that Lewis 
C. Ord, general manager of Canadia} 
Associated: Aircraft, is leaving thé 
organization lack official confirmé 
tions When the C.AcA..was orgat- 
ized in Sept., 1938, to manufactur? 
Handley Page bombers for the 
British Government, Mr. Ord w% 
brought out from England to take 
charge of the technical direction of 
the firm. Since then he has beet 
back and forth ‘to England. He #18 
took part in the establishment of thé 
C.A.A's counterpart in Australia. 


‘ , Due: tt rire, Yield 
ts Oct 4s $3500 000 O19 78% 
af Price Ye 
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ME. CHURCHILL 
IN.—The princip 
t on the political fron 
Ccurehill’s first full-len 
Prime Minister. ince 
poe ‘to the pdsition of 
authority he has had no§ 
few opportunities for mo-e 
‘nolll ents of a fev 
words. In -these ne ave 
attempt at color or image rw 
one feared that the styl: t 
left behind at the Admi:: 
suitable for Downing S: 
However, on this one ocq 
Churchill let himself <0 
length and eloquence. ‘hm 
attack. became “a scythe- 
ment,” and we saw the des 
Mar living over 2 
fateful hours that turned 
aster into a triumphant -¢ 
voice , was ae and 
bearing gave impressio 
dant aad weil-directed vit 
than once he went out of 
acknowledge the authori 
liament ‘over the Govermm™ 
showed that, despite his 


- jnto eloquence, he had 


planned his points. 
It was a brave and fi 
ered speech, exactly sui 
British temperament, and 
enough, it was not too we 
by the foreign diploma 
Mr. Churchill pictured + 
and unlikely event of Br 
overrun and the Empire 


Quebec § 
To Irish) 


Apparently linked wit 
time promoters of the Iri 
Sweepstakes, operators sp 
the Provincial Society fo 
of the Blind, Montreal, ha 
tempting distribution 
stake tickets reportedly § 
total of $4.5 millions. Dest 
“million dollar sweeps 
said to be offering at le 
in pftizes, the enterprise 
stood to have allotted ali@ 
000 of the $1 tickets to th 

The draw is slated for 
race in Chicago July 20. 

As far as can be learn: 
of the tickets has not a 
ured up to the promoj 
though enquiries about 
have come, to public o: 
others from as far away 
real as Portland, Orego 
thing, the post office da 
has been tightening up its. p 
tions against use of the m; 
such illegal purposes as s 
and other lotteries, and 
lieved to have been dired 
partly. against the Mo: 
moters. a 

Society Little Koa 

From limited info 
able, the Provincial Social 
Assistance of ithe Blind 
sored other sWweepstakam 
and draws, though oni 

scale, during the past se 
rees in close touch 
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The Home 


Mayor’s Fund 


With billboare space, 
\and publicity effort be 
buted in increasing volus 
tum is being gained by 
of Toronto War Fund. 
by the city administr. 
channel \for voluntary s 
to supplement Canada’s 
and buy essential wari 
for Britain and the Em 
neighborhood of $30,000 i 
been donated, chiefly frp 
ronto district but also & 
parts of Canada andi 
United States. 

All contributions are } 
along for the stated pury 
entirety, without ded 
overhead, advertising, e 
istrative and clerical w 
nection with the raising 
mission of the fund is be 
by members ef the 
and other civic emplo 
firm of chartered ace 


auditing and pied 
urah: supervisiiam 


Contributions are bei 
at the Mayor’ ie 
Toronto. yor's Office, 
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1ipeg Electric, 
ings Better 


for May and First 
Months Gains 


Nerately 


Our Own Correspondent 

EAL.—Earnings of Winni- 
ric Co. during May and the 
bths period ended May 31 
Kerately better than those 
brresponding periods in 1939, 
net earnings increased by 
7.3%, to $243,607. For the 

1s garnings were up $46,708, 

$1.4 million. 

vw are comparative earn- 
res for May and the five 
» May 31: _ 
Earnings Statement 


1940 1939 «=: Aner. 
$ $ $ 


589,068 552,147 k 
245,401 324,848 sos 


~ 16,308 


xp 
243,607 227,200 

ths 

my 31: 

a 3,123,701 2,986, 136,601 

$: 1,759,036 1 , 90.093 


1,364,665 1,317, 
ing taxes. 
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REAL.—Reports that Lewis 
gcneral manager of Canetied 


ted \Aircraft, is lea 
ption lack official scotisint> 


ua. CHURCHILL 


LONDON.—The principal recent 
event on the political front was Mr. 
Churchill's first full-length speech 
as Prime Minister. _ Since his eleva- 
tion to the position of supreme 
guthority he has had no time and 
few opportunities for more than pro- 
nouncements of a few hundred 
words. In these he avoided any 
attempt at color or imagery. Indeed, 
one feared that the stylist had been 
jeft behind at the Admiralty as un- 
suitable for Downing Street. 


However, on this one occasion, Mr. 
Churchill let himself go both in 
Jength and eloquence. The German 
attack became “a scythe-like move- 
ment,” and we saw the descendant of 
Marlborough living over again those 
fateful hours that turned Allied dis- 
aster into a triumphant retreat. His 
yoice was strong, and his whole 
pearing gave the impression of abun- 
dant and well-directed vitality. Mote 
than once he went out of his way to 
acknowledge the authority of Par- 
liament over the Government and 
showed that, despite his excursions 
into eloquence, he had carefully 
planned his points. 

It was a brave and finely deliv- 
ered speech, exactly suited to the 
British temperament, and yet, oddly 
enough, it was not too well received 
by the foreign diplomats present. 
Mr. Churchill pictured the extreme 
and unlikely event of Britain being 
overrun and the Empire, with the 


2° 
The gu 
Pr . 


3 € | , — 2 oe ¥ Me 7 : ky , ; 
‘ > iP Sr Sih a i es eo 
, ’ ¥ = - 
OSS eg e “a 
n In 4 
o] %, 
‘ 2 , A a 
7 : 4 
; : 


‘ . an %. r 
« Sok ‘ 
»* 


oe 
y 


: 
i. 
~ 
’ 
¥ 


= 


Minister Churchill’s First Full 
Speech Makes Deep Impression | 


British Fleet, carrying on. That to a 
foreigner must not be thought, fhuch 
less said. 

Such is their attitude, and we all 
ought to be proud of it. The poign- 
ant force of Mr. Churchill's perora- 
tion lay in the art in which he set 
British determination never to yield 


successes, but if came, the fight 
would still go ane - 
* 


Noble Casualty , 


Few men met life with a gayer 
heart or a stronger sense of duty 
than Major the Earl Erne. He liked 
the morning because it brought the 
sun, and he liked the night because 
it ‘was the night. He liked men and 
women because they were fellow ad- 
Sa re Om Siete tho Gite et 

e. 

Even his death at the front was 
due in some degree to his zest for 
experience and sense of comrade- 
ship. Having raised a regiment, the 
North Irish Horse, he had succeeded 
in having himself attached to the 
12th Lancers in France for a month’s 
training experience in order to be 
better equipped to carry on his duties 
as second in and of his : 
ment. i. i. 

That month was nearly completed 
when the Germans attacked Belgium 
and Holland and the 12th Lancers 
were ordered to move into the Low 


Countries. Lord Erne refused to 
turn back, and insisted upon staying 
with his new companions. 

He was only 33 and succeeded to 
his grandfather's title in 1914, his 
father, Viscount Crichton, having 
been killed in action. 


At the Embassies 


These are anxious days at the 
embassies and) legations in London 
although the extent of the anxiety 
naturally varies with the relative 
positions of the countries concerned 
in relation to the war. Baron de 
Cartier de Marchienne, the Belgian 
ambassador, labors by day and night 
to retrieve what he can from the 
wreckage of his country. While he 
loyally acknowledges the Belgian 
Government as the authority for Bel- 
gian affairs, he takes no part in the 
condemnation of King Leopold. “We 
must look forward—not back,” he 
says. 

Lunching at the Spanish embassy 
last week I found much encourage- 
ment in the attitude of our host the 
Duke of Alba and one of the half- 
dozen guests, Hassan Nashaat Pasha, 
the Egyptian ambassador. “Spain 
does not want war,” said the Duke of 
Alba. “She has had enough of it. 
But she will fight against any nation 
that challenges her neutrality.” 


Copyright, 1940, The Fin 


cial Po 
The Sunday Times, _—_ 


To Irish Sweepstakes 


Apparently linked with the one- 
time promoters of the Irish Hospital 
Sweepstakes, operators sponsored by 
the Provincial Society for Assistance 
of the Blind, Montreal, have been at- 
tempting distribution of sweep- 
stake tickets reportedly issued to a 
total of $4.5 millions. Described as a 
“million dollar sweepstake,” and 
said to be offering at least $500,000 
in prizes, the enterprise is under- 
stood to have allotted all but $500,- 
000 of the $1 tickets to the U.S. 

The draw is slated for July 19 on a 
race in Chicago July 20. 

As far as can be learned, offering 
of the tickets has not quite meas- 
ured up to the promoters’ hopes, 
though enquiries about the scheme 
have come to public officials and 
others from as far away from Mont- 
real as Portland, Oregon. For one 

thing, the post office department 
has been tightening up its precau- 
tions against use of the mails for 
such illegal purposes as sweepstakes 
and other lotteries, and this is be- 
lieved to have been directed at least 
partly. against the Montreal pro- 
moters, 
Society Little Known 

From limited information avail- 
able, the Provincial Society for the 
Assistance of the Blind has ‘spon- 
sored other sweepstakes, lotteries 
and draws, though on a smaller 
scale, during the past several years. 
Sources in close touch with charit- 


The Home Front 


Mayor’s Fund 

With billboara space, radio time, 
and publicity effort being contri- 
buted in increasing volume, momen- 
tum is being gained by the Mayor 
of Toronto War Fund, established 
by the city administration as: a 
channel for voluntary subscriptions 
to supplement Canada’s war effort 
and buy essential war equipment 
for Britain and the Empire. In the 
neighborhood of $30,000 has already 
been donated, chiefly from the To- 
ronto district but also from other 
parts of Canada and from the 
United States, 

All contributions are being passed 
slong for the stated purpuse in their 
entirety, without deductions for 
overhead, advertising, etc. Admin- 
istrative and clerical: work in con- 
nection with the raising and trans- 
mission of the fund is being handled 
by members of the mayor's staff 
and other civic employees, and a 


firm of chartered accountants is 


auditing and 
tures. 


Contributions are being received 


a the Mayor's Office, City Hall, 
oronto, 


ee 


supervising expendi- 


able and educational work among 
the blind profess to have no know- 
ledge of any work benefitting ‘the 
blind that has resulted. from these 
operations, though there is no evi- 
dence of any substantial revenues 
being received. 

There is no record of any organ- 
ized effort to assist the blind, and no 
sign of anything more than distribu- 
tion of sniall sums to blind persons 
here and there. 

Worldwide operations of the Irish 
Hospitals Sweepstakes were sus- 
pended after outbreak of the war, 
though at latest report plans were 
under consideration to continue on 
a more modest scale. The present 
project of the Montreal group sug- 
gests effort is already being made to 
tap the U.S. sweepstakes market the 
Irish organization found so fertile. 


Use of Name Sold 

The Society’s sponsorship of the 
sweepstake is based on a contract 
between it*and Alliance Agencies 
Ltd. This concern was incorporated 
in Quebec March 7, 1940 for the 
avowed purposes of acting as finan- 
cial agents and assisting charitable 
organizations to raise money. The 
contract allows use of the Society’s 
name in return for royalty of 60 
cents on every book of tickets sold— 
a book containing seven $1 tickets. 

There is some evidence to support 
the belief that interests associated 
with operators of the Irish Sweep- 
stakes are identified with Alliance 
Agencies. Wher the letters patent 
of this concern were registered in 
Montreal in April, the name of Syd- 
ney Freeman was listed as secretary- 
treasurer. 

Linked to Irish Group 

Observers of past operations of the 
Irish Hospitals Sweepstakes will re- 
call that in advance of every draw 
an agent giving his name as Sydney 
Freeman appeared in New York to 
buy in at a discount tickets which, 
when the draw was made, appeared 
likely to win major sweep prizes. 
Ostensibly he acted.in such deals 
either as an independent ¢gent or 
as representing the English betting 
commissioner firm’ of “Duggie’s,” 
Actually, there is reason to believe 
he acted as agent if not an associate 
of the Irish Hospitals Sweepstakes 
syndicate. 

Freeman’s name did not uppear in 
the original gazetting of the issue of 
a Quebec charter to Alliance Agen- 
cies Ltd. The names of the incorpor- 
ators then listed were given as Jean 
Moquin, France Moquin, end Tho- 
mas Paish, all identified as salesmen, 
of the City of Montreal. Capital was 
stated to be $5,000. 

Warnings regarding the attempted 
distribution of \sweepstake tickets, 
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Tax Unified 


Province Takes Over 
Municipal Levy As From 
July 1 

From Our Own Correspondent 

MONTREAL.—Quebec provincial 
and municipal sales taxes were com- 
bined into one operation in the Mont- 
real metropolitan area and Quebec 
City on July 1. 

Under the new setup residents in 
the Montreal metropolitan area and 
Quebec City will pay 4% sales tax, 
while outside of those areas residents 
of the province will pay 2% tax. All 
revenue goes to the province, with 
a proportionate rebate to Montreal 
and Quebec City. 

In the Montreal metropolitan dis- 
trict, if merchandise sold goes out of 
‘Nhe taxing area, only 2% will be 
collected on behalf of the province, 
whereas if the goods go outside of 
the province entirely, there will be 
no tax ¢dllectéd. 


Consolidate Operations 

An important feature of the agree- 
ment reached between the province 
and the cities of Montreal and Que- 
bec is that in future the vendors, who 
have been collecting agents for the 
municipalities, will under the new 
setup receive a compensation of 2% 
on the amount of sales tax they col- 
lect instead of 5% as at present. 

Eventually the province will ab- 
sorb in entirety the sales tax organ- 
izations of Montreal and Quebec 
City. As the province-wide levy 
came into force on July 1, however, 
the provincial system was not fully 
organized, and the municipal staffs 
will direct the combined operations 
for the first month. 


and specifically citing the Provin- 
cial Society for Assistance of the 
Blind, have been issued in recent 
weeks by th the Toronto and 
Montreal Better Business Bureaus. 
In each case, it was pointed out that 
the criminal code and postal regula- 
tions prohibit sweepstakes and 
other lotteries,"and that not only dis- 
tributors but purchasers are liable 
for penalties. 

In addition, the Montreal bulletin 
reported that the Provincial Society 
was “a small local organization 
which, while actively engaged in the 
collection of funds, failed, until re- 
cently, to furnish financial state- 
ments and details of their activities, 
or even to reply to letters requesting 
this information.” An official of the 
Society is quoted as stating that 
“well-recommended” lottery pro- 
moters named “Harris” and 
“Jones” had been given permission 
to use the Society’s name in connec- 
tion with the sweepstake. 


Expect “Toleration” 


The Montreal bureau further re- 
ports tha:-the Society official “cquld 
or would aot furnish additional in- 
formation,” and adds: 


“When our representative point- 
ed out that lotteries were pro- 
hibited in Canada, the Society 
official stated that they were aware 
of this fact but expected that their 
sweepstake would be ‘tolerated,’ 
but by whom he did_ not say, 
Police authorities, who evinced 
great interest in our report, have 
been given full details... 


Provincial Matter 
Whether or not the Society is 
liable for operations by promoters 
using its name, is a question for 
Quebec law authorities and police 
to determine. Actual suppression of 
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Here is a new version of the old 
“ism” joke that was popular two or 
three years ago. We don’t know its 
origin. 

Socialism: If you have two cows, 
give one to your neighbor, 

Communism: If you have two 
cows, you give them to the govern- 
ment, and the government. then 
gives you some milk. 
* Fascism: If you have two cows, 
you keep the cows and give the 
milk to the government; then the 
government sells you some milk. 

New : If you have two 
cows, you shoot one and milk the 
other. Then you pour the milk 
down the drain. 

Nazism: If you have two co 
the government shoots you and 
keeps the cows. 

Capitalism: If you have two 
cows, you sell one and buy a bull. 

* * a 


Not in Canada 

“TWO GREAT REASONS WHY 
WE MUST KEEP OUT OF THE 
WAR.” 

That is the bold-faced headline on 
the front of a recent cover of Liberty. 
But it was only on the American 
edition. The special edition prepared 
for Canadian consumption left that 
particular article out. 

am ® *. 


“There'll Always Be 
An England!” 

This song which has been sweep- 
ing the Empire and now has become 
the |theme song of the British war 
effort has been heard, too, in the 
United States. A large Chicago in- 
dustrial firm ends all its letters to 
Canada with a red ink postscript: 
“There'll Always be an England!” 

The publisher, Gordon V. Thémp- 
son, Toronto, is willing that Canadian 
firms should copy this idea. He tells 
us that many Canadians have been 
buying copies of the song to send 
to friends in the United States, 


* * . 

Social Dynamiters 

Ever meet a “fifth columnist”? A 
couple of years ago, in Germany, a 
member of The Financial Post staff 
missed his bus, climbed into a chart- 
ered bus headed in the same direc- 
tion and found himself with 30 or 
40 men and women—all Nazis—from 
the Eupen-Malmedy district of Bel- 
gium. They were on a visit to Ger- 
many, being entertained—and in- 
structed. They were a nationless 
type—neither wholly German nor 
wholly Belgian. All were rough, 
tough and wiry, hard-skinned, ruth- 
less adventurers; social dynamiters, 
to whom personal risk meant nothing 
if there was a chance for excitement 
along with it. “ 


Period Gone Wild 

A contemporary publication has 
run into one of those difficulties 
which cause or at least are said to 
cause editors to take to drink. 

In a contributed article the 
author referred to the selling price 
of an item being $1.555 on which a 
10%- profit had been made, The 
profit on the item appeared in 
print as .154 cents. The author 
wrote to the editor and a correction 
appeared in the next issue. The 
error was attributed to the proof- 
reader and it was said that the 
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tarily subscribed for fixed monthly 
amounts of the certificates. With 
the new taxés it becomes increas- 
ingly difficult, if not impossible, to 
maintain these payments. Hence 


profit should have been 1.55 cents 
instead of .154 cents. 


McPhail on Sapiro 

Enshrined as the apostle of co-op- 
erative wheat marketing in western 
Canada is Aaron Sapiro. But what 
did the inner wheat pool group 
think of him? The truth is now out 
with the publication of the McPhail 
diary. Said McPhail to his daily 
journal: 

“I am very much afraid Sapiro 
will bust up this organization yet. 
..+ He brings discord and dissén- 
sion wherever he goes. With him, 
Sapiro is first and last.” 


- * * 
Idealists 
A Canadian business executive re- 
marked last week: 


“We in Canada have never suf- 
ficiently understood the truth that 
in the American people there is a 
detp strain of idealistic: We have 
jeered at their ‘dollar materialism.’ 
But their idealism is stronger than 
their materialism. That will ulti- 
mately determine their course in 
this war.” - 

* * . 

Tip For Summer 

To get away from the war for a 
moment, here’s a tip from the. On- 
tario Motor League. If you are not 
sure of the water at your summer 
camp, boil it. That will give it a 
flat taste, because the oxygen has 
been boiled out. To restore the 
oxygen — and the taste — pour the 
water back and forth from one ves- 
sel to another. Cool it, and it will 
taste O.K. 


o +o . 


So Affectionate 

Josef Stalin (né Dzugashvili) likes 
candy. This we have on the author- 
ity of Mrs, Eileen Bigland, English 
writer. Once she was commissioned 
by Stalin’s mother to take a box of 
home-made candy to little “Soso.” 
Said Stalin’s mother, Soso was 
really a very wild and naughty boy. 
He used to steal horses to sell, “but 
he had a most affectionate nature. 
He was so dutiful about running 
errands,” Stalin’s mother told Mrs. 
Bigland. : 

Mrs. Bigland, who has spent a 
lifetime studying Russia and Rus- 
sians, tells the life of Stalin in “The 
Riddle of the Kremlin,” published 
by Collins, Toronto, as a paper- 
bound book at 20 cents. 


Women Workers 

What Canadian women are doing 
to help along the war effort is tre- 
mendous. Clicking knitting needles 
are just the start of it. Hundreds of 
women, for instance, including many 
who have for many years lived lives 
mainly of leisure, are working long 
hours in hot dusty warehouses, 
packing Red Cross goods. 

A typical example is the president 
of the Junior Leagues of Canada at 
a washtub, suds flying as she laund- 
ers woollen socks. 
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ibl ber of cancella- 

tions of regular subscriptions. 
Enquiries among some of the 
corporations here bring the 
tion’ from one large com- 
pany, employing several thousand 
workers, that the money now being 
subscribed by the employee for cer- 
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tificates will be diverted largely: 


toward’ meeting the. new taxation 
made necessary to carry on the 
Government's war effort. 


C. P. R. Income Report 
Shows Rise of 52% 


From Our Own Correspondent 

MONTREAL, — Canadian Pacific 
Railway reports increase in gross 
traffic earnings of $1.1 million or 
52.2% in the week ended June 21, 
compared with the same week one 
year ago. Gross earnings for the 
week amounted to $3.4 millions, 
against $2.4 millions in the same 
week last year. 

Cumulative gross income in the 
year to June 21 totalled $70.7 mil- 
lions, an increase of $12.1 millions, 
or 20.5% over the corresponding 
peridd of 1939. 

Increase of $1.6 million or 45.9% is 
reported by Canadian National 
Railways in gross income for the 
week ended June 21, compared with 
last year.’ Gross income in this 
week was $5.1. millions, compared 
with $3.5 millions in the same week 
last year. 

Cumulative gross income to June 
21 totalled $107.1 millions, an in- 
crease of $24.3 millions, or 29.3% 
over the corresponding period last 
year. 
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AY NO other places in the world are tires put 
to such torturous tests as at the Indianapolis 


Speedway, 


Pike’s Peak and Lake Bonneville. And 


never before has any tire so firmly established itself 
as a champion in construction and performance as 
well as in name as the new Firestone Champion. 


Here is dramatic proof of the extra strength which the 
amazing new Safety-Lock cord body provides in Firestone 
tires—of the extra protection against blowouts assured by 


the new and advanced Firestone 
Gum-Dipping process—of the 
extra mileage resulting from the 
tougher, wear-resisting, new 
rubber compounds in the sensa- 
tional new Gear Grip tread. 

No longer can there be any 
question of which tire is safest. 
One tire— and only one —has 
these exclusive safety features 


Se Me oe eo 
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—Firestone—the tire that has 
been tested on the speedway for 
your safety on the highway! 
Have the nearest Firestone 
Dealer put Firestone Champioa 
tires on your car now. Specify 
Firestone when buying your 
new car. 
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Stock Markets Nea 
New Test Period 


Wait For Next Shock of War News With Firm 
Prices, Low Volume — Profits Tax Curbs Earn- 


ings and Prices . 


, 


Continuation of extremely inactive markets and lack of any im- 
portant changes in prices have been the only feature of stock markets 
in the past week or two. Whether or not this indicates the end of panic 
liquidation or not should soon be clear. Ability of stock prices to stand 
up under renewal of war news, perhaps of a disturbing*nature, will 
determine if declines of the past six weeks have really discounted 


the adverse war news. 


Under ordinary circumstances a considerable period of firm prices 
accompanied by low volume of trading is considered a favorable omen 
by stock market followers, This is particularly so when such a con- 
dition follows a sharp decline such as we have seen recently. Low 
trading volume is illustrated by the fact that the New York Stock 
Exchange established a 20-year low for volume on July 2, 

When the long-expected German attack on Great Britain ma- 
terializes, stock markets here and elsewhere will likely have to with- 
stand further shocks. Their ability to hold up under the strain may 
be regarded with some skepticism until the test has actually been 


faced. 


Excess Profits 


Realization that stringent excess 
profits taxes would be imposed has 
probably been an impoptant factor 
in limiting stock market optimism 
since the outbreak of war. There 


was little argument against the fact | 


that many industries would be oper- 
ating at capacity because of great 
need for some product which they 
could make. The steel companies, 
the automobile companies, the tex- 
tile concerns are some of those 
making equipment or materials 
which are essential to war. 

But it was recognized that these 
companies would not be permitted 
to retain more than a moderate pro- 
portion of their earnings for them- 
selves. In Canada, it was reiterated 
that Canada had adopted a pay-as- 
you-go policy for this war to the 
limit that such a policy was pos- 
sible. Thus the stock markets were 
not disposed to be unduly optimistic 
in capitalizing earnings. There was 
no certainty as to what slice taxa- 
tion would take. Nor was it certain 
what kind of readjustment would 
be necessary in the post-war period. 


Stops U. S. Moves 


Lack of stock leadership from 
the United States may have been 
largely due to the ‘expectation that 
excess profits taxes would be im- 
posed in that country even if it was 
not directly involved in the conflict. 
Now the U.S. is embarking on a 
defense programme that dwarfs 
anything attempted since the clos- 
ing years of the last war. And need 
for revenues to pay the billions of 
dollars involved has brought a mes- 
sage to Congress from the President 
asking the enactment of an excess 
profits tax. 


The U.S. had an excess profits tax 
enacted in March, 1917, a short time 
before that country actually entered 
the war. This tax, and other war 
taxes, are generally credited with 
halting the upward move of the 
stock market in New York which 
prevailed throughout 1915 and 1916. 
In that country, industrial earnings 
generally reached a peak prior to 
the entrance of the U.S. into the 
war, Recollection of this fact has 
probably played an important part 
in holding back any attempt on the 
part of the stock market to capital- 
ize earnings from the prevailing 
high rate of industrial activity on 
a basis nearly approaching what 
could be expected in peacetime. 


Faith in Canada 


Common shares of strongly en- 
trenched Canadian companies pro- 
vide a high degree of safety and 
should have a prominent place in 
any long-term investment plan, 
maintains City & Dominion Co., dis- 
tributors of Corporate Investors 
shares. “It is our opinion that, over 
a term of years, the income from 
sound equities will probably prove 
superior to cash or fixed income 
securities for the purpose of main- 
taining purchasing power.” 

This firm holds that drastic de- 
clines of the past month and a half 
* have not been justified by under- 
lying economic conditions on this 
continent, but were almost entirely 
“due to psychological elements of 
fear and emotion. An encouraging 

indication that the hysteria phase 
may have worn itself out is seen by 
City & Dominion Co. in the ‘resist- 
ance of stock prices in the face of 

adverse war news, This levelling 
out of the stock prices, accompanied 
by declining volume of trading, in- 
dicates that pressure of forced liqui- 
dation has lessened and that a more 
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logical view of domestic business 
developments may be taken. 
_ # * . 


Dividend Tax 

Income taxpayers are urgently ad- 
vised to keep careful record of all 
interest or dividends received by 
them during the current year. The 
new budget imposes taxes on this 
source of income that make this 
imperative. : 

On all payment of interest or 
dividends on registered stocks or 
bonds a tax of 2% is being deducted 
at the source. This tax is payable 
on dividends declared and payable 
after June 24, 1940. It applies to 
Canadian residents only. Non-resi- 
dents have to pay 5% tax. 

Where interest or dividends are 
received from bearer shares or 
bonds, an adjustment for this tax 
must be made when income tax re- 
turns are made next April. It is for 
this reason that Canadians should 
make certain that their records of 
investment income are complete. 

In addition to this 2% tax, Cana- 
dians must also pay a tax of 5% on 
investment income received in ,a 
currency at a premium of more 
than 5% in terms of Canadian dol- 
lars. This will actually apply chiefly 
to payments in U.S. funds and is a 
provision carried over unchanged 


from the former Income Tax: Act. : 
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For War J 
Spending $700,000 on 
Machine Shop — 50% 


recently to supply these vehicles at 
Sean ee Te 
e,” 


substantially. The 

supplying a total of 35, 

to the British Empire, Of this total 
nearly 10,000 is for the Canadian 
Government and 25,000 for other 


-| Empire countries such .as South 


Africa, Australia and India. 

In 1939 sales of all types of motor 
vehicles amounted to 62,544 units. 
The company’s export business has 
represented 52% of tHe number of 
42% of the dollar value for the pasf 
10 years. The war has resulted in 
curtailment of much of this Empire 
export market but it now appears, 
as suggesteti some time ago by The 
Financial Post, that direct war equip- 
ment exported to Empire countries 
may offset any loss, at least for the 
current 


year. : 

‘Mr. Campbell cites in instance of 
the speed with which deliveries can 
be made. On. May 1 a cable was re- 
ceived from an overseas Empire 
country enquiring how long it would 
take to ship 8,000 military trucks. 
The company was able to undertake 
to build and start shipping these units 
at the rate of 100 per day, the first 
100 units to be delivered within three 
weeks and another 100 a day there- 


Emphasizes War Aid 

Debate in the House of Commons 
recently on the refusal of the U. S. 
Ford Company to make aircraft en- 
gines for the British has brought a 
statement from Henry Ford to the 
effect that: 

“The Ford Motor Co. of Canada, 
Ltd., at Windsor, Ont., and other 
Ford plants located in the British 
Empire are using their facilities to 
the utmost for the production of 
military equipment for the defense 
of the British Empire, They are 
serving their people as they should 
and I would do if permitted and if 
occasion required.” 


company, makes clear that 
all the facilities of the Canadian com- 
pany, including affiliated organiza- 
tions in Australia, South Africa, New 
Zealand, India and Malaya, are be- 
ing used to contribute to the Em- 
pire’s war effort. | 
“War orders,” states Mr. Campbell, 
“take priority over all the produc- 
tion in our plant.” ¢ 


Investment Notes 


Corporate Investors — Break-up 
value behind the common was $5.19 
a share at June 15 this year com- 
pared with $6.66 a share at Dec. 28, 
1939, and $6.32 a share at April 30, 
1940. This decline is stated by the 
City and Dominion Co. to be well 
below that for stock market indices 
in Canada during the same period. 
Portfolio changes from Dec. 31, 1939, 
to April 30, 1940, include the fol- 
lowing: . 

Pertfolle Changes 


Additions 
tDominion Glass 
Loblaw, B 
c. 8, i., common 
Fanny Farmer 


tIndicates additions 
to stock already 


held. 

*Indicates reduced 
holdings but stock 
retained in list. 


Can. Canners 
Inter. Metal, pref. 
United Fuel Inv., B 
7 a 7 
C.8.L.—More extensive operations 
and higher earnings are indicated 
for May, when the volume of traffic 
through the Welland and St. Law- 
rence canals was 25% greater than a 
year ago. In May, 1940, 3.1 million 
tons were handled, as against 2.5 mil- 
lion tons a year ago. 
a o a 
Canadian Marconi—An order for 
$72,529 of materials was placed with 
the company this week by the De- 
partment of Munitions and Supply. 
This is one of several contracts 
placed with the company to date. 
* . - 
Newsprints—Amendments to the 
Excess Profits Tax should be to the 
advantage of the newsprint opera- 
tors. Certainly they can be classed 


Significant Investors’ Index Numbers 
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as “depressed” in respect to earn- 
ings over the past four years and 
the Board of Referees expected to 
place the tax basis on more reason- 
able grounds. 


Aluminium Ltd.—Stock has not 
been giving a particularly good ac- 
count of itself in recent weeks de- 
spite the fact that the entire output 
has been sold to the British Govern- 
ment and that output has been and 
is being stepped up substantially. 
Even with the Excess Profits Tax in 
operation. the company should be 
able to show relatively large earn- 
ings in comparison with the stock's 
present price of 87. 

. . . 


Canada Cement—Higher earnings 


pt.|for this company are indicated in 


the current shipment figures released 
by the Bureau of Statistics. During 
March shipments totalled 253,483 
bbls., as against 208,779 bbls. a year 
ago. For the first quarter of 1940, 
shipments aggregated 647,345 bbls., 
up from 442,917 bbls. in the like 
period of 1939. 


- 
: *\° 


Cc. P. R—Very encouraging re- 
ports have been issued by the com- 
pany on weekly traffic receipts, re- 
turns being considerably greater 
than those reported last year. As 
this company is affected to a limited 
degree by the Excess Profits Tax, 
increased earnings should go a long 
way toward rebuilding working re- 
sources. At present level of around 
4% the stock is viewed with some 
speculative favor. 
; - 
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hold to the position taken previous- 

ly: Selective scale-down buying if 

ot pect Bewidity by cake of least 

holdings, if one 

; carry no position 

margin or bank loan; sit tight 

if safe income securities exclusively 
are held outright. 
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For Brazilian 
Reason is Altered Brazil 
Trade Picture in Recent 
Months 

Dividend payment on the com- 

mon stock of Brazilian Traction, 
t & Power Co, again has been 

announcement was 

made at the meeting by Mil- 

ler Lash, ent. The last pay- 

ment was 50 cents per share distri- 

buted in July, 1938. . 

Prime factor affecting the deci- 


sion is the altered outlook for busi- 
ness in Brazil, according to Mr. 


| Lash. A few months ago optimism 


Wal! the flowering of all of these power- 


orable influence, Seemingly, it would 
justify a return of stock prices to at 


least the level of March or — 


might react more favorably to peace 
than stocks, 
* ess 

Brookmire Counselor, N.Y.—While 
continuation of the war many be 
expected to give impetus to the re- 
cent upswing in business, further 
shocks to the stock market can be 
anticipated—possibly, for example, 
from extensive bombing to England, 
or perhaps a bid for. early peace. 
Even a peace readjustment should 
find the market in good condition to 
resist selling at the reduced levels 
prevailing now than earlier in the 


ful forces. 
* « o 


Barron’s, N.Y. (The Dow Theorist) 
~ sad fla 28 highs 
importan 


both be pierced in substantial 
fashion, either now or after a reces- 
sion stopping short of the May 21- 
June 10 lows, the uptrend would be 
classifiable under the Dow theory 
as a secondary reaction in a bear 
market. This would mean that, after 
the secondary uptrend is over, the 
subsequent decline would provide 
a real test of the bear market trend, 
depending on whether the May-June 
lows would hold or not. But if the 
market should fall to new lows 
without first rising decisively above 
123.86 for the industrials and 26.15 
for the rails, the movement would 
be regarded as just an extension of 
the decline which began early in 
April. 


Gasoline Prices Disturbed 
By Tax and Price Wars 


Gasoline prices appear to be sag- 
ging, at least in some parts of Can- 
ada. This week in Toronto, major 
oil companies gave semi-official 
endorsation of the policy followed 
by many gasoline retailers in allow- 
ing price reductions of up to two 
cents a gallon to the majority of 
customers, 

Actually the procedure followed 
was to raise the tank wagon, or 
wholesale, price by one-half a cent 
a gallon and then give the retailers 
an allowance of 1% cents a gallon. 
With the retailer, or gasoline sta- 
tion operator, absorbing the other 
half cent, the net effect is a reduc- 
tion in all standard brands of 
gasoline by 1% cents a gallon to 
the consumer. 

It is said that this is only a temp- 
orary derangement of price struc- 
ture. It has been made necessary 
by the increasing share of the trade 
being captured by the cut-rate sell- 
ers. Oil companies prefer to take 
this method of reducing prices 
which permits them to maintain the 
official tank wagon price ostensibly 
unchanged while actually “taking 
measures to meet price competi- 
tion. 

10% Tax Raises Costs 

Imposition of a 10% tax on all 
imports info Canada hits the oil 
companies, It is claimed that this 
will mean approximately the 
equivalent of a half cent a gallon 
on gasoline which is the amount of 
the official increase in the tank 
wagon price in Toronto this week. 
It would appear, however, that this 
10% import tax would be a heavier 
burden on concerns importing re- 
fined gasoline than on those that 
bring in the lower-priced crude oil 
for refining. 

In the meantime, oil company 
revenues are probably not on a 
very satisfactory scale, at least in 
the sections of the country hit by 
price wars. 


PRICES DOWN IN N.B. 
From Our Own Correspondent 

MONTREAL. — Oil companjes 
operating in New Brunswick have 
reduced the price of gasoline by 
one-half cent a gallon. Highest 
grade gasoline is now priced at 
30% cents a gallon, and the regular 
at 28% cents. 

At the outbreak of war gasoline 
prices were 29 cents and 27 cents. 
There have been two one-cent in- 
creases since that time. No reason 


Easy Washing 
Earnings Up 


Gains in Domestic Mar- 
kets More Tran Offset 


Loss of Exports 


Easy Washing Machine Co. reports 
sales and earnings for the first half 
ot 1940 higher than the correspond- 
ing period a year ago. Prospects are 
that the gain may continue in the 
latter half of the year. 

Steady improvement in sales, 
which showed an increase of 18% 
during the first two months and of 
38% in the first fourth months of 
this year, accounts for the better 
results. Despite higher Federal 
taxes, it is expected that the com- 
pany will be able to show a net profit 
for the full year of approximately 
the $24,000 average of the past four 
years. 


Exports Lost 
Export markets have been prac- 
tically lost, but a larger share of 
domestic business has offset this. 
No increase in price of the company’s 
machines has been made, accounting 
to some extent for the larger volume 
of ean The oe volume; oper- 
a economies, some redesign- 
ing of products, has enabled the 
company to show a better net profit 
despite some increase in material 
cost. Near capacity operations rule 
in the Toronto plant. 
aa ce ge been taken 
yment of the balance 
of yeslorsed 


around current levels, there is a 
possibility that 
bility 


lz 


was given for the present half-cent 
cut. 

‘ 

DISTURBANCES IN B.C. 

° From Our Own Correspondent 

VANCOUVER. — Oil company 
operators in British Columbia, who 
have had more than their share of 
complications and controversies dur- 
ing the past year, are wondering 
what the effect of the new tax on 
oil and gasoline imports will be on 
their business. 

Spokesmen for the oil industry 
here claim that the import tax will 
add the equivalent of nearly two 
cents per gallon to the cost of refin- 
ed imported gasoline, which is 
already being sold at a loss in this 
province as a result of the attitude 


-of the provincial petroleum price 


control board. How they can con- 
tinue to do business under these 
conditions is beyond the compre- 
hension of west coast oil executives. 

Appointment of G. H. Cottrelle as 
oil controller gave new-hope to the 
industry here, however, and if 
Dominion control is applied to 
British Columbia it is probable that 
the provincial board, responsible 
for most of the industry’s grief in 
the past two years, will be sup- 
planted. * 

Argue With Board 

The oil industry has recently had 
a series of conferences with Dr. W. 
A. Carrothers, chairman of the 
provincial board, seeking relief 
from the present unsatisfactory 
price situation, made all the more 
intolerable by the new import tax. 
Dr. Carrothers takes the view that 
the tax should not materially 
affect prices in B.C—a point vig- 
orously contradicted by the oil men. 

With the nation at war and the 
country demanding increasing oil 
and gasoline supplies for military 
and naval purposes, the oil industry 
would welcome Dominion control 
so that it would not be in the 
position of being ordered to do 
certain things by one authority and 
prevented from doing them by an- 
other authority. 

The industry would welcome, 
too, the opportunity of handling an 
increasing allotment of Turner Val- 
ley oil, although it would seem as 
though recent reports that U. S. 
imports in the West are to be en- 
tirely eliminated in favor of the 
Alberta product are extravagant in 
view of Alberta’s present producing 
| capacity. 


Higher Oil Use 
Benefits B. A. 


Earnihgs of U. S. Sub- 
» sidiaries Maintained but 


. Outlook Uncertain 


Increased general consumption of 
petroleum products in Canada in the 
first six months of 1940 has been fully 
shared.by British American Oil Co., 


according to J. C. Millar, treasurer, 


in a message accompanying gurrent 
dividend cheques. Earnings! of the 
company’s American subsidiaries 
are also being maintained. 
Regarding the future, however, he 
has only the following to say: 
“Circumstances attending business 
in Canada today make it difficult to 
forecast the future trend. Your com- 
pany is faced with additional imposts 
on its imports of crude oil and, 
along with all Canadian industry, 
heavier corporation and war taxes. 
Tourist business for the remaining 
six months of this year may not 
materialize to the exent antici- 


pated, although everything poasible| 


is being done by governmental auth- 
orities and private enterprise to 
encourage United States tourists 


sauna ct 


prevailed that improvement in 1939, 
as compared with 1938, 
well for the future. Some thought 
was then given to making a distri- 
bution on the common stock. 

The picture has again altered. 
Brazil’s international trade position 
is now being adversély affected, and 
ah unfavorable trade balance was 

in the first quarter of 1940. 
Many markets for coffee and cotton, 
the two principal exports, have been 
lost. Prices for these commodities 
have declined. 

As a result it is difficult for the 
company to get funds out of the 
country and into Canada. 

Internal Business Good 

Internal business conditions in 
Brazil are fairly good, according to 
Mr. Lash, and all services of the 
company are showing steady pro- 
gress. Relations with the Brazilian 
Government continue good, with 
definite evidences of goodwill. 

One shareholder suggested the 
company pay out all available earn- 
ings in dividends in view of the 
Nazi danger getting closer to the 
affairs of the company. In answer 
to this Mr, Lash pointed out that 
the recent speech by President Var- 
gas had been misinterpreted. 

It was more a warning to the 
Brazilian people to resist advances 
of the totalitarian states than a pro- 
Nazi declaration, in the opinion of 
the Brazilian Traction head. He was 
of the opinion the Government is 
fully aware of the danger and is 
making full preparations to meet 
any such contingency. 

Earnings Lower 

Net earnings of Brazilian Traction, 
Light & Power Co. for the first five 
months of 1940 totalled $7.6 millions, 
down almost 9% from the compar- 
able period of 1939. Net earnings in 
May at almost $1.6 million, are 
down almost 10% from the same 
month of 1939, in spite of a reduc- 
tion of nearly 4% in operating ex- 
penses. . 

The decrease in May earnings is 
more than accounted for by the de- 
cline in exchange, according to A. 
W. Adams, secretary-treasurer. Op- 
erating results as shown in dollars 
will be subject to final adjustment 
when the annual accounts are made 
up. 
Temporary rates for certain of the 
services provided by the company 
continue in effect, according to Mr. 
Adams, pending the determinatioy 


of permanent rates. 
" Monthly Earnings 
1940 1939 Deer. 
May $ $s % 
Gross earn. 3,100,378 3,321,849  §.67 
Oper. exps. ..... 1,549,141 1,603,935 46 


Net earn. ....... 1,554,237 1,717,914 9.53 
5 Mos. Ended May 31: 

Gross earn. ..... 15,040,277 16,124,274 6.72 
Net earn. ....... 7,585,936 8,304,980 8.66 


Goodyear Sales 
Compare Well 


Total sales of Goodyear Tire & 
Rubber ‘Co, of Canada in the first 
six months of 1940 made a “very 
favorable” comparison with sales 
for the corresponding period of 
1939, states A. G, Partridge, presi- 
dent, in a letter to shareholders. 
Earnings continue to exceed divi- 
dend payment, he adds. 

This favorable position is tied 
in with the gain of over 30% in 
new car and truck registrations in 
Canada during the same period. 
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Walwyn Leaves Portfolio 


Unchanged by 


The June 22 issue of The Finan- 
cial Post carried an article by A. G. 
Walwyn, director of the Teronto 
investment firm of Gairdner & Co., 
in which he gave his version of a 
$50,000 portfolio for the business- 
man under today’s conditions. His 
selection was based on the first and 
second prize winner’s selections in 
The Financial Post's “Investing in 
Wartime”. contest of last fall with 
what revisions Mr. Walwyn con- 
sidered desirable in the light of the 
changes brought by nine months of 
war. 

The Toronto Globe & Mail has 
published Mr. Walwynh’s portfolio 
and has asked him for hig com- 
ments on his selections in the light 
of the new measures co:ttained in 
the latest Dominion budzet. His 
comments, as published by the 
Globe & Mail, follow: 

First, let us examine the prin- 
ciples behind the Budget. These I 
consider to be chiefly as follows, 
to provide for the maximum war 
effort of which this country is cap- 
able by: 

1. Following as far as possible a 
continuing of the pay-as-we-go 
policy. 

2. In regard to the’ balance to 
follow Government financial and 
economic policies so designed as to 
safeguard against a spiral of infla- 
tionary forces. 

3. Discouragement of an expand- 
ing civilian demand for luxuries and 
noh-essentials, which might come in 
competition with the Government 
for goods and services in this 


Canadian Celanese 


Strike Ended 


2,500 Employees Back 
at Work; Refuse to Rec- 
ognize Union 

From Our Own Correspondent 

MONTREAL. — Labor difficulties 
at the Drummondville plant of Can- 
adian Celanese Ltd. have ended and 
all employees are back at their jobs. 

The National Catholic Syndicate 
of Textile Workers was not recog- 
nized by the company, but a com- 
mittee, supervised by the Quebec 
Labor Department and consisting of 
two elected employee representa- 
tives from .each department of the 
plant, will be formed. 

This Committee’s principal task 
will be to reconsider the number of 
looms to which each worker is 
assigned. 

Reduction in the number of looms 
per worker was the principal de- 
mand of the plant’s 2,500 workers 
when they went on strike May 10. 
Recognition of the Union by the 
company was also demanded, 


Canadian Marconi 
Orders Mount Up 


From Our Own Correspondent 

MONTREAL.—One of the largest 
orders placed by the Department of 
Munitions and Supply with Cana- 
dian Marconi Co. is seen in the plac- 
ing of an order for $319,686 of elec- 
tical equipment. This is one of sev- 
eral contracts placed by the Depart- 
ment-with the company since. the 
war started. 


1940 


Budget 


country or with United States ex. 
change in the case of goods from 
that country. 


No Increased Profits 

In regard to the imposition of the 
Excess Profits Tax, the idea is that 
the tempo of industrial activity wil] 
continue to increase as a result of 
the tremendously increased expendi. 
tures, and that the Government 
will not permit any company or 
individual greatly to increase his 
profit as a result of the nation’s 
war effort. The Excess Profits Tax 
is calculated, therefore, to prevent 
companies showing wide increases 
in the net profit available for divi. 
dends. It certainly is not intended 
either to destroy the initiative of 
business or to oblige a revised divi- 
dend policy because of the weight 
of taxation. Such influences would 


defeat the very purpose of the 


Budget. 

In the case of 15 stocks taken 
from the portfolio referred to, this 
Excess Profits Tax, if applied 
against last year’s earnings, would 
reduce the net profits below the 
dividends being paid if only 3 out 
of 15 cases. In the other 12 no 
change in dividend policy would 
need to be considered and even in 
the case of the 3 referred to, it is 
likely that the increase in the in- 
dustrial tempo would increase pro- 
fits to a point where the dividend 
would be covered. 


Export Trade Changes 

There are two factors which, in 
the opinion of the writer, are much 
more important than the Budget in 
their influence upon investment 
situations. 

The first of these is the chang- 
ing effect in regard to our export 
trade as a result of the tide of 
battle and the spread of Nazi in- 
fluence. Canada’ is essentially an 
exporting country and as the Nazi 
influence spreads, either through 
conquest or through infiltration and 
local influences, as has been the 
case in Montevideo, the outlook for 
our various exporting companies 
and the producers and companies 
which supply. them will have to be 
carefully revised from time to time. 
Every new country so involved will 
affect the trade of some Canadian 
companies, 

U. 8. Exchange 

The second important factor is 
the question of United States: ex- 
change. It now appears that 
through uncertainty and -misunder- 
standing, the tourist traffic through 
Canada. will be, much less than 
normal and this, together with the 
help that is being exterided to Great 
Britain, as explained in the Bud- 
get Speech, is-likely to result in an 
increasing shortage of United States 
currency. This will help some Cana- 
dian companies and work against 
others. The present premium has 
already had the effect of adding 
10% to our tariff and there are now 
10% added to duties as well. :It is 
possible, as in the case with higher 
priced motor cars, that future re- 
strictions will partake of a pro- 
hibitive nature. For example, we 
may attempt to make greater use 
of our oil resources in the West and 
certainly our implement companies 
can provide all the machinery that 
we need. 

The above two factors, in my 
view, .carry implications of {fat 
greater impact than the Budget. 
They indicate a desirability of wide 
diversity among holdings and the 
necessity of revising these holdings 
frequently in consultation with ine 
vestment authorities. 
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Notice Re Sale 
Debentures 


bere pe Poa? ag: ive 
undersigned up u ' 

the purchase of $25,000.00 
Municipal Hospital Distr 
debentures payable to 

twenty equal. consecuti 
instalments, with interes 
annually, maxim um rate o 


O- 
is authorized by By 


The issue 
No, 5 of the Hospital Board. 


ote tn ee -by the Z 
Public ¥ Commission 
Province of Alberta and | 


the ratepayers i he 
 Distriet. - 


.The purpose of the issue 
vide meney to build an ak 
the present Hospital Build 
Town of Vermilion about 
east of the City of Edmonk 

vince of Alberta. 

The Hospitat has no ind: 
except’ $1,105.00 unmatur 
tures, the balance of issu 
and 1921 totalling $35,000.@ 
cash position is good wi: 

Eh on on hand as at Dece 


Further information wi 
eu teense ation wi 
‘Tenders must be maile 

Rich » Box 2009. 
‘ oa and received bv B 
e highest ra 
necessarily accepted” 
By Order of the 
Hospital Bam 
F, J. RICHAR 
Secretary-Trea 
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Notice Re Sale of 


Debentures 


Tenders will be received by the 
undersigned up to July 27th, 1940, for 
the purchase of $25,000.00 Vermilion 
Municipal Hospital District No, 2 
debentures payable to bearer in 
twenty equal consecutive annual 
instalments, with interest payable 


6%. 

The issue is authorized by By-law 
No. 5 of the Hospital Board, a body 
corporate, approved -by the Board of 
Public Utility Commissioners of the 
Province of Alberta and by vote of 
the ratepayers in the Hospital 
District. 

The purpose of the issue is to pro- 
vide money to build an addition to 
the present Hospital Building in the 
Town of Vermilion about 160 miles 
east of the City of Edmonton in the 
Province of Alberta. 

The Hospital has no indebtedness 
except $1,105.00 unmatured deben- 


annually, maximum rate of interest 31 
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Britain’s Low Loan 
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Stirs Speculation Here 


% on Short-term War Loan — 


and due in 1947. Previous issue carried interest of 3% 


for maturity in 19 years, 


The feeling persists Ottawa do better 
|| obtained in January on the eke ae 
would like to get 3% and, if ‘necessary, 


One suggestion is that the next war loan might include 2% % issue 
maturing possibly in six years and 3% bonds due in 12 years. This 
would tend to attract both the institutional buyer as well as the large 


number of smaller investors. 


While trading in bonds continues quiet, prices remain firm. 
Dominion issues are steady, with the war loan holding firm after a 
Fractional losses are shown by some of the pro- 


period of weakness. 


vincials, Small gains have been made by both speculative and high- 


grade corporation issues. 
s * o 


Australia Did It 
The suggestion Ottawa might issue 


both short and longer-term bonds |. 


when the next war loan is floated 
finds a precedent in the case of 
Australia. latest war loan for 
total of £20 millions was offered in 
two classes. Provision is made for 
the purchase of an issue with inter- 
est of 2%%, maturing in five years; 
or 3%% bonds maturing in 10 to 16 
years. 

The first Australian war loan for 
£18 millions carried interest of 3% % 
and matures in 10-16 years. An opé 
tional short-term rate of 3%% was 
provided for an issue maturing in 
five years. 


o + = 
War Loan Backing 

A further break-down in figures 
of subscriptions for the January 
war loan shows that the smaller 
subscribers were a primary factor 
in success of the loan. About 44% of 
the $250 millions issued was made 
up of subscriptions of less than 
$5,000. 

Individual subscribers totalled 
175,180, while in addition there were 
3,183 corporation subscriptions. Total 
of 121,407 subscriptions was for 
$500 or less. 

Complete figures follow: 


Subscripjion te War Loan 
Corporations: No. 
Up to $25,000 
$25,000 to $100,000 .... 
8,886,850 
Over $200,000 28,110,000 
Total . 3,183 78,918,400 


28,581,950 
28 


s+ eeeeeeeeee 


$5. $25,000 |... 
$25,000 to $100,000 .... 


18 
Over $100,000 .....00 2 


Grand Total ...... Dovbcoccecee 
* « 6 


Correspondent Protests 

A correspondent suggests this col- 
umn has “indulged in a little optim- 
ism” in saying Ottawa should find 
little difficulty in borrowing its re- 


tures, the balance of issues in 1920 | @uirements for the current year. 


and 1921 totalling $35,000.00 and the 
cash position is good with $11,595.15 
a on hand as at December 3ist, 


Further information will be given 
on, request. . 

+enders must be mailed to F. J. 
Richardson, Box 2009. Vermilion, 
ert and received by July 27th, 


The highest or an tender not 
necessarily accepted. r 


By Order of the Vermilion 
Hospital Board. 


F, J. RICHARDSON, 
Secretary-Treasurer. 


SERVE BY SAVING 


Whatever your means, you 
can help Canada, at profit to 
yourself, by buying War Sav- 
ings Stamps and War Savings 
Certificates, , 


Full particulars om request 
Greenshields & Co 


INCORPORATED 
507 Place d’Armes, Montreal 


ORONTO OTTAWA QUEBEC 
SHERBROOKE 


SUPPORT 
CANADA’S 
WAR EFFORT 


and Certificates 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St. James St. W. 

REAL 


He estimates actual cash require- 
ments will be from $700 to $800 mil- 
lions. Although $200 millions of 
this, he finds, are likely to be ab- 
sorbed in repatriation operations, 
the surplus for borrowing is to be 
reduced by that amount—still leav- 
ing up to $800 millions to be found. 

The writer cannot agree this will 
be a very easy task. He is of the 
opinion it will be accomplished only 
by dipping heavily into institutional 
reserves and private savings. He 
points out that in 1914-18 the war 
was financed principally by borrow- 
ing, and taxation had not assumed 
more than a fractional proportion of 


its present size. 
> » » 


Argument Double-edged 


The argument there was no capi- 
tal market prior to the war is, 
he believes, a double-edged one. 
“Neither,” he writes, “was there any 
great Dominion or provincial de- 
mand for funds.” 

The correspondent believes the 
tremendous increases are going to 
have psychological and physical ef- 
fect upon war loans. For every $1 
increased taxation, he points out, 


Bond Sales «¢ 
Bills 


of 0.733% for $35 millions dated 
July 2, maturing Oct. 1, is the low- 
est since Sept. 1, 1939. It compares 
with 0.738% for the previous issue 
dated June 14. 

The issue sold at an average dis- 
count price of 99.81955,: compared 
with 99.81642 for the June 14 issue. 

Current issue is to redeem $: 
millions issued April 1 and $10 mil- 
lions issued May 1. The latter was 
issued in connection with the 
Dominion Government taking over 
the gold reserves of the Bank of 
Canada on May 1. 


Clarendon Apts. Passes | 


Bond Interest Payment 


Interest payment due June 15 on 
7% first mortgage sinking fund 
bonds of the Clarendon periments 
Ltd., was sec- 


a small amount of money on hand. 
It must be retained, however, to 
meet the two remaining install- 
mg 9 fd ‘” ee 
ue , 

salam Const 


It is. to call 
eye | a meeting to 
pletion of certain legal steps now in 
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soon as possible eft oe 
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there is going to be $2 taken from 
circulation that would otherwise be 
available for war loans. Further- 
more, he says, the Government's 
prediction that national income will 
increase $700 millions has yet to be 
proved. 

“How much effect;” he asks, “is an 
increase in $700 millions in national 
income going to have upon your 
capacity and mine to subscribe to 
war loans?” The actual ability of 
salaried workers to loan money to 
the Government, he continues, has 
materially deteriorated with the 
present “squash consumer goods 
consumption” movement. 

He adds, finally, that the new 
demands of the Government are 
likely to have an adverse effect on 
the sale of savings certificates. He, 
for one, is contemplating cutting 
commitments for certificates be- 
cause of the higher income and new 
defense tax levy, and finds other 


450 | People of the same mind. 
. 


400 
Bond Index 


The DBS. index of long-term Do- 
minion of Canada bonds at 114.4 for 
week ended June 27 was up 0.1 
peint from the previous week. It 
was off five points from the same 
week of last year, and down 0.5 
from the corresponding week of the 
previous month. 


DOMINION OF CANADA 
Leng-term Bend Index 
Latest Preceding 
week week 
June 21-27 June 14-20 
Price .... 1144 114.3 
Yield .... 13.0 73.3 


Ship Operators 
Sign Agreement 
Seven Firms, Including 


C.S.L., Come to Terms 
With Seamen 


Frem Our Own Correspondent 

MONTREAL.—Seven Great Lakes 
shipping companieés, including Can- 
ada Steamship Lines, have signed 
new agreements with the Canadian 
Seamen's Union. : 

This includes provision for certain 
wage increases, establishment of a 


handle future disputes, and it is un- 
dertaken by the union that the sea- 
men will not strike during the 
renewal of agreements and arbitra- 


tions. 
Extra Deck Hand 

According to Travers Sweatman} 
counsel for the companies, the only 
new provisions of the agreement are 
a concession of an extra deck hand 
on each ship operating in the Lower 
St. Lawrence canals and a $2,50 a 
month increase for wheelsmen and 
oilers, 

The new Adjustment Board will 
have three members, one each re- 
presenting the companies and the 
union, and one’ to be agreed on by 
both parties and- approved by the 
Federal Minister of Labor. 


Canadian Vickers 


Weekly 
average 
year ago 

119.4 
66.5 


Orders Mounting 


Unfilled Contracts Now 
Total $9 Millions; Meet- 
ing Shortly 

From Our Own Correspondent 


MONTREAL.—Unfilled orders on 
the books of Canadian Vickers Ltd. 
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HEADS ’PEG ELECTRIC 


ward 
tinue as chairman of the board of 
directors, 


He was.born at Bismarck, Illinois, 
in 1874, son of Ninion R. and Eliza J. 
Carter. 

Mr. Carter came to “Winnipeg in 
1903 as manager for William Grace 
Co., contractors, of Chicago. In 1907 
he formed present building firm of 
Carter-Halls-Aldinger Co. This firm 
has executed contracts for some of 
the outstanding buildings in western 
Canada including departmental 
stores, paper mills, hotels and grain 
elevators. Besides being president 
of his own company, Mr. Carter is 
president of the Winnipeg Cartage 
Co. Ltd., and a director of Walbridge, 
Aldinger Co., Detroit, the London 
and Western Trusts, Modern Dairies 
Ltd., Manitoba Paper Ltd. Winni- 
peg Cold Storage, and Manitoba 
Sugar Co. 


C.N.R. Budgets 
Lower Deficit 


Expect to Cut Cash Defi- 
cit in 1940 by 50% to 
$20 Millions 


From Our Own Correspondent 

MONTREAL, — Sharp contraction 
in the cash deficit for the Canadian 
National Railways for 1940, compared 
with 1939, is indicated in the budget 
for the C. N. R. system tabled in the 
House of Commons. 

Estimated |operating revenues for 
this year araplaced at $250 millions, 
as against 3.8 millions last year. 
Expenses for the current year are 
placed at $207 millions, an increase 
of $25 millions, leaving a net revenue 
for the system of $4 millions. This 
contrasts with an actual deficit in 
1939 of $20,854,418. 

After paying fixed charges and 
other liabilities, the budget estimate 
shows a cash deficit this year of $20 

ons, compared with $40,095,519 
last year. The estimated deficit in- 
cludes payment for superannuation 
and provident funds. 
Capital Outlay in 1940 

Capital expenditures of the system 
this year are estimated at $15,104,000 
including $4,649,000 for additions and 
betterments and $1,665,000 for new 
equipment. The latter figure does 
not include the equipment ordered 
in 1939 by the War Supply Board 
costing $14,909,144 and on which the 
first payment is not due until 1941. 

Expenditures for betterments are 
scattered over the system. Details 
will not be made public until pre- 
sented’ to the House Committee on 
Railway and Shipping. 

The budget for the system further 
estimates the Canadian National 
West Indies service will have a 
surplus of $225,000 toward paying 
interest on advances made to it from 
the Federal Treasury. 


Bolivia Exchange 
Conditions Better 


Improvement May Be 
Reflected in Bolivian 


Power Operations 


From Our Own Correspondent 

MONTREAL.—The exchange situ- 
ation in Bolivia has undergone im- 
provement in recent months, This 
favorable trend should ultimately be 
felt in operations of companies, such 
as Bolivian Power Co., operating in 
the South American Republic, Boli- 
vian Power Co. is a subsidiary of 
International Power Co., in which 
there is considerable Canadian 
interest. 

Since war began price of-tin has 
greatly increased and the Republic, 
because of the important part which 
this commodity plays in its econ- 
omy, has prospered accordingly. 

In recent months Bolivia has been 
in a position to supply importers 
with more foreign currency, except 
that requested for the import of 
luxury goods, Control is still being 
exercised closely over foreign ex- 
change, but the loosening that has 
occurred should make itself felt in 
better trade conditions internally. 


New Building 


Fleet Aircraft ef Canada Lid. has 
awarded contract for extension of its 
plant at Fort Erie, Ont. 

Dept. of Munitions & Supply has awarded 
contracts for temporary buildings at the 
$1.2 million flight train Pee develop- 
ment at Brantford, a unit in the Empire 
Air Training Scheme. Initial contract for 
buildings at the air school at 
Winnipeg has also been let. 


penton 
Reported by Engineering & Contract 
Record: 


$24,500, 344% 20-year serial, dated 
July 1, 1939, for local improvements 
—sewers and grading. 

Total debenture debt of the city 
as at Dec, 31, 1939, was $19.9 mil- 
lions. Other liabilities consisted of 
$1.3 million on current account and 
$254,049 on capital account. Sinking 
fund on hand totalled $4.9 millions, 

Gross debenture debt was down 
almost $1 million from Dec. 31, 1938, 
and almost $4 millions below the 
1935 figure. A further reduction of 
nearly 1.3 million is being effected 
during the current year. Per capita 
debt at the end of 1939 was $137, 
or with $172 on Dec. 31, 


List of tenders follows: 


Bank of Montreal ...... Wesdeocesd 
ot ove Scotia 


son Bros, 
R. A. Daly Co, 


nae 


eeeetecoce 97.525 


oe aanememn 

arris, msay & Co.)..cescosees 97.48 
Imperial Bank 

Dominion Securities Corp. ...... 97.447 


Burns & Co. 
Does Better 


Profit Shown in First 
Quarter Compared With 
Loss in 1939 


A profit is understood to have been 
shown by Burns & Co. for the first 
quarter of the current year, as com- 
pared with substantial losses in the 
comparable period of 1939. This is 
in spite of adverse factors affecting 
both domestic and export business. 

The early months of the year, it 
is understood, are among the quietest 
of the year. In view of this, pros- 
pects for balance of the yéar are re- 
garded as encouraging. 

A primary factor in the improve- 
ment is the increased purchasing 
power in.Canada due to war de- 
mands. Prospects of a further ex- 
pansion in this direction indicate 
further improvement in Burns earn- 


ings. 
Exports Restricted 

Shipments of bacon overseas have 
been moving better within recent 
weeks. However, Great Britain has 
been restricting shipments to the 
minimum specified in the contract 
with Canada. This is in spite of the 
curtailment of imports to Britain 
from European sources, Indications 
are there may be further restrictions 
of exports of packing house products. 

This factor, together with the fact 
the supply of hogs is greater than 
for some years, has created an ac- 
cumulation of surplus pork in Can- 
ada. The company, as a result, has 
been faced with the neeessity of in- 
creasing domestic sales. 

Demand for by-products, in face 
of war conditions, has been dis- 
apppointing. Most of such products 
are now selling at lower prices than 
obtained before the war. 


Colonial Airways 
Seeks Extension 


Asks Washington Per- 
mission to Operate Ad- 
ditional Routes 


From Our Own Correspondent 

MONTREAL.—Canadian Colonial 
Airways has announced its intention 
to file with the Civil Aeronautical 
Authority in Washington for certifi- 
cate of convenience and necessity to 
fly between LaGuardia Field, New 
York and Boston. 

The company has also announced 
its intention of filing in Washington 
for a certificate of convenience and 
necessity to operate scheduled mail, 
passenger and express service be- 
tween New York and Nassau, Ba- 
hamas, via the intermediate points 


of Atlantic City; Norfolk, Va.; Eliza~ hed 


beth City, N.C.; Wilmington, N.C.; 
Myrtle Beach, S.C.; Georgetown, 
S.C., and Charleston, S.C. 

‘The company will use Douglas 21- 
passenger DC3 planes between New 
York City and Boston if granted 
permission to fly this route. 

Canadian 


Run 

The company already has on file 
tn Washington application for au- 
thority to fly a non-stop route be- 
tween New York City and Toronto 
and for a local run between these 
two cities with stops at Scranton, 
P.; Elmira, N.Y.; a N.Y., and 
Niagara Falls, N.Y. e company 
toyed applied - els a 
make a stop on resen Ww 
York-Montreal route at Glens Falls, 
in order to serve the Saratoga— 


ri | Lake George regions. 


The company has applied to the 
Board of Transport Commissioners 
of Canada for authority to establish 
regular air line service between 
Montreal and Quebec City, with an 
intermediate stop at Three Rivers. 


CORPORA TE INVESTORS 
"yeas E. Hopkins and John W. 
Spears, Toronto, have been elected 
directors of Corporate Investors 


L oronto management type in- 
‘veetment trust, 10 fl vacancies. 
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Application 
"Likely to Follow Muni- 

tions Board Contract 
- Clauses For Amortiza- 
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Contract Provisions 
The contract signed by the com- 
y and the Government usually 
provides for any special amortiza- 
tion of plant. This may be done 


of the payment for early deliveries 
or it might be through directions that 

larger than normal portion of earn- 
ings from such orders could be ap- 
plied to write off the plant itself, 
which might be of only nominal 
value after the war. 

Provisions in respect to this amor- 
tization are the same for both the 
normal corporation income tax and 
the excess profits tax. The procedure 
to be followed would probably be 
for the income tax department to 
get a copy of the contract and follow 
the provisions included therein. This 
is no guarantee that the procedure, 
or provision for amortization, in the 
contract will be allowed completely 
by the income tax department but 
such action is quite probable in the 
majority of cases, 

Such plants would have a salvage 
value after their wartime usefulness 
is passed. It is understood that in 
the majority of cases it is the Gov- 
ernment which has paid for the 
equipment and perhaps the building 
itself. In this case any salvage value 
will also belong to the Government 
which usually makes provision in its 
contract that the plant be taken over 
by the Government after its need is 
gone, 

Business Done in U. 8S. 

There are a number of Canadian 
companies which do the bulk, or a 
large portion, of their business in 
the United States. This group would 
include such companies as Hiram 
Walker-Gooderham & Worts, Distil- 
lers Corp.-Seagram, Moore Corp., In- 
ternational Metal Industries and 
George Weston. Ford of Canada does 
a substantial portion in other parts 
of the Empire. Enquiry from the in- 
come tax de ent at Ottawa 
makes it clear that the excess profits 
tax is to apply only on earnings from 
business done in Canada. 

International Petroleum Exempt 

Under. this interpretation, Inter- 
national Petroleum Co., which does 
not do business in Canada, would be 
exempt from the excess profits tax. 
Fanny Farmer would not come under 
this Canadian taxation, Only that 
portion of the earnings of the others 
named in the preceding paragraph 
which actually came from Canada 
would be subject to the excess profits 
tax. Because of difficulty in arriv- 
ing at a breakdown of the proportion 
of earnings in most such cases that 
come from the U. S., calculations of 
the probable effect of the new tax 
on earnings of such companies is 
difficult. 

Some of these companies, however 
such as the two liquor concerns. 
Moore Corp. and International Metal 
Industries, usually report earnings 
from Canada and the U. S. in pro- 
portion to population. Thus as much 
as 90% of net may come fromm U. S. 
sources. 

Another case which has come up is 
that of Anglo-Canadian Telephone 
Co., a holding company controlling 
B. C. Telephone Co., a number of 
smaller telephone or supply com- 
panies in British Columbia, and tele- 
phone properties in other countries. 
This concern set aside approximate- 
ly $16,000 in income taxes last year 
from earnings of approximately 
$600,000. These taxes only applied 
on the income from outside Canada 
as dividends received by a Canadian 
company from another Canadian 
company are not subject to income 
taxation. 

The reason is that before the com- 
pany paying the dividends arrived 
at its net profit it had to provide for 
the income tax itself Thus to apply 
another income taxation would be 
a duplication which the Government 
tries to avoid. For this same reason 
this particular holding company 
would not be subject to excess profits 
tax. 
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C.E. A. Elect Slate 
For Coming Year 


From Our Own Correspondent 
M — G. A. Gaherty, 
president of Calgary Power Co., and 
associated with a number of other 
public utilities, has been elected 
president of the Canadian Electrical 


n. 
R. A. C. Henry, general manager 
of Beauharnois Light, Heat & Power 
Co., Montreal, McNeely Dubose, of 
Saguenay Power Co.,. and W. Cc. 
Wainwaring, B. C. Power Corp. 
were elected vice-presidents. J. B. 
McCabe and B. C. Fairchild, both of 
Montreal, will act as treasurer and 
secretary, respectively. 

The executive committee is com- 
posed of the following members: A. 
L. Brown, G. Kirlin, C. Johnstone, 
R. V. Macaulay, C. R. Reid, H. Mil- 
liken, all of Montreal; G. W. Law- 
rence, I. M. Maclean, A. S. McCord- 
ick, all of Toronto; A. C. Brittain, 
Allan Brown, W. H. Munro, all of 
Ottawa; BE. V. Caton, R. A. 
both ed. B. 

Halifax; B. M.° Calgary: 
Cooch of Hamilton and J. H. 
geau of Three Rivers. 


Varies 
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New Exchange Tax 
Hits Import Firms 
-¥rom Our Sepia pee 


effect of the Ralston budget of a 
10% tax on all imports from non- 


Nfld. Sells Bonds 
To Help Britain 


Voluntar; $1.5 M*lion 
Flotation Quickly © j¥er- 
- subscribed 


Newfoundland’s war loan, a vol- 
untary contribution to Great Bri- 
tain of $1.5 million, has received an 
excellent reception. Five and a half 
days after subscription lists opened 
the loan was fully subscribed, but 
closing was delayed one day to al- 
low for outpost subscriptions. 

Proceeds will be used to meet 


thus lessen demands upon the 
United Kingdom Government by 
assuming some of the deficit that the 
Newfoundland Government incurs 
in operation. This year it is esti- 
mated that over-all deficit of the 
Government in the year ended 
June 30 will be between $4 millions 
and $4.5 millions. 

The bonds bear an interest coupon 


QINTARIO LOAN Avo 


DEPOSITS ACCEPTED 


Accountants and the law of 
negligence 

Municipal administration in 
British Columbia 


relations 


Report on dominion-provincial | 


Published montkiy. $2.00 per 
annum. Subseriptien open te a'l. 
A. H. Carr, Editer, 10 Adelaide 
Street East, Toronte. 


of 3%%, are dated June 15 and ma- 


ture in 25 years. They were 
at par, plus accrued interest. A 
sinking fund will be created to 
meet the maturing issue. “ 
Grants-in-aid are made annually 
by the United Kingdom to-.cover the 
Colony’s revenue deficiency. New- 
foundland’s sterling debt is serviced 
by means of these grants. Approxi- 
mately $2 millions of debt charges 
will have to be met on June 30, 


f 
DEBENTURE co 
LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1939), $11,793,464 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 
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-YOUR CAR 


@ Protect yourself, your 


family 


and your car with 


LifeGuards .. . the safety tire 
within a tire, that provides 
positive protection from blow- 
‘ out accidents. A 5-year record 
on many thousands of cars 
proves that LifeGuards make 
a blowout no more dangerous 
than a slow leak. They banish 
accidents due to sudden tire 


failure. 


Equip your car with 


LifeGuards today. They fit 
any tire. 


Demand Goodyears on your 


The LifeGuard ... 
a 2-ply tire inside 
a heavy tube is 
designed to SAVE 
LIFE! See it at 
yeur Goodyear 
dealer's ... teday! 
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The Financial Post = 


Member Audit Burese of Cirealstions . 


A ; ine 
ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tue Financia Post Business Year Book AND 
Magxer Survey, YEARLY, $2. 

Tre Foranctat Post Survey or Corporate Securi- 
Tres, YEARLY, $2. , 
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Tue Financia Post Survey or ‘CANADIAN Ons, 
Yeaacy, $1. 

Tue Frxanciat Post Corporation Service,- $20 
monthly. Special prices for individually 
selected investor's service. 


per year, all other countries, $6. 
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Canada, United States, Mexico, British Empire, $5 
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will their dollars go one-tenth farther but 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada, This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made, Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Post believes the situation demands: 

1. Strengthening cabinet leadership by 
drawing upon Canada's best executive 
brainpower irrespective of political con- 
siderations. ' 

. Reorganization of war department and 
appointment of one supreme authority, 
‘competent to plan, determine and pro- 
gramme our war needs. 

. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of munitions and 
supply. 

4 Fullest co-operation and co-ordination— 
military, industrial and financial—with the 
United States’ as well as with Great 
Britain. ¥ , 

. Pay-as-we-go policy, in so far as consist- 
ent with “total” war. Elimination of 
public and private waste. 


Curbing Provincial Tax Appetites 

There is not going to be any pyramiding 
of income taxes in Quebec. The temptation 
of the provincial governments to take advan- 
tage of the increased levies payable to the 
Dominion Government is almost overwhelm- 
ing in view of their dire need for extra rev- 
enue. Hon. J. Arthur Mathewson, Provincial 
Treasurer of Quebec, however, has set an 
example for others to follow. He has wasted 
no time in informing the taxpayer that the 
Quebec provincial levy will be based on the 
old and not the new tax. His stand is highly 
commendable especially at a time like this 
when a unified national effort is of such para- 
mount importance. 

Acting Premier H. C. Nixon of Ontario is 
also to be commended for his assurance 
that his province would “leave the taxation 
field to the Federal Government for the 
necessary sinews of war” and meets its budget 
requirements without increased taxation. 

Mr. Nixon said that under Ottawa's new 
income and defense tax regylations, the 
province would stand to lose between $2 and 
$3 millions. This is because Ontario applies 
its tax after allowance for Federal payments. 

Presumably Mr. Nixon is planning on 
taking the only wise and proper course, 
namely, to leave the actual rates now“charged 
by the province unchanged. These rates were 
computed at exactly half the rates charged by 
Ottawa under the old federal income tax law. 

If the province were to take advantage of 
the new federal rates and still charge “one- 
half” the new and higher Ottawa scale, it 
would, of course, increase its income tax 
revenue many times. Such a course would be 


clearly unjustified and would be quite out of A 


keeping with the assurance given to taxpayers 
by Mr. Nixon. 

Even for the Ontario Government to leave 
its old rate schedule unchanged and take 
advantage of the lower exemptions introduced 
last week at Ottawa, would increase provin- 
cial revenues considerably. The fairer course 
for Ontario and other provinces to adopt 
would be to keep strictly to the former rates 
and look to the expected increase in income 
earnings throughout the country to make up 
any amount that might otherwise be lost by 
reason of larger Federal “takings” to help 
pay for the war. 

The focus of all provincial efforts- at this 
time, as well stated by Mr. Nixon, should be 
to adopt “the most rigid possible economy and 
a total holiday on capital expenditures in 
every department and no further advances in 
any so-called social services.” 

Only by such policies can the provincial 
governments contribute their share toward 
winning the war. 


Spreading the “Good Host” Gospel 

Prime Minister King has wisely ruled that 
there will be no “unnecessary delays or hin- 
drances” in the way of UrS, tourists and that 
until the end of the summer, at least, there 
will be no passport requirements. 

Already the lack of specific assurance on 
this point has hampered the efforts of those 
who are working against heavy odds to offset 
propaganda and the fears that exist among 
many would-be U. S. visitors about holiday- 
making in Canada. Had Ottawa been prompt 
and willing to give a definite, clear-cut 
decision several weeks earlier, the drive iw 
encourage travel in “Friendly Canada” 
might have proceeded with added vigor and 
enthusiasm. While the uncertainty regarding 
passports prevailed, it was difficult to print 
and circulate new publicity and other per- 
suasive material. : 

Now that the passport bogey is definitely 
cleared away, a vigorous and intensive 
programme of advertising should be under- 
taken in the United States. The ignorance 
and wilful misrepresentation in that country 
concerning Canada at war can only be over- 


materials she must buy in that country, This 
means doing everything possible to make 
our American friends realize that not 
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that the warmest kind of welcome awaits 
them in Canada. 

To quote Col. J. L. Ralston’s hearty verbal 
handshake to our ’U. S. neighbors: 

“Come up and see us this summer. Bring, 
your families with you. You can ramble where 
you will ‘and enjoy our sports, our great 
national parks, the romance of our cities and 
the fresh natural beauty of our countryside 
as freely and as fully as you did in the days 
of peace. Every door will be open to you. 
Never in our history have you been more 
welcome.” , 

This is the sort of message that needs re- 
peating not once or twice but hundreds and 
thousands of times until our American 
friends become once more completely reas- 
sured that Canadians are just as ready as 
ever to be “Good Hosts to Good Neighbors.” 


-One-man—With Authority 

The incisive brain of Senator Meighen laid 
bare recently the weakness of Canada’s pres- 
ent programme of munitions and supply. 
Speaking in the Upper House he said: 

“There has been too much circuitousness and 
perhaps meticulousness in the deciding of con- 
tracts and the starting of work. That policy 
has its root in the absence of a single and 
ample authority, 

“In the last war we did not get to the estab-. 
lishment of that single and ample authority 
very swiftly. War was newer to us then than 
it has been in the last year. We had then... 
the Imperial Munitions Board which really 
meant the supremacy of one man in whose 
business capacity and integrity the whole 
nation, whatever anyone might complain of, 
had confidence. 

“That man is dead. But this Government 
should before now have selected a man for a 
similar position and agreed with the Imperial 
authorities with regard to him and given him 
the same ample authority and should not have 
been under the necessity of shuffling between 
a Supply Board here and a British representa- 
tive there and of having references sent back 
and forth with all the ensuing delays. 

“The Minister of Supply has been over- 
whelmed. I beg of the Government to select 
the man now ... agree on that man and give 
him authority, and get that acceleration which 
Lloyd George got in the last war and which 
Beaverbrook is undoubtedly getting in this.” 

Choosing the best man this country can 
produce as industrial co-ordinater and giving 
him ample authority to direct the procure- 
ment of munitions and supply is a first, essen- 
tial need. It is a need that becomes more ap- 
parent and urgent with every speeding up of 
industrial mobilization. 

As Senator Meighen later remarked, our 
national registration, our voluntary offerings 
and the like, “all such things do not matter 
the turn of a hair” compared to the swift, 
effective production of planes, tanks, shells 
and othér munitions of war. 


\ 
The New Millstone 
Behind the heavy impact of the recent 
federal budget lie two sobering implications. 

First, the Ralston budget is very much an 
“open” budget. Increased financial sacrifice 
will almost certainly be required of Canadians 
next fall or early winter, unless there is mean- 
while an important change in the course of 
conflict. 

Second, the sacrificial taxation now de- 
manded of Canadians (mostly as yet from 
those in the middle-class brackets) is some- 
thing which this nation is likely to have to 
bear not only during wartime but for many 
a long year to come. Canada is not likely ever 
again to be able to leave her defenses to be 
looked after by someone else. 

So rapid and so overwhelming have been 
the events of recent months that most of us 
scarcely realize the cataclysm that has come 
about and which is changing irrevocably the 
social, political, economic and financial insti- 
tutions to which most of us have become 
accustomed. 

Most of these changes are as yet too uncer- 
tain and unpredictable to be discussed except 
in the most general terms. This much, how- 
ever, seems certain, namely that Canada must 
be prepared, for the next 10 or 20 years, to 
divert a substantial share of her national 
wealth and income to the production of arma- 
ments and munitions of war. 

Last week Col. Ralston paved the way for 
a tax and revenue structure which, when 
fully productive, will net the Federal Govern- 
ment something between $900 and $1,000 mil- 
lions of dollars annually. Of this, about half 
is to be spent to meet “ordinary” expenses of 
government. The remainder is to go towara 
poe cost of armaments and military prepara- 

Throughdut most of her national life, 
Canada has escaped non-productive expendi- 
ture of this type. Yet despite our freedom 
from this millstone, we have piled up govern- 
mental debts totalling something like $8,000 
millions. . 

Now it seems certain that we, along with 
the United States, must add to our ordinary 
scale of public spending a huge sum—perhaps 
10% or more of our entire national indeme, 
to create defensive weapons of war. 

In wartime, citizens are willing. to make 
sacrifices to defend their soil, their property 
and their way of life. They bear new tax loads 


But if the load, or » large part of it, must 
continue to be borne, then a new approach to 
on We dl cee ne ee 
or. We can not afford the luxury of compe- 
titive railway services if we have to maintain 
© larger navy. We can-not provide the uiti- 
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We need to strip our normal governmental 
activities of frills and frippery. If we do that, 


our continuing néw s 
ing the standard of living. 


Editorials in Brief . . i 
Enterprising Canadian news hawks have found 
out that Wendell Willkie has a sister living in 
Hamilton, 9 t. More pertinent information for 
many Ca.....28 wou be to «ror the new 
candidate's views on the St. Lawr:.ace Px wer and 
eeny a ie * * *@ 


Vancouver is to be congratulated on having 
gone over the top in its joi war services cam- 
paign. An objective of $200,000 has been ex- 
ceeded by nearly $40,000. 

Here’s an effective, triumphant answer to 
pessimists who claim “it can’t be done” and that 
joint campaigns invariably fall short of their 
objective. What is more, the joint effort saved 
citizens of Vancouver $25,000 in unnecessary 
overhead costs. 88 

. 2 . : 

More and more the trend is toward simplified 
exposition of the financial figures of companies. 
This is particularly important in the case of life 
insurance companies and banks which deal with 
thousands of people to whom balance sheets a 
mysteries, ; , 

A good example of a lucid statement of big 
figures is the booklet Metropolitan Life policy- 
holders have just received, reporting on the com- 
pany’s business in 1939. It tells in simple lan- 
guage the experience of the company in 1939; 
what the company did for the policyholders and 
the position in which it itself finished the year. 

It tells of the services the agent is prepared to 
give and of the work the company does through 
its educational programmes and nursing services 
to help the policyholder to live longer. 

It includes with it a special folder dealing 
specially with the activities in Canada where it 
has been operating for 68 years. 

The ordinary balance sheet statistics, of course, 
are included. But the items are explained in 
everyday language, so that the ordinary person 
can understand. 


The Canadian Editorial | 
of the Week 


Col. Ralston’s Supreme Task 
Toronto Globe and Mail 


The direction of the Department of National 

is perhaps the most important one 

in Canada at the present time. By his (Col. 

Ralston’s) own admission, the Hun is hammering 

at the gate. It is the most critical hour in Can- 

adian history and Colonel Ralston has a lively 
sense of his heavy responsibility. 

Lightning changes in the military situation in 
Europe demand reorganization in Canada’s war 
administration to ensure that the most brilliant 
military minds available shall be applied to the 
task of mobilizing, training and dirécting the 
fighting forces of the nation, who must,be speed- 
ily equipped with the most modern engines and 
weapons of war. 

There is a widespread suspicion that all is not 
well with the headquarters staff at the Depart- 
ment of National Defense and it is not improb- 
able that Colonel Ralston will find it necessary 
to reorganize various branches of the depart- 
ment, but more especially to repiace administra- 
tive heads who are hopelessly entangled in red 
tape and are still thinking in terms of bows and 
arrows rather than of tanks and motorized troops. 

It is reliably reported that those responsible 
for the acquisition of war supplies and machinery 
are being frustrated by so-called military experts 
who cannot tell them what equipment is needed. 
Parliament has appropriated hundreds of mil- 
lions of dollars for armaments, Cabinet Min- 
isters toil night and day and industrial leaders 
are giving their services to the country for $1 
a year, all to little or no avail because brass hats 
who belong to the Victorian era and ought to be 
on the retired list have bogged down our war 
machine and are impeding further progress. 

There will be no disposition on the part of 
anyone to dictate to Colonel Ralston, who not 
only is an efficient administrator, but also has 
proved his military capacity on the field of 
battle. If Colonel Ralston finds on the head- 
quarters staff alleged experts who are letting 
Canada down he will not hesitate to dispense 
with their services. Anything short of the most 
successful direction of the Department of 
National Defense imperils the nation and the 
Empire. It will be Colonel Ralston’s unpalatable 
but inescapable duty to get rid of men who are 
hindering our military projects. Cabinet Min- 
isters and dollar-a-year executives will burn the 
midnight oil in vain if their efforts are rendered 
ineffective by incompetence on the general staff. 


Sayings of the Week .. . 


“Any truth will be disbelieved if it is big 
enough.”—Hermann Rauschning. 
” * - 


“The man with the quiet voice wins more often 
than the man with the loud voice.”—Sir William 
Crawford, 

a > - 

“Only an ostrich would look upoh this war 
through the eyes of cynicism or ridicule,”— 
Franklin D. Roosevelt. 

. * 2 *@ 


“Always remember that the negative and the 
disastrous get into the biggest type in papers the 
world over.”—-Philip. Guedalla. ! 


“The price of government subsidy eventually 
calls for the sacrifice of personal liberty.”— 
Holgar J. Johnson, president, Institute of Life 
‘Insurance. A 

> © 

“It is a sheer paradox to talk at all about the 
economics of war, for war is a defiance of all 
economics.”—J. A. Macdonnell, President, Na- 
tional Trust Company. i. 

» 


“The present fight for freedom will be finished 
again with a great and, I am convinced, a deci- 
sive victory for freedom and democracy in 
Europe.”—Dr. Eduard Benes, 

” » . 


“The peace settlement of 1919 was the first 

eee to erect : definite a on 
. upon ethical prin- 

ciples.”—-Prof. R. w. Seton-Watson, " 


“The ideal of democracy is to guarantee to the 
atest with iin tece rn 

. Ww 

The majority rules; the minority is free i 
suade,” enry Goddard Leach, a 
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—Cartoon by Grassick. 


THE SOLDIER: “If he’d ‘reduce,’ maybe I could carry them both.” - 


Post-Scripts . 


Oil for the War 

As Oil Controller, G. R. Cottrelle 
will be in charge of all oil supplies in 
Canada. 

It will be his job to see that ade- 
quate quantities of airplane, naval 
and motor fuel are available where 
and when 
needed both 
in Newfound- 
land and in 
Canada. 

Mr. . Cc Oo tee 
trelle comes 
well equipped 
to his. new 
job for he 
possesses 
marked 
organizing 
ability: He is 
notan oilman 
but he hashad 
wide indus- 
trial experi- 
ence. Many a 
rundown company has been piaced 
under his gare to emerge, in dué 
course, sound and vigorous. Even 
companies which were in good 
health have benefitted by his advice. 


Mr. Cottrelle started life in a field 
far removed from finance. He at- 
tended the Ontario Agricultural Col- 
lege and was for some years with the 
Ontario Department of Agriculture 
under the late Hon. John Dryden. 
Later he became associated with the 
old Union Trust Co., from which he 
resigned to open a reorganization 
office in Toronto, later moving to 
New York. ‘ 

In 1917 he came back to Toronto to 
organize the finances of the Indepen- 
dent Order of Foresters. On the 
death of the Supreme Treasurer, he 
was appointed to that position in 
1920. In 1925 he joined the head 
office staff of the Canadian Bank of 
Commerce as Corporation Executive, 
acting as a sort of liaison officer be- 
tween the bank. and companies 
which might need expert aid. 

7 * ~ 


G. B. COTTRELLE 


His advice on industrial problems 
is highly regarded and he is on the 
board of a numer of Canadian in- 
dustrial concerns. He is president of 
the Western Canada Flour Milis Ltd. 
and of the Maple Lesf Gardens, vice- 
president and director of Canadian 
Associated Aircraft Ltd, director 
and member of the executive com- 
mittee of the Royal Winter Fair, dir- 
ector of the Hamilton Bridge Co., As- 
bestos Corporation Ltd., St. Lawr- 
ence Corp. and Foster Wheeler Ltd. 
He is also a trustee of the National 
Sanitorium Association. 

Mr. Cottrelle’s chief hobby is 
horseback riding. On his farm north 
of Toronto, he has a number of the 
finest jumpers in the country which 
he and his son J. E. Cottrelle delight 
in showing at different exhibitions. 

© * 7 


Dairyman 

A lifdlong association with the 
produce and dairy businesses has 
made up the business career of A. E. 
Silverwood, president of Silver- 
wood Dairies 
Ltd. who was 
recently 
elected to the 
board of 
Dairy Corp. of 
Cangda. This 
appoint- 
ment marks 
the first ex- 
tension of Mr. 
Silverwood’s 
interests out . 
of Ontario, 
where his 
own  opera- 
tions have - 
been centred A. £. SILVERWOOD 
for years. 

Dairy Corp. disposed of its Ontario 
interests last year and\now concen- 
trates on western Canada. 

The present Silverwood Dairies is 
the culmination of a long programme 
first of expansion then of consolida- 
tion.. Even in the later stages,’ how- 
ever, the idea of growth has not been 
forgotten. This year a planf in Ham- 
ilton was bought. 

* ¢ ¢@ 

Born in 1876 on a farm near the 
village of Oakwood in Victoria 
County, Ontario, Albert Edward 


eS 


studying university work, But in- 


came a produce merchant. 

His business career started in the 
poultry department of Dundas & 
Flavelles at Lindsay. Success in this 
position brought him the manager- 
ship of the firm’s new branch in 
London in 1903, This branch devel- 
oped the largest produce business in 
Canada by 1907 and in 1909 was in- 
corporated as Flavelle-Silverwook 
Ltd. In 1912, the firm’s name was 
changed to Silverwood’s Ltd. 

By this time the firm, now financed 


largely by local London capital, had 


made the butter business the largest 
end of its operations. Ice cream was 
added in 1918 and Silverwood’s soon 
became western Ontario's largest 
ice cream seller. The impetus to es- 
tablish branch plants came from 
increases .in express rates on ice 
cream, From 70 cents a tub, rates 
on ice cream from London to Chat- 
ham, about 70 miles away, went to 
$1.70. Mr. Silverwood’s answer was 
to buy a fieet of trucks in 1918 and 
acquire plants in many centres, par- 
ticularly during the period from 1922 
to 1928.-By the latter year he had 28 
companies in his chain. 
* 6s *¢ 

Capital for this expansion was sup- 
pliéd largely from local sources in 
centres where a new Silverwood 
plant was being established. Stock 
was sold to employees, customers, 
and farmers who supplied the milk 
and cream. Former owners of plants 
incorporated into the Silverwood 
system took stock for payment. This 
plan, however, nearly resulted in 
disaster in the early year's of the 1930 
depression period. Dividends were 
paid at rates taking up all the pro- 
fits earned. Ike cream sales held up 
well in the early depression years 
but a 40% decline finally hit the 
company. These problems were met 
by a programme of consolidation, re- 
duced overhead expenses and ag- 
gressive sales. Today Silverwoods 
Dairies, reorganized in 1936, has 
cleared up preferred arrears and is 
perhaps approaching the time when 
common shareholders can expect a 
dividend. 

Mr. Silverwood has found time to 
take active part in public affairs in 
London, particularly in educational 
and hospital activities, Like many 
other successful business builders, 
Mr. Silverwood stresses the import- 
ance of personnel in his enterprises. 
From the driver of his delivery 
wagons to the top executives, each 
is the personal representative of the 
business, having a vital part ;to play 
in its success. 

= a” * 
Four Schoolboys _ 

In his weekly newsletter pub- 
lished in the Brampton Conservator 
for the benefit of those “back home,” 
Gordon Graydon, M.P. ‘for Peel 
County, tells about the little red 
schoolhouse which has sent to the 
present Parliament a unique roster 
of four sitting members. 

Says Mr. Graydon: 


“Plains Road. School in East 

‘ York 35 odd years ago was at- 
tended: by, four boys who in the 
year 1940 were elected as mem- 
bers of Parliament, Joe Harris, Bill 
McGregor, George Tustin, and 
Johnny Diefenbaker, like to recall 
the old public school days. A lot 
of water has passed under the 
bridge since they sat together in 
the little red school house. It is ae 
most unusual, coincidence that 
they should all be here together.” 


Naval Liaison 
Commander Eustace Brock, Royal 
Canadian Naval Volunteer Reserve, 
has been appointed to the Admir- 
alty in London as liaison officer 
with the members of the R.C.N.V.R. 
now serving with the Royal Navy. 
Commander Brock, who in civil 
life is secretary of the Great West 
Life Assurance Co., Winnipeg, of 
which his ‘father was the founder, 
has had a long association with the 
navy both in Canada and Great 
Britain. He served for several years 
with the Royal Navy in the last 
war and in 1923 when the Winnipeg 
division of the Royal Canadian 
Naval Volunteer Reserve was 
formed, he was charged with its 
organization. He has served as hon- 
orary aide-de-camp to the Gover- 
nors-General of Canada since. 1931. 
Commander Brock was born in 
Winnipeg and attended McGill Uni- 
vérsity, Montreal. He is a member 
of the Board of Governors of the 
Canadian Corps of Commissionaires, 
a member of the provincial execu- 
tive of the Boy Scouts Association, 
and of the executive committee of 


‘ 
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League of Canada. He is also hon- 
orary agent in Manitoba of the Mer- 
cantile Marine Service of England. 


Canadian Club Head 

The name of Colonel James 
Mess is again in the news. This 
time he is newly elected president 
of the Association of Canadian 
Clubs. - 


public prints 
he had had 
an untimely 
task to per- 
form, 
The day; 
was June 10 
1940. Th 
scene: a 
crowded ban- 
quet hall at 
the Royal 
York — Hotel, 
Toronto. 
For 


COL. JAS. MESS 


more 


‘than an hour hundreds of leading 


business and professional men from 
Toronto and vicinity had been wait- 
ing patiently for Hon. Norman Rog- 
ers, then Minister of Defense, to. ap- 
pear. As the moments sped by, the 
chairman, Fred Gaby, president of 
the Empire Club of Canada, an- 
nounced that he had received a copy 
of Mr. Rogers’ speech. “Was it 
their wish that someone should 
start to read it?” 

As it was then almost 2 o'clock 
(the. time. when most luncheon 
meetings adjourn in Toronto) there 
was a reluctant “yes.” 

« a * 


From a crowded head table of To- 
ronto’s great and near-great the 
chairman called on Colonel Mess to 
begin reading the manuscript. He 
knew the Colonel’s vigorous Scot- 
tish accent would do ample justice 
to the Rogers’ script. 

Colonel Mess kept on'‘reading the 
speech, of course. For Mr. Rogers 
never arrived. Unknown to Colonel 
Mess and the combined Canadian- 
Empire Club audience he had died 
a few minutes before when his 
plane crashed between the Trenton 
airport and Toronto. 


Toronto audiences first got to 
know Colonel Mess when he was 
made president of the local Cana- 
dian Club in 1936. Born in Dundee, 
50 years ago next month, he served 
an engineering apprenticeship in 
the thorough Scottish fashion with 
James Carmichael & Co., engine 
builders of his native city. He came 
to Canada as a young man of 20 
and got a job as assistant manager, 
Cobourg Matting & «Carpet Co. 
Three years later he was night 
superintendent with a mining firm 
in Black Lake, Quebec.. In the last 
war he served as a machine gunner 
from Jan., 1915, until the Armistice, 


rising to command a unit of his own. 


After demobilization he was.ap- 
pointed assistant works manager, 
Lever Bros., Toronto. Two years 
later, works manager. In 1922 he 
became president and general man- 
ager of the Dominion Flow Meter 
Co., steam specialty engineers. He 
also organized Diesel Power Co. to 
represent in Canada, Diesel Engine 
Manufacturers and the Whiting Cor- 
poration. Another company in 
which he is now interested is the 
Niagara Screens & Machines Lim- 
ited. 

~ - * 

Colonel Mess nearly entered the 
political field at the last general 
election. There were widespread re- 
ports that he would contest one of 
the local Toronto ridings on behalf 
of Dr. Manion’s National Govern- 
ment. In the end the old line candi- 
date won the nomination but lost 
the election. The vote was close 
enough to suggest that if Colonel 
Mess had been running, the result 
might- have been different. 

As it is, his immediate public 
service job for next winter will be 
to encourage and foster increased 


war effort and consciousness among | 


the far-flung Canadian Club organ- 
izations throughout the Dominion. 


StopMelf .... 


“Sorry, I shall be using my | 
mowér this afternocn, aa tee 
and the fork.” 


* 
’ 


Wao a a tee eek ton ae 
bo fie ail Bi Bae Fie) OF ae athe 


se 


the Manitoba Division of: the Navy | clubat | rN Your golf) 


Men of Action 
Hamilton Review 


Among many newspaper refer. 
ences to the appointment of Lon 
Beaverbrook to the all-important 
job of speeding up Britain’s air pr. 
duction, we liked, most, the com 
ment of Atticus, The Financig 
Post’s London correspondent, 

There is a touch of irony in the 
fact that. while Canadians have 
waited patiently, and perhaps ig 
vain, for a “man of action” to ap 
pear, it is a Canadian who has be 
come one of Britain’s outstanding 
men of action in recent days. 

In England it seems to be the con. 
sensus that if anyone can get the 
planes which Britain needs so badly 
and in a hurry, it is “the Beaver’~ 
a Canadian with rare genius for or 
ganization and productive capacity, 
Surely Canada never had greater 
need for such a Canadian in her 
own Gigeme. 


These Are Not “Fifth Columnists” 
Owen Sound Sun Times 


There is a whole lot of common 
sense in the article in The Financial 
Post under this heading, reprinted 
on this page. 

We are not prepared to judg? 
whether, as-The Post charges, there 
has been “incredible slackness” on 
the part of the Canadian authorities 
in not interning more than 260 (net) 
enemy aliens; but we fully agre 
that nothing is to be gained and tha 
much may be lost if Canadians en- 
gage in the “witch-hunting” cam. 
paign which. some advocate. 

To demand that all of Canada’s 
new citizens who have come from 
countries now occupied by Germany 
should be interned is sheer idiocy, 
These immigrants — who, without 
doubt, were subjected to careful 
scrutiny by the Immigration Offices 
—are, most of them, substantial citi- 
zens who left their homes in Europe 
to escape the plague of Hitlerism 
and are establishing homes and set- 
ting up industries in this country 
where they could be free to live as 
God intended them to live. We in- 
vited them to come; we were de 
lighted to welcome them; and when 
the war is over we shall be invit- 
ing more of them. 

But what chance shall we have of 
getting any of them if, in a fit of 
hysteria, we abuse and maltreat 
people whom we were glad to wel- 
come only a few months ago 

To quote the Post: “ ‘Fifth Col- 
umnists’ do not come to Canada 


with millions of capital. Men who im 


build factories, .build expensive 
homes ‘and stake their all in this 
country are not likely to be Fifth 
Columnists.” 


Other People’s 


Views :.°..: 


Canada’s War Effort 
Halifax Herald 

While many of us in Canada have 
been free with our expressions # 
concern about what was being dont 
in Great Britain, to be consistent- 
and to play our own full part—we 
must see to it that nothing is lef 
undone that can be done to develop 
the maximum war effort withit 
Canada’s borders. 

That is the spirit and demand 
the Canadian people. 


Tourist Opportunities 
Brantford Expositor 
Canadians from the Atlantic % 
the Pacific should exercise the ut 
most diligence to encourage (tou 
ist) traffic, and to make visilow 
from the United States enjoy them 
selves so thoroughly that they wil 
go back to their homes and give tht 
Dominion the greatest practical at 
vertisement as a holiday centre that 
it has ever received. 
It is an opportunity that Cafe 
dians cannot afford to overlook. 


Many Visitors — 
SasKatoon Star-Phoenix 

In the coming summer months 
Canada expects about 20,000,000 vs 
tors from the United States. The’ 
will penetrate to every corner of tht 
Dominion. Their curiosity 4 
Canada at war will be great and, a8 
it happens, they can satisfy ' 
curiosity just as much as Cana 
can, 
So Canadians should be prepated 
to talk intelligently about the -— 
at stake, talk with clarity but ¥ 
restraint and moderation. It is oe 
thing of which the individual ¥ 
will make contact with them 
well do some thinking. 


Let’s Not Expect Tourist Mirscl@ 
By Douglas Oliver* 

(Guest editorial briefed from Ca" 

dian Hotel Review and Restaura 


Let’s forget about bumper 1 
Let’s for once cease shooting 4 
moon, Let’s endeavor, merely 


general co-operation of all oe 


in tourism, to hold our 1940 
f we a 


to the mark of last year. | 7 
do that in the face of present # 
settled conditions, we'll be w% 
a miracle. snust 
In working that miracle we 
count upon the municipalities ' 
greater effort than ever before. sy | 
municipality should capitalize to tt » 
limit on its.tourist attractions. 
municipality has no distinctive tou : 
ist appeal, it should set abe ‘ 14 of 
ing it, developing it, and eh 
it, i 
Everywhere local res 0® 
should be swept as far as a 
from the tourist's path. Lccal a 
esy should be practised th's <— 
On gn ted scale. The ie 
effort of every community she! 
to so organize its attractions. 15°, 
tertainment, and its hospitality 
influence’ the average 
visitor there into extend:0s 
templated stay. : 
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ment. The Financial Pos 
stands at the highest Te 
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ifidustries engaged witn 
and there was also incr 
slaughterings, and new 
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erate the business expa 
General trade has | 
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are also stated to be in 


In the western provin 
in sentiment owirg to 
indicate @ good 
would mean a good retuy 
Business sentiment in 
that country’s rearman 
under way, it is bound 
this country. In some q 
workers will be a hanc 
countries. 
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Current business ac 
DBS. index of busines 
’ for week énded June 
above previous week 


June 22 almost a third 
a year ago. Total for y 
up 16%. 
Railway net revenu 
.. May, C.P.R. gaining 
- over last year. 


TREND OF BUSINESS— 


RAILWAYS— i 
eCarloadings (week June 22 
C.N.R. gross (week June 21 
C.P.R. gross (week June 
C.N.R. net revenue (May 
eC.P.R. net.revenue (May 
IRON AND STEEL—(May 
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A CHECK-UP OF YOUR — 
Investments 
A requisite of a sound inmates se 
portfolio is a periodic analysis by « 
ment consultant. ‘This é 
obligation at any of our offices. rout 


\ \ 


Effect of Budget _ 

| Exchange Impost Seen as Curtailing Imports 

| Non-essentials from Fortign Countries ~ West- 
ern Sentiment Improves With Crops 


Canadian business has been busy appraising the effect of the 
budget. Among importers there is considerable speculation regarding 
“the 10 per cent exchange tax levied on imported goods from countries 


and electric output after 
gains in each.of the five areas. Employment 
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Men of Action 
Hamilton Review 


many newspaper refer. 


the appointment of Lord 
ook to the all-importang 
ecding up Britain's air proe 


ve liked, most, the com. — 


Atticus, The Financia} 
bndon correspondent, 
is a touch of irony in the 


t while Canadians have © 


patiently, and perhaps in 
a “man of action” to ape 
is a Canadian who has be. 
e of Britain's outstanding 
ciion in recent days. 
land it seems to be the cone 
hat if anyone can get the 
yhich Britain needs so badly 
hurry, it is “the Beaver’. 
ian with rare genius for ore 


on and productive capacity, — 


Canada never had greater 
r such a Canadian in her 
mma. 


re Not “Fifth Columnists” 
en Sound Sun Times 
is a whole lot of common 
the article in The Financial 
nder this heading, reprinted 
page. 
pre not prepared to judge 
, as*The Post charges, there 
pn “incredible slackness” on 
of the Canadian authorities 
nterning more than 260 (net) 
alierts; but we fully agree 
thing is to be gained and that 
ay be lost if Canadians en- 
1 the “witch-hunting” came 
which some advocate. 
emand that all of Canada’s 
tizens who have come from 
es now occupied by Germany 
be interned is sheer idiocy. 
immigrants — who, without 
Rwere subjected to careful 
y by the Immigration Offices 
10st of them, substantial citi- 
ho left their homes in Europe 
pape the plague of Hitlerism 
e estab!:shing homes and sete 
» industries in this country 
they could be free to live as 
tended them to live. We ine 
hem to come; we were dee 
to welcome them; and when 
r is over we shall be invit- 
bre of them. 
xhat chance shall we have of 
r any of them if, in a fit of 
we abuse and maitreat 
whom we were glad to wele 
bniy a few months ago 
huote the Post: “ ‘Fifth Col- 
ts’ do not come to Canada 
fn millions of capital. Men who 
Build factories, build expensive 
omes and stake their all in this 
stry are not likely to be Fifth 


nists. 
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Canada’s War Effort 
Halifax Herald 

le many of us in Canada have 
free with our expressions of 
n about what was being done 
ect Britain, to be consistent— 
D play our own full part—we 
sce to it that nothing is left 
e that can be done to develop 
raximum war effort within 
a's borders. 

t is the spirit and demand of 
adian people. 


Tourist Opportunities 

Brantford Expositor 
adians from the Atlantic 
acifie should exercise the ut 
Ciligence to encourage (toure 
raffic, and to make visitors 
the United States enjoy theme 
s <o thoroughly that they will 
ck to their homes and give the 
nion the greatest practical ad- 
ement as a holiday centre that 

ver received. 

an opportunity that Cafae 
cannot afford to overlook. 


Many Visitors — 

saskatoon Star-Phoenix 
the coming summer months 
a expects about 20,000,000 visi 
m the United States. They 
enetrate to every corner of the 
nion. Their curiosity about 
da at war will be great and, a8 
pppfs, they can satisfy that 
-/y just as much as Canadians 


‘anadians should be prepared 
k intelligently about the issues 
ke. talk with clarity but wit® 

nt and moderation, It is some- 

of which the individual wh? 
make contact with them may 
do some thinking. 


s Not Expect Tourist Miracles 
By Douglas Oliver* 
st editorial briefed from _ 
Hotel Review and Restaurat 
t's forget about bumper es 
for once cease shooting at 
Let's endeavor, merely by 
ral co-operation of all interested 
urism, to hold our 1940 bus? ‘ 
e mark of last year. If we 
hat in the face of present uP 
i conditions, we'll be W 
racle. ust 
vorking that miracle we or 
t upon the municipalities A 
ter effort than ever before. 
cipality should capitalize t© 
on its tourist attractions. ge 
icipality has no distinctive es 
»peal, it should set about acd 
t, developing it, and public 


ery where pny restrictions 
ld be swept as far as é 
) ‘he tourist's path. Lecal court 
should be practised this wn 
n unprecedented scale. The be 
t of every community should 
organize its attractions. its. to 
L:oment, and its hospitality reat 
cnce the average > 
vv there inte extending Bs $ 
ted stay. eo 
‘ctor, Trev & Publicity puree Oo 
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Sures; 
ith which there is no preferential tariff agreement. It is expected| Sons". con ---- 
oo curtail imports from nom*Empire countries of goods not abso- Tate ing sales bs 
rntely essential. The Finance Minister in his address pointed out] Biec. pwr. .. kw 
, the object of the tax was to protect Canada’s foreign exchange.| Bcjy™*™* -: 


"ha general it is felt the cost of living of the Canadian people will/ Index 


pe increased. 


This, however, like the higher income taxes, 


the general burden of the war. 


had time to adjust 


Businessmen point out that they have not yet had 


themse 


lyes to changes brought-ebout by the increase in taxes on_both 


the individuals and on business. Buying of non-essentials, however, it is 


fe 


giverting industrial effort to war 


it will be discouraged and the taxes generally have the effect of 


needs. 


is accepted as part of 


Quebdee: 
yg lard eee ; 
Bank debits $000,000 


Life 
Apart from this, business Kas been showing considerable improve- | Eice 


ment. The 
stands at the 
lished 


highest level of any 


Financial Post Business Index for May as reviséd at 136.2 


month since the record was estab- | Steel prod 


in 1919. The increased activity was especially noticeable in 


industries engaged with war orders. Iron and steel plants were busy 
and there was also increased consumption of cigarettes, larger hog 


slaug 


was h 
erate the business expansion. 


General trade has been well maintained, espécially in food and 
grocery lines, metal markets and building trades, Home furtiishings 
gre also stated to be in good demand, especially in the larger cities. 


In the western provinces there has been considerable improvement 

in sentiment owing to the promising crop prospects. These at last 

rts indicate a good crop in the making which at present prices 
would mean a good return to the farmers. 

Business sentiment in the United States continues to improve under 
hat country’s rearmament programme. As this programme gets 
under way, it is bound to have a constructive effeet.on conditions in 
this country. In some quarters it is feared shortage of skilled steel 


workers will be a handicap as work gets well 


countries. 


undér way in both 


Business Indicators 


Current business active with 
DBS, index of business activity 
for week ended June 22 slightly 
above previous week and last 
ear. 

Y Cartedings for week ended 
June 22 almost a third larger than 

a year ago. Total for year to date 
up 16%. 

Railway net revenues up for 
May, C.P.R. gaining about 25% 
over last year. 
TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


June 22 


61 

Ma A 
The Financial Post business index +1365 138 
82.8 


Retail sales inde@X NO. ....+sseees 
Dept. store sales index no. ...... 
Wholesale sales index no. ......-. esee 
Country store (% change pr. yr.) . 


5 
97.1 
» 302 - te gies 7o1 a 12.6 ‘ 
| EMPLOYMENT index No’s., D.B.8. May 1 Apr.1 si ear Kg 
114.3 
125.7 


$17.85 


All industries 

Manufacturing 

Wage earners, no. 000's 

Living costs weekly budget .... 


RAILWAYS— 
eCarloadings (week June 22) 
C.N.R. gross (week June 21) $ 
C.P.R. gross (week June 21) § 
C.N.R. net revenue (May) $ 
eC.P.R. net revenue (May) $ 


IRON AND STEEL—(May)— 


ig iron production (tons) 
tee! ingots and castings 
PEOE. .occcccccsces (tons) 
AUTOMOBILES—(Number) ~ 
Passenger Cars: 
Domestic sales* 
Factory output ... 
Trucks and Buses: 
Domestic sales* ,, (Apr.) 
Factory output ... (May) 8,600 
eer (May) 4,276 
Financing: 


Used (May) $ 5,410,156 
(May) $ 5,060,575 
CONSTRUCTION— 


sContracts awarded . (June) $ 39,097,000 
Cement prod., bbls. (Mar.) 252,000 
AGRICULTURE— 
Flour prod., bbls, ., 
Flour exp., bbis. ... 
Wheat exp., bush. , 
Cattle salese 
Hog salesa 
SEA FISHERIES—} 
Catch cwts. 


93,254 
174,417 
15,396 
12,677 
3.404 


«. (Apr) 
(May) 


(Apr.) 
(May) 
(May) 
(May) 
(May) 


1,344,293 
722,595 
23,466,320 
73,908 
402,001 


(May) ‘1,007,600 
(May) $ 1,713,000 
NEWSPRINT— 
Production, tons ... 
Exports, tons 
MINING AND OILsS— 
Coal prod., tons ... 
Coal imports, tons , 
Gold prod., fine oz, (Mar.) 
Crude oil prod., bbl. (Mar.) 570,100 
Crude oil imp., bbl. (Apr.) 1,524,857 
ELECTRIC POWER OUTPUT—(May)— 


*Total momthiy, 1,000 kw.h.’s 2,671,567 
FOREIGN TRADE—»¢ 
Imports 


. (May) 
(May) 


323,563 
301,209 


(Apr.) 
(Apr.) 


1,252,190 
595,297 
428,962 


(Apr.) 85,979,519 
(May) 110,763,709 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
aX bd. ft. ...... (May) 
Oes, prod., pr. ... (Apr.) 
Cotton imports, tb. .. (Apr.) 
“aw rubber imp., Ib. (Apr.) 
Cigarette cons. No.+ (May) 
Sugar manufactured .. lb.§ 
TINANCE— 


160,223 
2,186,128 
18,300,000 
6,856,788 
808,275 
93,878,138 


mk debi (May) $ 3,339,595 
late SOON cecocess (May) § 480,699 
© insurance sales (May) § 31,779,000 
*D.B.S, All 
1000's omitted. 


104.4 
61.5 


Construction contracts awarded 
in June about 56% above last 

. year. Cumulative for six months 
up over 50%. 

_ Sea fisheries. show increased 
catch and landed value for May, 
total for five months up 35% and 
20% respectively. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus *. 


June15 JuneS Junel June 24/30 
104.9 103.1 103.4 


a x 
r. \ . Wear Age 
5 J 116.3 

al . A 79.0 
84.6 75.2 
107.7 
+6.8 


76. 
914 


113.5 
123.6 
2,304 
$17.75 
Jan, 1 te date 
1939 1940 1939 
45 1,243,137 1,070,169 
3.470,811 107,181,411 82,064,901 
2 000 65 58,592,000 
i 10,638,876 0493,321 


473,034 5 
1,906,955 9,712,951 4,288,025 


111.9 
123.4 


$17.76 


243,716 
472,230 


460,971 
762,083 


57,746 
121,413 


14,285 
11,585 


40,425 

63,547 

3,113 10,108 
4,121 29,435 
5,406 19,506 
4,839,390 16,504,063 
4,515,082  15,768;822 


25,196,300 125,435,500 
209,000 647,345 


31 
50.383 


7,633 
19,857 
28,717 


13,070,766 
12,371,857 


445,900 
oo? 


tae 

36,878, 
380,149 

1,377,208 


1,113,603 © 87114,428 
515,778 9,242,608 
13,688,266 $4,132,175 
2,288 

312,398 1,000,248 


3,935,650 
4,546,200 


1,326,644 
1,184,488 


244.399 

912,327 5,801,463 

264,520 1,940,612 

414,217 1,258,708 

385,300 1,712,559 
1,291,714 6,373,543 


2,333,443 12,380,620 11,408,715 


41,908,347 304,859,113 184,412,109 
80,774,128 442,089,435 330,896,542 


’ 


2,897,950 
3,813,850 


1,100,518 
970,462 


oe 
Lise 
1,276,666 
6,110,074 


999,300 
1,818,400 
250,015 


165,539 739,828 
1,774,578 8,781,974 | 
4,467,000 80,174,000 


625,868 3,125,320 
98,295,223 276,339,768 


2,839 14,320,105 
n18.603 1,098,625 
30,123 159,838,000 


Canada figure covering over 90% of the 
iFor four weeks to May 18, 1940. 


*Unrevised figures covering N.S., PEL, NB. Que. BC. 
t. 


«Total at yards and plants 
New items for week marked s 


CP. Earnings 
Continue Gain 


From Our Own Correspondent 
MONTREAL —Net earnings of 
‘nadian Pacific Railway Co. dur- 
ag May increased by $557,428, or 
= ° over the same month last 
+ phastgd in May,, 1940, totalled $2.5 
~ “4100S, COM wi ° 
ae am th $1.9 million 

Net farnings in the five months 
a ey 31 were higher by $5.4 mil- 
oat an increase of 126.5% ovér the 

: ;esponding five months last year. 

arnings during May, 1940, 
mounted to $9.7 millions, against 

Millions in the same period of 
dering owing a comparative 

ures r May 

ve months’ period: a 
Earnings 

1940 1939 Incr. 

2 $s 
1,517,228 


oon earns. 13,511 521 11.504 ous 
T exp. .. 11,047,137 10 329 =6959,798 
Net earns. . 464, 906,956 428 
env Mes. Ae Mey tI; = 
Toes earns. 61,192,964 51,453,687 9,739,277 
Oper. exp. , 51,480,012 47,165,662 4,314,350 


Met cums, .. S71506 4,288,025 5,AR4,827 


May: 


4 


. Defi 


War Disturhs 


Fish Markets 


hterings, and newsprint production. Freight movement also | Fis®,,bermits 
eavier. Speeding up of Canada’s war effort is expected to accel- 


ere 
=cks 
2 


plant, 
| arid shi 
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New Construction Total 
Highest in Ten Years 


Work Traceable to War 
Pushes June Volume 
to $39 Millions 


Swollen with a big volume of 
work directly or indirectly arising 
out of the war, total of new construc- 
tion launched in Canada in June rose 
to $39,097,000, the highest monthly 
total reported since Nov., 1930. Com- 
piled by MacLe&n Building Reports, 
the figure shows an increase of 55% 
over June, 1939, and 39% over May 
of this year. 


Details of June Awards 


Pub. 
H 
Hotels, clubs ..esesess 


Office bidgs. beveetece 
Public bidgs. eeeeeeere 
Schodis 


eeeere 
seteeeeeer 


6,092,400 


Total industrial .... 9,531,500 


84,700 
il 1,346,400 
326 


Current Trends 


Of Construction 


Trends of construction activity 
in Canada last month, and so far 
this year, broken down accord- 
ing to chief categories of projects 
started, are shown in the follow- 
ing tabulation by The Financial 
Post from tk. monthly building 
statistics of MacLean Building 
Reports. / 

CONSTRUCTION CONTRACTS 
AWARDED 
First Six Months 
1940 1939 
—Mi 
Residential.. 32.5 3 ; 6 
¥ pene ES tit 
gineering 24.8 14.0 +208 
125.4 834 +42.0 
dune Totels 
a5 6 «67.9 
6.1 6. J 
05 46 +49 
150 62 +88 


39.1 25.2 +13.9 


Engineering. 
“Total ..... 


and airport work undertaken in 

many sections of the country. 
Similar trends were reflected in 

the June figures, which also record- 


+55 


200) ed a modest gain in residential con- 


4,039,100 
386,100 


Total engineering .. 15,001,400 6,182,500 
GRAND TOTAL 39,007,000 25,196,300 


Cumulative total for the first half 
of the year stands at $125.4 millions, 
reflecting a gain of $42 millions or 
60% over the like period of 1939. 
Half of the increase in amount was 
contributed by a jump in the engl- 
neering classification of projects, 
which includes the active highway 


struction. However, building of 
dwellings is still lagging slightly 
(2%) behind last year in the cumula- 
tive figures, Bulk of the increase in 
sas ‘cagiapeston Sabie: which te 
the e: su 

turn was expanded chiefly by award 
of 33 highway contracts in Quebec 
province ($3.8 millions), 15 air field 
contracts in Ontario ($2.6) millions), 
rt 6 ae in Saskatchewan ($1.3 
million). 


“My National Life Policy 


Creates 


an Estate for the Protection of 


My F amily” si 


Extension of hostilities _ to the |’ 


Mediterranean will have a serious 
effect upon the salt codfish indus- 


ss ge en Se ah a 


Assurance 


National Life 


Company 


of Canada 


Home Office 
Toronto 


Established 
869? 


‘Toronto office: 522 University Avenue, Toronto, Ont. 


there was a definite need 

tection against dirt, dust and 
—more in summer time, 
when the climate is hot and humid. 
The new installation was made to 
combat these adverse conditions, to 
offset the loss of time and effort oc- 
casioned by 

and also 

ae from drafts during winter 


This Canada Packers building 
gave the air-condi ig, enginee 
many special problems to solve. 
Thus, there was the low ceiling 
height and the extra heavy wooden 
beam constructio 


Joining the Air Force 

If you know of any young man 
who wants to join the Air 
then direct him to the June issue 
Canadian Aviation, for it will 
answer scores of his inevitable ques- 
tions. Articles in this June 
have titles as follows: “What Hap- 
pene to a Recruit’; “Uniforms, 

rills and Discipline”; 

‘Under Microscope’” Rates of pay 
are given. The subject of the train- 
ing of pilots, gunners, observers and 
mechanics is dealt with. 

This June issue of Canadian Avia- 
tion contains 26 pages—104 columns 
—of names and addresses of firms 
which supply products and services 
to the aircraft industry in Canada— 
a directory which many, many per- 
sons and organizations have greatly 
desired. 

* is + 


New Highways 


In the space of a single week two 


important mountain roads, motor 
froads—in Canada were opened? — 
the Big Bend Highway in the heart of 


—Change— ~<| the Canadian Rockies in British Co- 


The scenic beauties of the two 
roads are shown in several photo- 
graphs in Maclean's. 


front entrance is the m 
vegetable stand. The stand is air- 
cooled with a fan. The bottom of 
the stand holds wire baskets cr con- 


This “natural refrigeration” is 
found in the new store of A. Allen. 
It is a fine “independent” store— 
about three times more spacious 
than was the old store. It is a self- 
serve store, with white steel shelv- 
ing Soalching high—which — 
arm-s e 
wanted items. The wall ind? a 
28-foot meat case is panelled with a 
2-foot-wide of mirroring, 
which finishes off most attractively 
the white block vitrolite wall panel- 
ling which rises to about a 5-foot 
height above the floor. 


AEAMESECO. 


LIMiteD 
Business Established 1889 


 , Tarenre 
Montreal Winnipeg Vancouver Victoria NewYork London, Eng 


Effect of the Rudess Profits Tax 


How will Canadian companies be 
affected under the new legislation ? 


What would have been the earnings 
pet common share for the 1939 fiscal 
‘year if this tax was applicable? 


These questions and ‘others of vital interest to 
investots ate covered in a survey of some fifty 
Canadian companies. Write for a of our 
pamphlet ‘‘The Excess Profits Tax 1940 


MCLEOD, YOUNG, Weir « Co, 


Metrepolitan Building, Terente 
Weapabet hes toh od Late alae 


It Can Be Done, 
~ Mr. Ralston! 


“Already we can see evidence that shortages have appeared in 
certain types of skilled labor. To overcome this obstacle we - 


must have the co-operation of Canadian employers in providing 


the necessary apprenticeship and other training. . . 


We must 


not allow bottlenécks to develop and retard our armament 


programme in this supreme emergency.” 


- j 


HON. J. L. RALSTON, 


Minister of Finance. 


In many Canadian industries there is a shortage of skilled workers; 
nor can this shortage be filled by drawing on other industries — or 
from the United States. 


But the situation is not hopeless. International Correspondence 
Schools’ plan of Co-operative Training for industry — training related ' 
directly and definitely to the requirements of the job — has proved ' 
itself capable of producing greater results than any other method of . 
apprentice training. This fact is attested by the more than 2,200 


prominent industrial organizations in Canada and the 


that have adopted I.C:S. plans. 


United States © 


4 


I.C.S. Co-operative Training is clear-cut and authoritative — it is not 
a dream, a proposal or a hope for the future. It is a completed, tested 
programme ... ready to operate — not in six months or in three 
months but now, TODAY ... and within your own organization ! 


Help meet Canada’s existing industrial emergency .'. . co-operate 
along the lines suggested by Mr. Ralston. Send today for information 
on I.C.S. Co-operative Training for your type of industry. Address: 
International Correspondence Schools Canadian, Limited, Montreal.’ 
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CHANTECLER, Ste. Adele en hast, 
P.Q. 


cent, too-little-appreciated holiday 
resources of their own country. 
Since the start of the war, of 
course, various elements have tend- 
ed to curb the movement of Cana- 
dians out of the Dominion. Such 


elements have included the ex-’ 


change discount on Canadian  cur- 
rency; the rising burden of living 
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Smartest Resort 
55 miles north of Montreal . . . 
this famous log chalet has 60 


rooms, all with private bath or 
running 


tennis 


fs 


in luxurious pool or from sandy 
beach . . . dancing to orchestra. 
Write—bkit., 
5 THE ALPINE, Ste. Marguerite @ 
Station, P.Q. » 


ON VACATION AT costs, taxation, and appeals for war 
finance aid; hazard of sea travel; | 


and pressure of war duties and 


Excellent golf, ridi 

swimming... indoors 
with 

tainment for 

that's P.M. for your sum- 


“Restricted Clientéle” 
HERMAN VY. YEAGER, Genera! Manager 
POCONO 


* M WHEELER, Mg Dirwor 


GRAY ROCKS INN 


$2. Sovita, PQ. Tel, St. Sovite 17 


Perfect Setting 


FOR A 


Grand Vacation 


For a pleasure-packed 
holiday, come and enjoy 
Beaumaris hospitality. 
. Every facility is here to help 
you have a memorable vaca- 
tion, amid an atmosphere of 
charm and beauty. 


18-hole 
Golf Course 


The sporty, scenic 
Beaumaris course 
offers a real challenge 
to the golf addict. 
Just a few yards from 
the hotel. 


Dancing 
Nightly 


to the suave strains 
of Murray Morton 
and his 8-piece or- 
chestra . . . in the | 
cool and spacious 
|| 


Yacht Club Pavil- 
Famed Cuisine 


ion. Dinner dance 

Saturday nights. 
Deluxe Beaumaris 
cuisine is justly famed 
for its excellence. 


“~N 


ee - : 


Safe beach and amusements for 
children. Enclosed ‘tennis courts. 
All aquatic sports. 120 modern 
rooms. Just three hours drive 
from Toronto. This year come to 
Beaumaris — the vacation home of 
discriminating people who appreci- 
ate the utmost in comfort, service, 
and quality. ’ 


other exigencies. 
New Factors 

Within the past few weeks still 
other developments have arisen to 
brake the normal flow of Canadian 
travel to the U. S. and other coun- 
tries. Among the more important of 
these new considerations . are: 


1, Recent U. S. regulation re- 


1. While the order has been modi- 
fied to permit issue of $1.12-month 
passports and free visas by U; 
S. consults, the bothersome and 
lengthy procedure of getting the 
passports from Ottawa and ar- 
ranging for the visas will undoubt- 

Canadians 


holidays in the U. S. 

2. The heavier taxation of the 
new Dominion budget and the 10% 
exchange tax on imports from the 
U. S. (including tourist duty-free 
merchandise) have accentuated ‘the 
discouraging effect of the exchange 
premium on U. S. funds. 

Canadians Interested 

3. The intensified efforts of Do- 
minion and provincial authorities, 
transport and resort interests, com- 
munity and business groups to 
swell the U. S. tourist flow into 
Canada, and arouse Canadians to 
its importance, have focused wide- 
spread attention in this country on 
the tremendous variety and attrac- 
tion of the Dominion’s vacation 
facilities. 

4. Completion of new -roads, 
velopment of new resort - 
modation and steady improvement 
of transport facilities have drawn 
a swelling volume of Canadians 
into the holiday areas of their 


‘hlife, 


Shimmering water of countless lakes and streams, plentifully dotted with islands of widely varying size, 
characteristics 


and the generously wooded terrain, are distinctive 
ground broadly described as Muskoka. 


the excellent train and ship services 
spanning the Dominion, is expected 
to greatly stimulate the travel flow 
across Canada. Particularly is it 
likely to draw numerous holidayers 
from eastern and central Canada to 
the prairies, the resort regions and 


ts | national parks in the Rockies, and 


country and made it possible to 

traverse the Dominion by either 

private auto or. ordinary methods 

of transport, without crossing the 

international boundary. cae 
B.C, Highway Ready 

A major event in this connection 
was official opening to auto traffic 
at the end of last week of the 
new Big Bend Highway in British 
Columbia, closing the last western 
gap in the Trans-Canada Highway. 
There now remains only one un- 
completed portion of the Trans- 
Canada route between Hearst and 
Port Arthur in northwestern On- 
tario, and even this does not prevent 
motorists from spanning the: Do- 
minion without dipping southward 
into the United States. 

Pending completion of the road 
through northwestern Ontario, the 
gap can be easily spanned by taking 
one’s car aboard one of the Cana- 
dian Pacific or Canada Stéamship 
Lines boats plying regularly be- 
tween Sault Ste. Marie and Fort 
William-Port Arthur. With comple- 
tion of the Big Bend road in B. C. 
it ig now possible to drive without 
a break over. the Trans-Canada 
route from Fort William to Van- 
couver, as well as from Halifax to 
Sault Ste. Marie. 

Attraction of West 

Growing realizatien of feasibility 
of the Trans-Canada tour, and of 


Quebec Gives 


the Pacific coast. In the Rockies this 
summer tourists will find an active 
schedule of sports, recreational and 
tourist events, including: 


ing, : ’ 

Park, . ' 
encampment and celebra- 

tions at Banff, with tribal rituals, 

of chief, etc., July 18-21. 

Annual expedition of Trail Riders of 
Canadian Rockies, a horseback caravan 
from Marble Canyon in B. C.; on the 
Banff-Windermere road, to Lake Louise 
in Banff National Park, and traversing 
three national 


Armual stampede at Calgary; July 
See relay, Bextt, Motions) 
a 


illustrated by the scene above. 


points is 192.6 miles. 

The setting for this highway 
through the Selkirk Range is strik- 
thg. The road follows.closely, and 
at times seems to overhang the 
noble Columbia River where it 
flows northerly, west of Donald, 
around the Big Bend to the mouth 
of the Cance River and then south- 
erly through Revelstoke. 

-BigPeaks , 
The entire east slope of the Sel- 


6-13 | kirk Range, which can be seém from 


the road on its. northerly. route, 
holds unbroken interest. Kimbasket 
Lake, 62 miles from Golden, is a 
scenic jewel, and Mount Trident, 
10,141 feet, is an outstanding peak. 
An arresting feature of the eastern 
section of the road, north of Kin- 
basket Lake, is the virgin forest 


es, | STOwth. For almost 20 miles the 


The new Big Bend Road opens 
new fields of adventure for motor- 
ist, where towering mountains, deep 
canyons, rushing rivers, dense for- 
ests and wild animals are invita- 
tions to more leisurely, comfortable 
travel or pauses along the roadside. 

The highway is, as its name im- 
plies, a semi-circular loop, follow- 
ing the great northern bend of the 
Columbia River between the towns 
of Golden and Revelstoke in British 
Columbia. Railway distance be- 
tween ‘the towns is 91 miles, a special 
Canadian Pacific freight service 
having been used in thé past to 
carry automobiles across the stretch 
where there was no road. The high- 
way distance between the same 


Taxpayer 


A Break on Income Levy 


From Our Own Correspondent 


MONTREAL.—The Quebec Gov- 
ernment has ruled that the addi- 
tional income tax imposed by the 
Federal Government for war pur- 


states the Hon. J. Arthur Mathewson, 
Provincial Treasurer, “quite ex- 
cludes the possibility of anything of 


N. B. Mobilizes 


Training Schools 


Will Have 15 Classes in 
Vocation Schools This 


its vocational 
facilities as part of a Dominion- 
wide programme to prepare young 
men for service on the industrial 
front. 
Working in conjunction with the 
Federal Departmen 


road travels through ‘the largest 
trees that are encountered on the 
Trans-Canada Highway. There are 
cedar, fir, white pine and the only 
larger trees are on the Vancouver 
Island Highway north of Victoria 
near Cameron River. 

At the top of the Bend the road 
crosses the Columbia River by a 
270-foot steel span. This section is 
particularly interesting from the 
historic standpoint because various 
parties used to follow the trail route 
down the Columbia and up the 
Canoe River when light boats pro- 
vided the only means of commercial 
trans-Canada travel. 

River Canyon 

About three miles from Revelstoke 
the road passes through the canyon 
of the Columbia River, a section 
where there are many fast and dan- 
gerous rapids. This section of the 


New Books 


International Finance 
MONETARY REVIEW. os J 
lished ian Economic Intelligence 
Service of ‘the League Nations. 
This year’s review j published 
describes the various measures 


:| adopted by the different govern- 


ments since the outbreak of war last 
September to control exchange and 
mobilize foreign assets. It also dis- 
cusses the measures taken to deal 
with the abnormal demand for 
liquidity of assets and to meet the 
requirements of the different gov- 
ernments for loans, Gold move- 
ments, money rates, moratoria and 

in the volume of currency 
atid credit are other points dealt 
with. In fact it may well be des- 
cribed as a blue book of international 
finance. , 


Canadian Economics 


CANADIAN INVESTMENT AND 
FOREIGN EXCHANGE. Edited by 
J. F. Parkinson. Published by Uni- 
versity of Toronto Press, Toronto, 
Price $3. 

Two series of lectures, given in 
extension courses at the University 
of Toronto last winter, are here re- 
published in book form. 

One series dealt with foreign ex- 
change problems. It provided a most 


arising 
impact of the war on Canada’s inter- 
national accounts. 
The second series consisted of a 
ee ee 
problems, 


[ of Ontario’s lake-highland holiday play- 
The combination of water, islands and wooded shore slopes is well 


highway skirts the westerly boun- 
dary of Mount Revelstoke National 
Park, Silver Falls, where the road 
crosses the bridge, is an attractive 
cataract, 

The opening of this highway this 
summer will mark a definite 
achievement in road building, in 
Canada. With the exception of six 
miles immediately west of Golden 
and the equivalent of seven or eight 
miles on the western leg, all the west 
section was built to standard by the. 
Dominion Government. This is an 
all-weather gravelled highway, with 
a clear roadway of 16 feet, exclusive 
of ditches. The highway is widened 
on all curves and superelevated. The 
width of all bridges is 18 feet or 
better. 


Stock Exchange Backs 
Drive to Draw Tourists 


At annual meeting of the mem- 
bers of the Toronto Stock Exchange 
last week, the Exchange joined the 
campaign of numerous business and 
community organizations to bring 
tourists to Canada this year. The 
following resolution was adopted: 


“The Toronto Stock Exchange, 
wishing toghelp their country in 
time of war, agrees to assist the 
efforts being made to bring 
American tourists to Canada this 
year. The members of the Stock 
Exchange will endeavor to bring 
pressure on their friends and as- 
sociates in business to visit Can- 
ada and by letters, circulars or 
other means will assist the effort 
being made to provide American 
funds for Canada’s war effort.” 


broaden their understanding of the 
working economics of the problems 
they are wrestling with. 


Textile Industry 
OF THE TEXTILE 


format makes it handy for. ready 
reference, 


NOW only $1.9 


for the book you must read to 
understand the “crisis which is 
certainly a crisis of Western civil- 
ization” says Dorothy Thompson. 


Herman Rauschning's 
dhe 


Povolutior % 


NIHILISM 


within three hours from Toronto by 


on the 100-mile cruise of the lakes. 
With a long tradition of operation 


ceptionally fine landscaped grounds. 
As with other Muskoka resorts, it is 
located over 1,000 feet above sea 
level and visitors enjoy immunity 
from hay fever during their stay. 


P. E. I. Launches Effort 
To Attract Tourists 

Prince Edward Island has now 
thrust itself into the friendly com- 
petition between the various prov- 
inces and regions of Canada for 
greater volume of tourist traffic. 
Campaign to attract as many tour- 
ists and summer vacationists as pos- 
sible to “the Garden of the Gulf” 
has been initiated by the 
newly. established _P.E.I. Travel 
Bureau at Charlottetown, establish- 
ed by the Provincial Government, 
under direction of B. Graham’ 
Rogers. | 

Literature being distributed by 
the Bureau includes a directory of 
principal resorts and tourist estab- 


lishments in Prince Edward Island, | 


and a large illustrated booklet, pub- 
ilshed by the Busy East Press of 
Sackville, N.B., spotlighting the holi- 
day resources and facilities of the 
Island province. ; 


Centre Section of Jacques Cartier Bridge, Montreal 


“INTERNATIONAL” PAINTS 


for-round trip of the 
Muskoka Lakes 


*9.50 


OY 


P 
cru Train, coach or your own car to Muskoka wharf, 


Cruise, including state- 
room (night before sail- 
ing), meals, reserved 
deck chair, etc. From 
Muskoka Wharf, 7.45 
a.m. 2.15 p.m. wk 
days, 8.30 a.m. Sunday, 


Map folder at all Tourist Agents or from 


: Muskoka Navigation Co., 


Roval Muskoka 


Don’t overlook the 
Be warned, make 


Gravenhurst, Ont. 


for a long stay 
early reservation. 
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Interestin 
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hours ashore at the 
jam and Port Arthur. 


Your ship a staunch Canadian 


Pacific steamer ...d 
dancing . . . tasty 
airy staterooms: 


Frequent sailings every week from 
Port McNicol and Owen Sound 


games... 
meals and cool; 


ALL-EXPENSE CIRCLE CRUISES 


5 Carefree Days. .$40 . 5 
Including visit to Mackinac 
Island via S.S.’MANITOBA’® 


Painted with “International’ Paints 


Thrilling Days.$58 
via S.S. "KEEWATIN' or 


PROTECT TOUGH STRUCTURAL STEEL . 


Group ‘ietirante 


| Protects “International” Employees 


Even the strongest structural steel needs protection a 
of weather and time. International Paints (Canada) 
paint, enamel and varnish needs in every 


tection and fills 


gain 


t the corrosive action 
lies this pro- 


of industry 


and in évery corner of the home; while, on the waterways of the world, twenty 
million tons of shipping annually are painted with “International.” 


Experience has bred wisdom; and Protection has become a by-word with Inter- 


national executives and employees. They have learned that anything worth 


having is worth protecting . . . and that human welfare and financial security 


are no exceptions. 


As one evidence of concern for employees’ welfare, International Paints 
(Canada) Limited adopted a Group Accident and Sickness Insurance plan for 
their employees with the Confederation Life Association, which has proved 
satisfactory to employees and management. 


Experienced Confederation Life. representatives will be glad 
to consult with you regarding all forms of group insurance. 


Association 
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: Assurance of victory! 


That fact stands out like a battle flag 
from the mundane figures of the picture 
of the world’s vital war resources pres- 
ented to your right. F 

Hitler has the striking power, not the 


. sticking power. 


One by one nations have fallen before 
the march of Hitler hordes, until Britain 
stands alone in the Old World, the last 

remaining between peace and 
democracy and the forces of darkness 
and destruction. 

The British Commonwealth hasn't a 
single ally left; but it has many’ great 
and rich friends. When this article re- 
fers to “Britain,”, it must not be for- 
gotten that beside her stand Canada, 
Australia, South Africa, New Zealand, 
India and the colonies. 

Britain has been fooled about Hitler’s 
strength, about the suddenness of his 
plow, about the weakness of some of his 


eee 


United King. 1,275 
Australia «,,.,.. 1,212 


of the 


highest standard of living of any coun- 
tries in the world. That means that they 
have a greater surplus whether of goods 
or of energy to divert to war production 
or to fighting. 


Cheaper Resources 


supposed adversaries. age: 


But maniacal strength, treachery 
wolfish cunning avail only for a little 
while. ey 

Men must eat. Guns must be fed. 
Tanks must be fueled. There is only so 


much starvation that a dictator’s' people 
will stand. 


War Depends on Industry 

War today is an industrial proposition. 
It will not be won on the playing fields 
of Eton or in the offices of cabinet 
ministers or generals or soothsayers. 

Wars today are won in the fields, the 
forests, mines and workshops of the 
world. And that’s where Britain’s hope 


of triumph lies. 


This lesson Britain learned from. the ‘ 


last war. Then her triumph came with 
the blockade of Germany. Knowing full 
well the crushing force of the coils of 
economic warfare, Hitler was forced to 
make the desperate gamble that bids 
fair to end his frightful run. 

Today, on the most modest appraisal 
of key resources open to us and a gen- 
erous appraisal of resources open fo the 
enemy, Britain has at her command 
very roughly two to three times the 
amount open to Germany. 

The successive collapse of Poland, 
Denmark, Finland, Holland, Belgium, 
Luxembourg and France has only 
slightly dented the vital resources ‘avail- 
able to Britain. 

In war as in peace the first call on a 
nation’s production ig to feed and clothe 
its people, These needs can be cut to a 
minimum, but they cannot be omitted. 
The minimum for a German, long train- 
ed in sacrifice or starvation, may be 
lower than for a Briton. 

But, in any case, it is only the remain- 
der of a nation’s productive capacity 
that can be devoted to fighting and the 
making of munitions. 


Use Huge British Surplus 


That there is only this surplus that 
can be channelled into war is baa” and 
inescapable. 

There are two vital types of resources: 

(1) Manpower and 

(2) The vital raw materials of food 
and of industry. 

In both the supplies open to the Brit- 
ish give them clear supremacy. 


Since 1914 there has been a complete 
turnabout in a nation’s use of man- 
power. Then workers were taken from 
the mines, factories and farms to fight. 
By the end of the war generals were 
beginning to see that it took three 
skilled workers behind the lines to serve 
One man in the lines. ° 


Today total machine war puts the 
emphasis the other way: get as many 
workers as possible into the mines and 
factories. Send enough to war only to 
drive, manipulate and fire weapons. The 
new war probably requires twice as 
many men behind as in the lines. 


Resources in Manpower 


Hence available resources of man- 
power are important both for their pro- 
ductive capacity and for their worth in 
the battle field. 


In manpower for battle Britain's 
supply is inferior, Urited States clings 
to non-belligerency. Only a few of 
India’s 460 millions would be mobilized 
for modern war. From other millions 
of population in Britain's empire the 
a of fighting men would not be 


Hitler, of course, suffers a similar 
handicap. How good ‘will Frenchmen 
~ ordered to fight against recent allies? 
Ow good the Poles or the Scandinav- 


Jans? 

But because of the new importance of 
the workers behind the lines, the sighi- 
ficant measure of manpower for modern 
War is the number of skilled industrial 
Workers, plus the machines at their dis- 
posal, the amount of horsepower which 
their hands command. 

National sentiment aside, it must be 
*ssumed for our purpose that 1,000 sol- 
4 on one side are about as good as 
00 equally trained men on the other. 
int thle is not so in industry. Because 
of their superior productivity and equip- 
ment, 700 British workers turn out as 
much as 1,000 Germans. . ‘ 

The average worker in the democra 

Produces about 50 per cent. more 

the average worker in Germany 
and about 300 per cent. more than the 
Ttalian. 

The following table shows for various 
Sountries, in the same unit of measure- 
ment, first, the comparative productivity 
'n industry in terms of national income 
Produced per head of working popula- 
tionand, second, on a similar basis, the 


oni rative of workers in 
® productivity | 
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Look now at the superiority of Britain 
and her friends in raw materials, both 
for food and ‘for industry. 

,About the only main commodities 
which, it would appear, Britain has to 
import and which are not available 
somewhere on the Atlantic are rubber 
(Malaya, Netherlands, East Indies, Cey- 
lon), tungsten (Burma, Malaya, China) 
and tea: (India, Ceylon or China). 

Britain has access to large stocks of 
every type of food supply. 


Can Imp2rt All Food 


The simple fact is that if the United 
Kingdom didn’t produce any foodstuffs, 
if she diverted all. her manpower to 
military and armament pursuits, her 
people. and her armies could still-be 
readily and abundantly fed by her Em- 
pire and her friends. .. 

Canada and United States, the Argen- 
tine and Australia, for instance, are the 
world’s greatest t exporting na- 
tions. They are also major producers of 
bacon, butter, lard and meat. South 
America is high ‘in beef and animal fats. 
Germany, on the other:hand, ‘has no 
such advantage. She must go on pro- 
ducing food. Every one of her conquests 
is a food-importing nation, simply add- 
ing to the Reich’s food difficulties. 

Europe is still, for all: tts vast indus- 
trial development, a § great agricul- 
tural area. Germany is only about 16 
per cent, from self-sufficiency in food. 
Italy is about 10 per cent. 


Butter and Guns 


In grains, potatoes, sugar and . that 
class of foods Germany is self-support- 
ing. In meats the Reich supplies about 
95 per cent. of her needs. 

It is in fats that both the German and 
Italian dependence on the outside ‘world 
is greatest and in some respects most 
crucial. ; ; 

The Nazis talk much of guns instead 
of butter. The phrase has a literal as 
well as a metaphorical meaning. 

Starving his civilian populations to 
feed his military machine is Hitler’s 
standard practice. Wheat, grains of all 
kinds, potatoes, can be pro- 
cessed to produce alcohol to drive tanks, 
trucks and to use with explosive manu- 
facture. From milk and dried fruits, of 
which Germany formerly had ample, the 
Nazis can produce nitroglycerine. 

Germany’s fat supply has increased re- 
markably in the past decade; Dut ex- 
plosives, not the people, have been get- 
ting the extra ration. 

To a very considerable degree the 

Reich’s fat problem has been improved 
by conquests. Poland, France, Denmark, 
the Low Countries—all have had large 
herds of farm animals. Of course, kill- 
sing off these herds for fat is a spend- 
thrift’s course; is a course that points 
to starvation of the civilian populations. 
But for the desperate Hitler gamble 
that difficulty will not delay him a mo- 
ment. Moreover in both Denmark and 
Holland there is not raised anything like 
sufficient feed to maintain present live- 
stock numbers. 

The Germans boast that they have 
conserved ample supplies of all sorts for 
1941 and that they are now busy 
building up for 1942. Whaley Eaton, the 
Washington observer, comments: 


“This is probably not the truth. 
Rather, Hitler is likely to have a very 
hard winter if he does not terminate 
the war successfully before then. 
There is important independent opin- 
ion along the line that Hitler cannot 
win the war unless he does win it this 
summer—that lack of food will destroy 
him. .Certainly his people had a hard 
time last winter and conditions prom- 
ise to be far worse next winter.” 

Britain's superiority is still unchal- 
lenged in the raw materials of industry. 


Iron and Steel -. 
In iron ore, the main diet of Mars, 


United States and Canada have 'the | 


Key War Metals 


Below is a breakdown of these key war 
resources. The same basis of division is 
used as for the big chart on this page, 
namely German and Italian conquered 


trade with either side—Russia, Japan, 


Spain, etc.—classed neutral, and all others 

“available to Britain.” ois? 
vallable te British_— 

(000’s metric tons) 


United xine” 4,333 ‘United eo 13,192 
United States. 37.290 United States . 
Other Hs “sae 


++ 76,349 
+ 18,162 
+ 14,961 


In the metals crucially important in 
the manufacture of armaments, Britain 
ranges from what amounts to a world 
monopoly down to nothing less than 
overwhelming superiority. 

Copper, lead, zinc, — all of them 
stand high in the list of strategic mate- 
rials portrayed in the chart. So long as 
Britain controls the Atlantic, the Allied 
cause will never lack. 

But it is not only in these major basic 
or base metals that Allied supply is 
so ample. Take the less familiar metals, 
vital in making the steels for guns and 


In the last war the United States stee 
industry waS on the point of complete 
breakdown because the supply of man- 
ganese was near exhaustion. ; 

According to Dr. William Y. Elliott, 
chairman of the department of govern- 
ment, Harvard University: 


“Féw people realize that these min- 
’ erals, were they ever brought under 
complete control and their export for 
armaments prevented, could prevent 
aggressors from dominating or threat- 
ening the world. The lack of that 
complete contrpl permitted German 
rearmament.” 
Glance at the source of supply first of 
the’ base metals, second of the special 
“armament” alloys, in annual production: 


——Avsailable to British—— 


_ Manganese 
(000’s metric tons) 
South Africa 


—Available te British—— 
Tungsten Chrome 
(000’s metric tons) 


(metric tons) 
United States .. 1,905 Africa ..cssesee Zl 

Cuba ereereeere 31 
Other 


- 16% 
3,301 seeeeeetee 92 


China sennee eee 9,911 U.S.S.R. eeeteeee © 90 


Portugal «-.s++ 1,243 
—Enemy—— 


93 Turkey ...sccs. 96 
Other 49 


German Stores 
Despite’ Britain’s superiority, it ap- 
pears that Germany has had some 


success with ingenious methods of over- 


coming her deficiencies. 

In years prior to'the war — and in 
months following the declaration of war— 
it appears that Germany was piling up— 


. 8tock-piling — enormous quantities of 


many vital metals against further needs. 
The well-known saving and scavenging 
abilities of the Reich citizens are prover- 
bial. Much valuable metal was presum- 
ably recovered in these campaigns. 

Of course; Germany improved her 
position in metals by her various con- 
quests. From Austria and Czecho-Slo- 
vakia she got large new iron deposits, 
some mercury, antimony, copper and 
thagnesite. From Poland she got zinc; from 
Norway, aluminum, copper, nickel, 
chrome and molybdenum;. from the 
Netherlands and Belgium, tin; from 
Luxembourg, a vast supply of iron. 

The enigmatic “ally” of the Reich, 
Russia, has little to offer even if willing, 
or must import the very metals 
that Germany néeds most: copper, lead. 
tin, nickel, tungsten, molybdenum and 
antimony. 
Southeastern Europe—the Balkans— 


“ghellg .and armor ’plate> nickel; mangan* *~ 


of Vital War 
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Doubtful 227772 Availableto Enemy [———_] 


Despite Nazi victories, Britain-:and her allies are still masters of the world’s 
raw materials. The above chart demonstrates that superiority in a score of the 
basic commodities and products which indicate s nation’s capacity for continued 


Each unit of the chart represents approximately 4% of the resources surveyed, 


the solid black units those either in 
shaded units 


reat Britain or available, the 


possession 
doubtful or available to either side and the light units these owned 


or controlled by the enemy. 


* Obviously this division of the world’s resources, available to one side or the 
other, is only an approximation though based on the best information now avail- 
able. Obviously, too, it assumes Britain’s control of the oceans. In general, how- 
ever, the following is the formula used in the breakdown. 

First: Available to Britain: All parts of her own Empire, United States, South 


if Germany prohibits the use of iron and 
steel in all construction, her wartime con- 
sumption of iron will decrease; rather 
than increase. This diversion of all 
supply to military uses might have a 
similar result in several metals. 

Most striking achievement in evading 
the effects of the British blockade, how- 
ever, has been achieved in the develop- 
ment of substitutes. 

German chemists are understood to be 
using aluminum as a substitute for 
copper in many industrial uses; to be 
using aluminum and magnesium alloys 
(with which they are modestly supplied). 
for nickel and chrome alloys (of which 
they have little). It is reported that they 
even use plestics in rome types of engine 
bearings. 

The argument that these substitutes 
may not be as good or that they are more 
expensive is of course secondary to & 
nation at war to the question of, Will they 
do? 

The modern army travels on wheels— 
rubber tired. Britain again has access 
to the greater part of world produc- 
tion and the enemy has none of its own 
at.all, 


What of Oil? : 

And the modern army-—and navy— 
travels on oil. “The Allies floated to vic- 
tory on asea of oil,” a British admiral said 
after the last war, 


have rather extensive resources of many 


of these things, but they are but little 


developed in most cases, hence of little , 


immediate value. | 
Scavenging and Substitutes 


More important means of making up 
deficiencies are in the conservation of — 


po eg ie but military use and in the 


.Poland jeteeees 


’ can use substitutes, especially 
, synthetic type, providing the wood pulp 


conquests brought them very great new 
stores. 

Proudly, Germany points to her pres- 
ent agricultural programme — being 
worked with gasoline driven machinery 
—as proof that her enemies’ hopes for her 


oil starvation are far from realization. 


Of course, Germany has a synthetic 
motor fuel, again produced by an ex- 
pensive, completely uneconomic process 
and, from reports available; completely 
incapable, of making up the presumed 
shortage. 

The current Russian drive into 
Roumania is regarded. as favorable to 
Germany’s oil famine; combined with 
the assiduous bombing of Germany’s oil 
refineries by the Royal Air Force. 

But if Germany’s oil ‘supplies are a 
matter only for the wildest conjecture, 
the world. production is a matter. of the 
hardest fact. 

Following are the main sources of the 
world’s rubber and petroleum supplies 
in annual output: : 

——Available to British—— 


8. ee 
Tran ...++ seeee 10,331 
24,392 
——Deoubtful—— 


27,821 Nether. Indies . 
357 Other .encecesss 


——Enemy—— 
7,153 None 
45 


1 
501 
Other seeceeee 24 


7 

Cotton and Wood Pulp 
Britain’s supremacy is again found in 
cotton, wool and wood pulp. In war- 
time, main importance of cotton and 
wood pulp, however, is as raw materials 


of the nitrocellilose fam- 

- er ecdisuagty io tems imparteah Ss 
eteniiie Sit pees en 
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supply is great enough. 
Germany added enormously to her 


jle wood pulp resources by achiev- 
$xpFiclantion ce the Scendinevian mar 
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Chart by The Financial Post 


America, Central Africa and the Caribbean. 
In the doubtful category goes Soviet Russia. Despite Hitler’s deals with Stalin, 


the foreign policy of the Kremlin is anything but clear and may even now be 


undergoing drastic 


change. 
Also doubtful are countries bordering on the Medite 


; also Spain and 


Portugal, open to buyers of either side, Japan, China, the rich Netherlands Indies 


and French Indo China. : 


The whole continent of Europe, excepting the Soviet, Spain and Portugal, has 
been assigned to the enemy. While Hitler has not conquered this great area, he is 
now in a position to dominate supply markets and continental transportation 


lines. 


The computations which were made by The Financial Post are based on statis- 


tics of the League of Nations and are generally for the year 1937. 


ket; Here are ¢ue main world annual 
supplies of cotton and wood pulp: 


——Available to British—— 


Cotten Weod Pulp 
(000’s quintals) tons) 
United States . 41,076 
10,485 


Turkey eeeecece 
Greece .sccsces 
Other ..ccocses 


This entire analysis of the availability 
of the world’s raw materials, of course, 
depends on Britain’s continued domina- 
tion of the seas. But control of the 
Mediterranean, so far as raw materials 
are concerned, is not vital to Britain. 
The oil pipe lines which she owns. or 
controls and which now terminate at the 
eastern end of the Mediterranean could 
be diverted to harbors on the Red Sea. 

Admittedly, the Mediterranean route is 
very much shorter, therefore offering 
important economic advantages. But for 
vital supplies in wartime, the longer route 
around ‘Africa would serve. As already 
pointed out, control of the‘Atlantic will 
suffice to assure Britain supply of nearly 
all raw materials. f 

The percentage distribution of shipping 
between the three categories follows the 
general formula of the other items, but 
in. this case a figure approaching accyr- 
acy is impossible to obtain. 

How much of the Scandinavian or 
Dutch fleets Hitler has acquired is not 
revealed. Certain it is that Britain now 
has the use of a very goodly portion in 
both cases. 

Finally comes the vital question of 
resources of wealth to pay for the needed 
supplies. 

Once again, the superiority of Britain 
and her friends is overwhelming. Ger- 
many has been able to buy only where 
her threats of force were sufficiently ter- 
rifying and where she could make a 
barter deal. But the world has been open 
to Britain. 


to the Reich’s gold supply: to her: supply 
of foreign exchange that could be used 
in the world of trade for money. 

Following are the stocks of monetary 
gold in May, 1940, also the main sources 
of world gold production:, . 

——Available to British—— 
~ vee ge 
« 364,986 
. 128,056 

127,407 
223, 
843,852 
-——Doubtful——. 
160,000 Japan 

268 
205,266 
——Enemy—— 

6,010 Germany «+. 29 

5,465 France 


sees eocesee 2,000 
+. 2,724 
3,304 


sceeeeee 


Other ..... eoee 3,935 


“Much the same superiority for Britain 
and her friends prevails in that other 
kind of financial resourpe, foreign securi- 
ties held abroad. 


Britain Cannot Lose! 


The conclusions from thts survey about 
the British position— especially as re- 
gards sticking power—are simple and 
heartening. They are: 

1. While Britain controls the Atlan- 
tic Ocean, her fighting forces and her 
population need never be hungry; her 
factories and guns never be quiet for 
lack of supply. 

2. Germany is feeding her people 
and guns on a very slim margin, a mar- 
gin that in most cases is decreasing 
daily and in hardly a single instance 
likely to be bettered. 

3. Were the Reich able to get Rus- 
sia’s entire output of vital raw materials 
the balance would seldom shift in favor 

os willingness to 

4 The United wt ’ 
provide the mere with a of 
raw material and wae supply 0 ery: 
commodities. vital; and her 
might is crucial. x sig te toe} a 

Germany cannot‘ win. Britain cannot ~~ 


_ Nazi conquests have added something "lose. cnn 
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WAY TO 
CARRY MONEY 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal: | 

Batik of Scotland throughaut | 

Great ‘Britain and the en 

World enable it to handle | 

every choeren of British | 
ire and Foreign Banking 
ness. 


Head Office: 
EDINBURGH . 
* 254 Branches in All 
LONDON: 
. Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Ingerporated by Reyal Charter 
1797) 


Total Assets ..... $429,679,150 
($5 to £1) 


' . Associated Bank: 
Williams Deacon's Bank Ltd. 


NOTICE 


NOTICE is hereby given that the 
Standard Accident Insurance Company, 
Detroit, Michigan, having ceased to trans- 
act business in Canada and having no 
liabilities to policyholders in Canada, 
apply on the 8th day of July, 1940 to the 
Minister of Finance for the release of the 
securities on deposit with the Receiver 
General of Canada; and that any policy- 
holder in Canada opposing such release 
should file his opposition thereto with the 
Minister on or before the said date. 

DATED at Toronto, Ontario, this 3rd 
day of April, 1940, 

N. G. DUFFETT, 
Chief Agent for Canada. 


WAWANESA 


Mutual Insurance Gompany 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000.00 


Wawanesa ranks ist against all 


Companies —- da on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vanceuver, Edmenton, 
Saskatoon, Winnipeg, Mentreal 
and Moncten. 


2,000 Agents Across Canada 


will | and that its danger lies in the extent 
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Is Life Insurance 


Prospects of Higher Prices Raises Problems For 


Man With Life Insurance 


By D. G. MacLEAN 
Staff Writer, The Financial Pest 


or Who Plans to Buy It 


Is this @ good time to buy life] large. 


insurance? ; 

This is a question a good many 
people have oa asking in recent 
weeks: 

The chief fears prompting the 
doubters have been: 


Inflation of the currency seri- 
ously reducing the purchasing 
power of life insurance. 

Impairment of the country’s 
economic position affecting life 
insurance and other assets ad- 
versely. ‘ 

Heavy death claims resulting 
from war casualties weakening the 
companies. 

War clauses in new policies re- 
stricting in some measure the pro- 
tection given. 


On the other hand, apart from the 
traditional advantages of life insur- 
ance, there are many people arguing 
that it is wise to buy now in case 
premium rates go up. As proof note 
the increases in life insurance sales 


For the purpose of this article in- 
flation may be regarded as meaning 
a reduction in the purchasing power 
of money. 

Since life insurance is one of the 
greatest depositories of money in 
this country the buyer and seller of 
insurance as well as the one who 
already owns some are always close 
to the question. 

Dohwrs for Future Needs 


The person who buys life insur- 
ance does so to supply dollars for 
some future purpose. It may be for 
his own support, or for the support 
of his dependents. If he is to com- 

lete his plans in either case, he must 
-have some idea of what those future 
dollars will buy compared with the 
dollars he pays in. 

Wartime Problems 


In ‘wartime this question of infia- 
tion receives more consideration than 
at other times because wars are 
usually accompanied by a general 
rise in the price level of greater 
or smaller proportions. 

With the experience .of Germany 
both during and after the .ast war in 
mind, people Heve been especially 
sensitive to any suggestion of infla- 
tion. This attitude overlecks the 
fact that inflation is a relative thing, 


to which it is allowed to go. 

In this country we had a certain 
amount of inflation in the last war. 
Yet for the most part few people 
suffered any hardship. Compared 
with the depression years there was 
a certain amount of inflation in 1937. 
Last fall when the finance minister 
borrowed $200 millions from the 
chartered banks the operation was 


Fire and Casualty Insurance 


Budget May 


Many people point to Germany, 


where during the last war and in 
the first five years after it inflation 
on an unprecedented scale was 
ex 


part of its 1913 value. 
policies which matured at that time 
were valueless as far as purchasing 
power was concerned. But when in 
1924 matters were ee -he 
insur- 
on the 
the orig 


ane — 

the years following the depreasion 

did not have ay meee adverse rs lchee 

on 

maturing at that time than it did on 

any other class of people rece!ving 
fixed income. 


economic position of the nation af- 
fecting life insurance investments it 
is evident that if that time 


comes, w 
ardy. ot divantasetion of the life 
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“Appropriate Monetary Policy 


Used in First 


Period to Stimulate Business Activity and 


ment would carry on on &.pay-as- 
you-go basis as far as possible, With 
this object in mind a number of 
excise taxes were levied and in- 


to| creases made in the personal and 
try| corporation income taxes. 


It was felt, however, that there 
were two periods in the war as far 
as business was concerned, The first 
would be a period of hesitancy and 
uncertainty: The second would be 
marked by increasing business ac- 
tivity and expanding income. 

In the first period the income ex- 
pected from increased taxation 
would not be immediately available. 
Hence it was decided that the first 
financing of the Government should 
be in the nature of a short-term 
bank loan which, he says, was. 
“definitely expansionist in charac- 
ter.” This was the $200 millions loan 
arranged with the banks in Novem- 
ber on the security of two-year 
notes at a rate of 2%. 

This borrowing from the charter- 
ed banks was facilitated, Coloriel 
Ralston stated, by appropriate 
monetary action in which the Bank 


bh} of Canada had its part. Coming in 


panies’ investments gives poe occas! 


high degree of safety 
chance in any one of the 
national economic system. 

Figures of the investments of 
Canadian life insurance companies 
as reported by the Dominion Super- 
intendent of Insurance show that of 
1h ovo mortnge tn 

n 
in policy loans, 20% in Dominion of 
Canada and Canadian provincial 
bonds, 7% in Canadian municipals, 
16% in Canadian and ‘United States 
corporation bonds, not quite 2% 
in preferred stocks and a little 


over 12% in common stocks, Invest- 


ments of British and foreign com- 
panies probably follow the same 


lines. 


From this list it will be seen that 
the life companies are in reality 
partners in the nation’s business, its 


government issues, its farm and city 
property, its factories, power plants, 
etc. Conseqhently any question as 


to whether a person has faith in the 


Bring Rise 


In Automobile Rates 


Higher Valuations on Cars Resulting From 
New Taxes Seen as Factor in Setting Premiums 


As a result of taxes imposed on 
automobiles by: the recent Dominion 
budget, possibility of an increase in 
automobile insurance rates is seen 
by insurance men. 

remium rates, it is pointed out, 
are based, among other things, on 
selling prices of the cars insured. 
Hence any material change in valu- 
ation has a reaction on rates. 

The way it works is this: 

If an expensive car is stolen, dam- 
aged by fire or injured in a collision 
by another vehicle, it takes a good 
deal more to make good the loss than 
in the case of a cheaper car. 

With all automobiles on a higher 
valuation level, claims for damages 
or loss will also be higher in the 
average case. A garage bill to re- 
place even a damaged fender or 
broken bumper, it is believed, will 
now probably cost more than it did 
before. » 

On Different Basis 

Existing’ insurance rates were 
based on a pre-budget level of prices. 
Accordingly insurance men feel 
that an advance in premiums would 
be justified on these grounds. 

As other factors have to be consid- 
ered, it is thought unlikely, however, 
that any increase will be made in 
the immediate future. 

Donald Taylor, chairman of the 
Automobile Section of the Canadian 
Underwriters Association, discussing 
the possible éffect of the new taxes, 
stated: 

“Under the new scale of values, 
premiums collected are not such as 
to take account of the situation cre- 
ated by the budget changes.- It may 
therefore be necessary to provide for 
this factor by an increase in pre- 
miums, but it is too early, as yet, to 
say positively what course of attion 
will be necessary as this is a matter 
for considerable study.” 

Other insurance men expresse 
the same view, ‘ 

One executive pointed out that 
automobile insurance rates were 
raised about a year and a half ago 
owing to the high Jloss ratio then 
prevailing. Last year some im 
ment in loss ratio was shown. 
ordinary circumstances a continued 


downward trend in insurance cost of| Great Britain. 


automobile accidents would result in 


higher, he claimed, even a reduction 
in the number of accidents would not 
necessarily bring a lower monetary 
loss ratio. 

Might Offset Lower Loss Ratie 

Thus the higher values of the cars 
might offset any tendency toward 
lower rates resulting from a reduc- 
tion in the number of accidents. 


Insurance 
Problems 


National Retailers 


Please give me some information 
about the National Retailers 
Mutual Insurance Co. Is it licensed 
in Canada and does it maintain 
deposits here? 

The National Retailers Mutual In- 
surance Co. operates in Canada 
under Dominion license. Conse- 
quently it must maintain a deposit 
with the Receiver-General for the 
protection of Canadian policyhold- 
ers. At the beginning of April this 
deposit had an -accepted value of 
$133,000. As a Dominion licensed 
company, its operations are under 
the supervision and inspection of the 
Dominion Department of Insurance. 
It is licensed to write in Canada, fire 
and automobile insurance’ and a 
number of miscellaneous. supple- 
mental classes of. insurance. 


War Risks 


I have some household furniture 
in England which I would like to 
bring to Canada. I understand the 
British Government gives cheap 
insurance against war risks on 
Shipments to or from Canada. 
What is the difference.in rates be- 
tween this insurance and the insur- 
ance given by companies? Where 
does one go to apply for Govern- 
ment insurance? Does it guarantee 
payment in Canadian funds if any- 
thing happens to the goods? * 


The British Government gives in- 


surance on goods going to or from 


The rate was 1%% 
up to a few days ago when it was 


get 
wants to by paying the extra pre- 
mium unless he goes in the air 
force. Many, however, feel that 


pension to take care of their depend- 
ents if they die from war service. In 
the meantime they will pay the ord- 
inary premiums, keeping their insur- 
ance in force so that when they re- 
turn they will have it, even though 
they are then uninsurable. 

Safer Than Sock 


To the person who has any re- 
maining doubts, the question might 
be put: Where else can money be put 
that it will be safer? If kept in the 
bank or in a sock in the cupboard, 
paper money, the only kind of cur- 
rency available, is even miore subject 
to inflation than if invested in life 
insurance, If invested in mortgages, 
bonds: or stocks it is equally open to 
the hazards of the investments of the 
life companies and more so because 
the broad range of the latter makes 
possible a degree of diversification 
impossible to the average investor. 
In addition an individual's: personal 
investments lack the protection for 
dependents that life insurance gives. 

Premiums May Rise 

In some quarters it is felt there is 
a possibility of premiums rising. This 
belief is based on the low interest 
rates available which are not likely 
to be any higher owing to the desire 
of the Government to keep the cost 
of the war down. This with increas- 
ing costs due to the possibility of 
higher wage costs, etc., may mean 
eventually increased premiums. If 
this opinion is right it would be an 
element in favor of the purchase of 
life insurance now. 


Name G. Morton 
Insurance Head 


Elected President of 
Montreal Life Insurance 


Underwriters 
From Our Own Correspondent 
MONTREAL.—G, M. Barry Mor- 
ton of Manufacturers Life Insurance 
Co. was elected president of the Life 
Underwriters Association of Mont- 
real at the 34th annual meeting. 


the fall it coincided with a time 
when borrowing from the banks is 
normally heavy to finance the 
movement of the wheat crop. Hence 
it was necessary that the banks 
should not be short of readily avail- 
able funds for landing. It was here 
that the Bank of Canada cama in. 


Assets Increase 


Between August and September 
the Bank of Canada’s assets had in- 
creased approximately $107 mil- 
lions by the increased value of. ite 
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nereasing their liabilities and re- 
ducing the cash reserve. 
Increased Reserves 

The ‘increase in reserves of $33 
millions accordingly enabled them 
to increase their deposit liabilities 
by over $300 millions which became 
available for business as well as 
government borrowing. It was also 
partly available for borrowing to 
finance the crop movement. 

By January, through the first ex- 
penditures for war purposes and the 
revenue of the wheat crop business 
had gained considerable momentum, 
It became evident that additional 
money could be raised by other 
means. Accordingly resort was had 
to borrowing from the public by a 
bond issue. 7 

The accompanying chart shows 
how the cash reserves of the char- 
tered banks, which include Bank of 
Canada notes and deposits with the 
Bank of Canada, have moved since 
the beginning of the war. 

Colonel Ralston throughout his 
address indicated that there had 
been no change in the pay-as-you- 
go policy of the Government. The 
expansionist operation in the first 
period, and the partly expansionist 
borrowing in January, he indicated 
were designed only to stimulate 
business and expansion of income to 


gold and foreign exchange reserves make increased saving possible. 


Millions of Dollars 


CASH RESERVES 
CHARTERED BANKS 


J. Rene Pelletier of Crown Life}. 


Insurance Co. was elected vice- 
president. 

Other directors of the new board 
are as follows: Arthur H. Lambert, 
Metropolitan Life, second vice-presi- 
dent; Charles F. Holmes, honorary 
secretary-treasurer; Jean Carreau, 
George H. Fox, Hugh M. Farquhar- 
son, J. Smeaton; Antoine 
Provost, Hugh G. MacGregor and 
J. L. Bea . . 

Vernon H. Hopper is the retiring 
president. W. O. H, Percey of Can- 
ada Life Assurance Co. and H. P. 
Douglas of Prudential Insurance 
were made honorary life mem- 

z. 
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Obituari 
chairman of 


Donald M. Cameron 
the Hamilton advisory board of the 
Huron & Erie Mortgage . and 
the Canada Trust Co., at ton. 

T. J. Hannigan, ‘secretary of the 
Ontario Municipal Electric Associa- 
tion, at Guelph, aged 71. 

W. H. Burgess, formerly 
of the Canadan Surety Co. and gecre- 
tary of the Insurance Institute of 
Toronto, aged 67, at Toronto. 


NEW PRESIDENT 
C. Stuart Malcolm, who was 


elected president of the Dominion 
Board of Insurance Underwriters at 


the annual meeting in Toronto, Mr.| Tt#! 


Malcolm is manager for Canada of 
the Royal Exchange Assurance group 
with head office for Canada at 
Montreal, — 


QUINTE & TRENT 
Charter of Quinte & Trent Valley 
Power Co. has been surrendered 
and cancelled as from July 2, 1940, 
according to a notice in the Ontario 


Note Circulation 


Again Increases 


Deposits of the thartered banks 
with the Bank of Canada in the week 
ended Juge 26 were down slightly, 
probably reflecting withdrawals by 
the public and corresponding reduc- 
tion in the reserves of the chartered 
banks in the shape of deposits with 
the Bank of Canada. 

Note circulation of the Bank of 
Canada rose to a new high level at 
$267.1 millions. Comparison of the 
circulation with the beginning of the 
year and at the outbreak of war 
follows: 

Nete Circulation Bank of Canada 


Millns. of $ 
267.1 


2,448, 2,449,787, 
. 99,147,107 37,601,916 
208,407,427 218,730,212 
10,723,562  11.480,268 
253,278,006 267,821 
; 11,383,480 4:936/905 


Total liabs. 539,250,605 531,078,637 


Assets 


8,944,314 
248 
3,000,000 


9,211,049 
350,02 
2,000,000 


1,682,916 
4,108,903 3,125,296 


539,250,695 531,078,637 
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THE BEST YOU 
CAN BUY FOR 
YOUR PIPE... 
TRY IT. 


IT YOU'LL LUKE 


Automobil > and General rrr a7 Teta 


rN f 
rs 
A A r x oA 
gr 
Fo St cumity =" 
aT fp aru 


i 


Canadian Investments 
Approved in New York 


At the National Association of 
Insurance Commissioners meeting at 
Hartford, Louis H. Pink, Insurance 
Commissioner for New York, stated 
that foreign insurance companies 
entering the United States, by estab- 
lishing branches in that country, 
should in effect be regarded as local 
insurance. companies of: the state of 
entry and stand irrespective of what 
happens to the parent company 
abroad. 

There had been considerable pres- 
sure to liberalize investment laws 
in the United States as regards 
Canada, he said. Realizing that eco- 
nomically and socially the two coun- 
tries were one, the New York laws 
allowed U. S. companies to invest in 
Canadian securities up to 10% of 
their assets, whether they do busi- 
ness in Canada or not. 
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Latest development in 

paper manufacture 

‘Sampson White 
Envelope” 


hag a bond finish; is carried in two 
weights; is brilliant white; is 
opaque, and has the unusual quali- 
fication of having the strength of a 
~ Fy content bond three times the 
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LOANS TO HELP YOU 
HELP CANADA 


Banking Credit is available at the Bank of 
Terente for business men who are engaged in 
the production ef war materials. Never, in 
the 88-year history of this bank, has it been 
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Western Underwriters 
Elect New Officers 


At the annual meeting of the 
Western Canada Insurance Under- 
writers Association at Lower F 
Garry, Man., officers elected were: 


3. E. Haskins, Norwich Union Fire In- 
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Exchange Control Brings 
New Methods for Investor 


war conditions have brought many 
isconceptions of how investment 
> ted in both Canada ana 
the United States. But in few cases 


have there arisen 80 much confusion 


and misunderstanding as in Canada’s 
international trade in securities. By 
far the most important section of this 
js with the United States and here 
at Jeast three basic points should be 
emphasized: 
1. Imposition of Foreign Ex- 
change Control Board regulations 
not halted the purchase and 
gale of securities across the Canada- 
V. S. border. In the first four 
months of this year approximately 
millions of securities were 
bought and sold in this movement, 
all under the strict control of the 


B d. *,? 
wl new set of conditions has 
been worked out and a new method 


of price determination has been 


eloped. 
Oe ences now offer to U. S. in- 


rs in particular an Opportunity 
aie Canadian stocks and 
ponds at quotations much below 
jevels prevailing prior to last Sep- 
tember. Yields are at such levels as 
to discount, it would appear, most 
of th¢ possible unfavorable hap- 
penings arising out of the war. 

Long a Market 

There has long been a market in 
many Canadian stocks and bonds in 
the United States. 

There are around 30 or 35 Canadian 
stocks listed in either the New York 
Stock Exchange or Curb Market, 
Some of these are not traded in 

jerly, but others enjoy active 
New York markets. me 
This list includes such leading 
ities as Imperial Oil, Interna- 
tional Petroleum, Ford of Canada, 
Dominion Steel & Coal B, Fanny 
Farmer, International Nickel, Hud- 
son Bay Mining, Dome Mines, Nor- 
anda and many others. 

In past year many Canadian 
corporations and governments have 
gone to the New York market to 
borrow capital on security of bond 
issues, The Dominion, the various 
provinces, several cities have been 
among this group. Canadian com- 
panies such as Gatineau Power Co., 
Shawinigan, Canadian Pacific, Bell 
Telephone, B. C. Power and others 
obtained a portion of their capital in 
the U.S. and ineluded a clause in 
their bond indentures calling for 
payment of interest and principal in 
U.S. funds. 

Many U. S. accounts also hold 
large amounts of Canadian payment 


Recent years have seen many of 
these issues carrying U.S. pay op- 
tions refunded with domestic issues 
only but many still remain. 

Huge U. S. Investment 

The result has been that United 
States investments in Canada had 
grown to just under $3,932.4 millions 
by 1997, representing well over half 
of the total foreign capital in Canada 
of $6,765 millions. “As far back as 
1926 U. S. investments in Canada 
totalled $3.161.2 millions. Estimates 
of what has happened since the out- 
break of war are not available but 
at least U. S. investments in Canada 
have not decreased. This is proved 
by the figures for Canada’s inter- 
national trade in securities which 
has regularly showed more capital 
coming to Canada from the U. S. 

_ Moreover, it is apparent that U. S. 
investors have found their Canadian 
holdings generally satisfactory. A. 
H. Williamson quoted figures in a 
recent speech to the Investment 
Bankers Association on the U. S. 
‘Pacific coast showing that average 
return on U. §, investments in Can- 
eda has been about 6% and only 
about 5% has been in default, 

Prices Vary 

Thus it is natural that markets 
have grown up, and are still main- 
tained, in many Canadian securities 
in both the United States and Can- 
ada, But since the Foreign Ex- 
change Control Board started 
operations last September, prices in 
Canada and in New York for the 
same security have shown substan- 
tial variations. 

This difference is primarily due to 
fear of the effect of the war on Can- 
&ca on the part of the U. S. investors. 
Jt used to be practically impos- 
sible for a Canadian stock to be 
Quoted materially higher in Canada 
than in New York. Sharp-eyed in- 
dividuals were always watching 
for such opportunities. By buying 
where the stock was low and selling 
in the market where it was higher. 
technically known as arbitraging 
they evened out the price and en- 
deavored to make a small profit for 
themselves. 

Nowadays free arbitrage trans- 
— are no longer possible. 

lerefore, two distinct markets have 
on for Canadian securities. This 
as been caused by several factors, 
the which might be mentioned 
me FECB. regulations as most 
important; discount on the Canadian 
dollar in New York; demand for, and 
Supply of securities. Distinct prices 
ave developed in Canada and in 
¢w York for the same Canadian 
securities, 

—— trends of these prices 
. nm since the F.E.C.B. took 
charge is shown by the charts ac- 
Companying this story. 

D New York Prices 

ttermination of the New York 
Prices is not directly tied to any 
ah the factors mentioned. One 
— of the accompanying chart 
wn S the two exchange rates pre- 
oo for the Canadian dollar in 
re York. The one rate is the offi- 
Fate at which the F.E.C.B., or any 

oo authorized dealers, will ex- 
don” Canadian dollars for U.S. 
oat The other rate is the “open 
a et” rate taken from statistics 
in ae by Federal Reserve Bank 
tw ew York. How and why these 
— Tales exist is not the subject of 
member’; but it is important to re- 
oe that less than 5% -of all 
ae a Ctions in Canadian exchange 

on at the New York rate. 

os rst glance it might appear 
ie investors in New York would 
oe unto the price they were will- 

Pay for Canadian securities 

— exchange rate for Cana- 
llars but this is not the case, 

at een Giscount rate is arrived 
Pale ‘ween buyer and seller and this 
@pplied on the Canadian price 
Clermine what the security is 

in New York. Each class of 
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security has its own discount rate 
and this varies from day to day. 

In general, however, there are 
four main groups of securities in 
this trade. “Internal” bonds or stocks 
are those payable exclusively in 
Canadian funds; “external” bonds or 
stocks are payable in some currency 
other than Canadian. Thus at any 
one time there would be at least 
four discount rates prevailing in the 
arbitrage transactions between Can- 
ada and New York. 

An example is given in the table 
that follows which shows the middle 
rates, or average of buying and 
selling arbitrage discount rates, for 
internal Dominion bonds since the 
first of this_year. As these are only 
average rates, they will not exactly 
correspond with the prices used in 
the chart but they are quite close. 
It will be noted that these arbitrage 
discount rates do not correspond 
directly with either the official or 
ee rates for the Canadian 

Oliar. 


Middie “Arbitrage” Discount Rates 
for Internal Bonds 


Trading in securities across the 
border these days is almost exclu- 
‘sively an exchange.of one security 
for another of equivalent class. 
Thus, in order to complete a trans- 
action, a dealer in Canada has to 
find both a buyer and a seller and 
his correspondent in New York an- 
other buyer and seller, making the 
complete deal a four-party trade. 

Where Margin Comes 

If this trade can be completed 
leaving the Canadian dealer with a 
security eligible for return to Can- 
ada, which he can sell to some Can- 
adian at a price which leaves him a 
small margin between the New 
York price converted to Canadian 
funds and the selling price in Can- 
ada, then he will carry through the 
deal. Sometimes, even when the 
margin may. exist in theory, in 
actual practice no transactions are 
possible because of supply and de- 
mand factors. 

As illustration of the type of 
trades permitted, the Dominion 
412%, 1958, bonds whose prices are 
charted here, could probably be ex- 
changed for a C.N.R., Dominion 
guaranteed issue, but not for a 
C.P.R. bond. Likewise one C.P.R. 
bond could be traded for another at 
a different price but not for the 
Shawinigan 4%% issue unless the 
deal involved export of the C.P.R. 
issue to the U. S. 

Permits to trade an “internal” 
issue for an “external” one would 
probably not be granted although it 
is not likely that any obstacles 
would be placed in the way of an 
exchange of an “external” issue for 
an “internal.” The latter would be 
improving Canada’s net position in 
that a U. S. investor would possess 
a Canadian pay security and a bal- 
ance of so many U.S. dollars wduld 
be made available to the Board. 

Huge Trade Slowed Up 

When the Foreign Exchange Con- 
trol Board started work on Sept. 16, 
1939, it clamped down on what had 
developed into the most extensive 
international trade that Canadians 
shared, from the standpoint of the 
amount of money involved. 

Across Canada’s borders in recent 
years had moved stocks and bonds 
valued at about $550 millions in 1939 
and over $700 millions in 1938. For 
the first four months of 1940 this 
trade has dwindled to approxi- 
mately one half of its volume for 
the early months of either 1939 or 
1938. f 

But while it is true that this 
movement of investment capital 
back and forth across Canadian 
frontiers is now strictly re ted, 
it has far from disappeared. Rather 
it is now permitted to proceed, sub- 
ject to the major considerations that 
neither export of capital nor deple- 
tion of Canada’s supply of foreign 
exchange is allowed. 

Within this wide framework, in- 
vestors in the United States, Great 
Britain and other countries can still 
buy and sell Canadian securities, 
and Canadjans can do the same with 
stocks and bonds of other countries. 

Even those directly involved in 
this trade from day to day, how- 
ever, do not claim to know the exact 
details of the various transactions 
that are permitted or are forbidden. 
Most of them have to be considered 
on their own merits. 

U.8. Trade Leads 

By a considerable margin, the 
trade in securities between Canada 
and the United States has been 
most important to this country for 
a number of years. Probably be- 
cause of proximity and the free 
passage of citizens of both coun- 
tries across the international bound- 
ary, to say nothing of the work of 
the press of both countries and the 
radio, when Canadians looked out- 
side of Canada for stocks to buy, 
they thought of the United States. 
To an even greater extent the 
converse is also true. 

Branches of New York stock ex- 
change firms were established in 
Montreal and Toronto, Canadian 
investment firms for years have 
maintained offices of their own in 
New York or had close relationships 
with correspondent firms in that 
city. Tickers giving quotations on 
Canadian stocks were to be found 
in many offices in the United States, 
while the majority of members of 
Canadian stock exchanges also sup- 
plied customers with regular quotes 
on the leading U.S. ‘stocks and 
bonds. It was just as .@asy for a 
Canadian to buy shares of U. S. 
oom as it was to buy Steel of Can- 
ada, 

Eut that situation no Icnger pre- 


vails. A Canadian can only buy 
vu S. Steel share today if he already 
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, CANADA AND U.S. 


Illustrated above are the price trends of different types of Canadian 
securities in Canadian markets and in New York since the start of the war. 
The Dominion of Canada 444% bonds are payable in Canadian funds only; 
the two C. N. R. issues are payable in Canada, New York and London. The 
three corporation bonds are payable in Canada and New York, with the 
Shawinigan issues also payable in London. Among the three stocks charted 
Ford of Canada is payable as to dividends in Canadian funds only, Inter- 
national Nickel payable in United States funds and Fanny Farmer payable 
in United States funds. The latter company operates entirely in the United 


States. 


Since Sept. 16 last there have been two tates for the Canadian dollar 
(lower chart) in New York. While the New York open market rate governs 
only an inconsequential portion of total exchanve transactions it has 
considerable influence on the price of Canadian securities in New York. 


However, it is not the only factor. 


owns a “foreign” security which he 
is willing to sell in exchange. He 
cannot instruct his broker in Ham- 
ilton or Vancouver to buy him 100 
shares of .U.S. Steel and pay for it 
with a cheque on his Canadian bank 
in due course. In other words Can- 
adians are not allowed to ‘export 
capital from this country so long as 
the present regulations of the 
F.E.C.B. stay. 

On the other hand, the F.E.C.B. is 
delighted if an investor in Philadel- 
phia decides to buy a few Dominion 
of Canada bonds or a few hundred 
shares of stocks in any Canadian 


company. The only thing is that 


they require the U.S. investor to 
leave his money in this country, 
subject to approximately the same 
restrictions that, Canadians them- 
selves have to accept. 

’ Permits Available 

This ‘trade is now subject to a 
bewildering array. of “permits.” 
Printed on red, pink, blue or white 
paper—each color indicating to the 
initiated a permit for a particular 
purpose — these permits are issued 
at the discretion of the F.E.C.B., al- 
ways keeping in mind this organi- 
zation’s primary purpose of protect- 
ing Canada’s capital and foreign ex- 
change position. 

In winning this war, it is recog- 
nized that Canada has to marshal 
every available dollar and reach to 
every possible source of supplies 
and equipment. The most import- 
ant source is the United States, but 
to pay for things in that country we 
need U.S. dollars. So far the supply 
has proved adequate. 

For the investor in Vancouver, 
Philadelphia or any other town in 
Canada or the United States, how- 
ever, this array of imposing permits 
need cause no fears. His investment 
dealer or broker will make it his job 
to take care of all details along this 
line for him. = 

An experienced security dealer 
will probably be able to tell at 
once whether or not a particular 
transaction is possible under F.E.C.B. 
rule, but, if he is not sure he 
will fill out the proper forms, send 
them along to the Board and get his 
answer without delay. The only 
catch is that such orders must be 
accepted subject to obtaining the re- 
quired permits. 

The rules of the F.E.C.B. make 
particular provision for payment of 
income from Canadian securities to 
non-resident holders, a matter of 
considerable comfort to non-resi- 
dents. 

For purposes of the Board’s clas- 
sification, all stocks and bonds in 
Canada are divided into two groups 
on the basis of whether or not pay- 
ment of interest, dividends or prin- 
cipal is exclusively to be madé in 


Canadian funds. Stocks or bonds on 
which principal, interest or dividend 
‘is payable in any currency other than 
Canadian are labelled “foreign,” in- 
' lttdirig’ stocks” or bonds of com- 
panies in the United States. 
Switches Allowed 

A Canadian can buy or sell any 
of the Canadian, démestic or “for- 
eign” issues as he pleases so long as 
the transaction does not involve 
crossing the border. 

A resident of the U.S. can buy 
or sell any Canadian issue as he 
pleases in New York, but can only 
import to Canada in exchange for 
other securities. The U. S. investor 
can buy Canadian securities in Can- 
ada with Canadian funds but cannot 
export the securities bought to the 
U.S. He can buy in Canada anything 
he likes, with U. S. funds and export 
the securities if he desires. 

Switching from one security to 
another on the. part of either resi- 
dents of Canada or the United 
States is allowed so long as it stays 
within certain limits. 

Although this is far from a com- 
plete explanation of the limitations 
on’ trade in stocks and bonds across 
Canada’s borders, it indicates some 
of the things that can be done and 
at least makes clear that a large 
volume of buying and selling is still 
possible. The wide range of securi- 
ties actually traded this year is indi- 
cated by the following analysis. of 
the actual trade as reported by the 
Dominion Bureau of Statistics. | 
Securities Trade Between Canada & U.&. 

Four Months’ Ended April, 1940 
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Salesto from 
— United States — 


Candn. new issues ... 
224 4,696,305 
479 
756,416 
4,626,747 
1,182,497 
2,011,002 


3,053 
188,746 


6,753 
924,409 


Other corporations . 
U. S. new issues: 
Government ....... 


Other 
U. K. 


Other 
Other countries, pew . 
Other countries, o/s . . 
Unspecif. bds. & debs. 1,516,543 
Total bonds & debs. . 28,837,006 18,396,590 
Common and pref. stocks: 

Canadian ,...++«+++- 8,278,087 10,111,919 

United Stdies :..... 15,070,867 8,1 

United Kingdom ... 3,712 

Other countries ..+. 338 
Short-terms*® ....+sses* 25,897 
Other securities: 

Th osacceeeeee 79,352 

United States .....+ 679 
Other countries .... 1,079 


Grand total +» 52,356,017 36,729,158 
*One year or less. 


LUCKY LADY 


No investment, bank or estate worries . . . 
She is indeed a “lucky lady” whose husband has 


the foresight’ to appoint an 


experienced trust 


Company -as executor of his estate, for he insures 
the permanent protection of his loved 
ones and relieves them of a task for 
which they are unsuited. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 
J. F. HOBKI 


Toronto 
RK, Manager - 
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Ig it true that shares of liquor 
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an outline of Hiram Walk 
erham & Worts? 


It has been generally true for 
some years past that shares of liquor 
companies have sold at a somewhat 
higher average yield than would 
companies engaged in other busi- 
nesses and having comparable finan- 
cial positions and earning records. 
This is probably due to the public re- 
lations problem which this industry 
has always had to face and ‘has 
probably been noticeable to a 
greater extent since the outbreak 
of war because of evidence the in- 
dustry . will have to bear higher 
taxation. 

Hiram Walker-Gooderham & 
Worts ranks as one of the four lead- 
ing liquor concerns in the United 
States where it does by far the larg- 
est portion of its total business. The 
company also has extensive interests 
in Scotland although operations 
there were closed down to a great 
extent around the end of last Octo- 
ber. This was as a result of the 
British Government action in com- 
mandeering all grain supplies in the 
United Kingdom except home- 
grown barley. 

Regular dividends of $4 a share 
are paid annually on the common 
stock. ~For the six months ended 
Feb, 29, 1940, earnings pg¢r share were 
equivalent to $3.67 on the common 
compared with $4.01 in the corre- 
sponding period. a year earlier. 
Earnings have covered dividends by 
a substantial margin since initial 
payments were made in 1936. 

The company’s financial position 
must be considered adequate to meet 
expected demands as it had working 
capital of $29.4 millions at the end 
of last August. Necessity of build- 
ing up inventories of matured spirits 
has resulted in working capital 
rising steadily since 1934, 


Fleet ° 


With emphasis on the peacetime 
possibilities of Fleet Aircraft 
stock, what do you think of the 
future for these shares? 


ed 


Current speculation on the equi- 
ties of aircraft companies centres 
almost entirely around the war feat- 
ure of their business. It is difficult 
to estimate of what character or 
magnitude any post-war aircraft 
business would be. Fleet aircraft 
is devoting its productive capacity 
principally to the manufacture of 
primary training planes at the pres- 
ent time. It is quite probable that 
with the termination of this busi- 
ness the production facilities could 
be switched to the manufacture of 
transport planes. But this organ- 
ization would compete with estab- 
lished industries such as Douglas 
and Lockheed in the United States, 
which also have the advantage of 
having their industrial capacities 
built up by war business. Fleet 
would thus meet very rigid com- 
petition in the potential field of 
post-war aircraft manufacture. 
With the cessation of hostilities out- 
let for the company’s planes would 
be widely altered. 


International Pete 


Will you give me a report on 
the present status of International 
Petroleum Co. from an invest- 
ment standpoint? 

Shares of International Petroleum 
Co. have long been deservedly 
popular with Canadian investors. 
The company has a long record of 
satisfactory returns to shareholders 
and has built up strong financial 
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in South America resulted in omis- 
sion of extras with the last two 


payments. 

Two main factors seem to have 
accounted for the less satisfactory 
earnings shown last year. The most 
serious was generally lower price 
obtained for crude oil throughout 
practically all of the past 18 months. 
Even yet. there has been practically 
no rise in crude oil prices although 
it does seem that the tendency to 
decline has been halted. Another, 
factor, production was down 
slightly, although this does not 
seem to have been a very import- 
ant reason for the drop in: earnings. 


Indications are 1940 should be a 
better year for this company. It 
will have the benefit of a rising 
crude oil output, particularly notice- 
able from operations in Venezuela 
which it is carrying on in con- 
junction with Mene Grande Oil Co. 
Drilling operations in both Peru 
and Colombia have also been more 
favorable recently and company 
officials tell us that the position of 
the company’s properties is better 
than for some years past. 

Effect of the war on operations 
has not been very great as yet. 
Shutting off of petroleum supplies 
from the Near East and -Asia as a 
result of Italy’s entry into the war 
will probably require the United 
Kingdom to turn more toward 
America for its needs. Venezuela 
would.be the logical place to look 
for much of this increase and Inter- 
national Petroleum is now develop- 
ing large output from this country. 
Outlook as regards the war is com- 
plicated somewhat by the fact that 
German conquest of European 
countries is shutting off markets 
that formerly tock varying quan- 
tities of oil. 


oe 


Cub Aircraft 


Can you give me an outline of 
what Cub Aircraft Corp. does and 
its financial position? 


—_— 


Cub Aircraft Corp., or its prede- 
cessor, has been carrying on business 
in Canada since July, 1936. The 
company specializes, in making 
small commercial airplanes which 
have been extensively used for 
training purposes and by private 
individuals. 

Late in‘1939 the company acquired 
from the Harlow Aircraft Co. of 
Alhambra, Cal., sales and manufac- 
turing rights of low-winged mono- 
planes of commercial and advanced 
trainer type. 

Since then it has been raising cap- 
ital to enlarge its plant. It has 
apparently not been completely suc- 
cessful in this as yet. Asa result it 
is eee difficult to give any oe 
abi: picture of the company’s actua 
postion at present: 

The report for the period ending 
last December shows small profits 
being earned. This earning power, 
however, has been developed entire- 
. from ordinary peacetime activi- 
ties. 


position. Its operations are carried | 


on exclusively in Peru, Colombia 
and Venezuela. This factor of 
operating in foreign countries is 
probably the chief drawback to 
investment in the company’s shares 
for a Canadian. 

Earnings in 1939 were equivalent 
to $1.19 a share on both preferred 
and common stock, which rank 
equally as to earnings. Dividends 
totalling $1.75 a share were paid. 
Currently the company is only pay- 
ing its regular 75 cent semi-annual 
dividend, a total of $1.50 a share. 
Extras were paid for several years 
up until last year. Need of liquid 
assets in development of properties 
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Te lend money on Concdian reel 
estate away ‘beck in 1855, whea 
this Corporation was first establish- 
ed in business, required more then 
good |udgment—It required faith. 
The future of Canada was obscure. 
Never in the yeors thet have fel- 
lowed hes thet felth wavered. it 
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Government Bonds ~~ 
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DomINnion SECURITIES . 
CORPORATION LIMITED | 


15 King Street West, Toronto 


g 


> 


Livingston Stokers, Mercer Reformatory, capacity 750 
pounds per hour. 


Selected because of their fine engineering and depend- 
ability. Livingston Stokers are giving highest satisfaction 
in many important institutions, schools and manufacturing 
plants. Fuel saving, increased boiler efficiency and reduced 
maintenance costs are assured by Livingston Stokers. 


COMMERCIAL - INDUSTRIAL ~ DOMESTIC 


These all-Conadian ers are backed by Livingston 
engineering and operating service, The best stoker 
investment. 


LIVINGSTON STOKER SALES COMPANY, 
HAMILTON, CANADA TORONTO: 57 BLOOR ST. W. 
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Foot comfort plus the restful quiet of Dominion Battle- 
ship Linoleum means a more efficient staff, which is 
one reason why this modern permanent floor enjoys - 
such wide favour for offices, stores and public build- 
ings. Dominion Battleshij» Linoleum does not require 
tiodic refinishings or excessive cleaning costs. 
Toveced by: ont 5-Year Guarantee when laid ac 
to our Available in a wide ‘age 
colours and effects ofiering endless de-orstive scope 
Write us for s. ples med litereturn 
DOMINION OILCLOTH & LINOLEUM COMPA *¥ 
| MONTREAL 
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aii. Westsene ose ‘a a - ° see/Muirheads .. “| sees (05 bid 15 asked) 
* - ** (138 bid 15 asked) ° «+s Do. pref. ... oes) (— bid — asked) 
e+e (— bid 1.25 asked) N Oo 
vee |(116 bid — asked) ‘ 
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145 10/75 7.5, Do. pref. .... 25101 30 10 10 55 De. geet, ose: 
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B. C. Power ... 4) 3 95 91h 


B. C. Tel. ....++ 4 we ; . ° e 
“i : ve io Penmans Limi 


tonlepey Pwr. * 
tCan. Nor. Pwr. 5 7 : Dividend Notice 
*Dom. as - ° ee \e ~ . 
G Pwr. . : J 3 NOTICE is hereby giver 
‘Do. B. sapaie’ 3 ; following Dividends have] 
a ee uve, i B mia . : aa for the quarter e 
S . e owe ° . 
sInter. Power .. 6 Wudean Bay . . ac . On ~e oe 1940. oa 
Macl’n-Que.: Pr. 4 e erred Stoc 
Mtl. L. H. & P. 34 a one-half per cent (132°. 
one beeecet 3 90 | Kerr Addison _ the Ist day of August 
. amways Iders 79 
Do. a Kirkland Lake July oon soraty ame 2 
49 Kootenay Belle . ; 
N. S. Lt. Pr. ... 4 Lamaque Gold ... On the Common Stock 
Ottawa H. & P. 4 five cents (75c) sha 
Ottawa V. Pwr. 5 on the 15th day of Augustk 
ae ‘i holders of record of the 5 
August, 1940. 


|| *Saguenay P., A. 4i c 
|} sDo., B. ..<... 4i "66 98) 984 | McGillivray Coal By Order of the Board. 
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2300,.10 21 417.17 
++++| (10 bid 20 asked) 
...+/(.05 bid .10 asked) 
3700 1.00 1.11 1.05 1.05 


seo} 5 Sl 
1251.75 1.75 1.70 1.70 
5 great «see, (— bid 6 asked) 
32425e ...\Conduits Nat...) ....| (— bid 43 asked) 
13 |1+25¢ 9.6\Cons, Bakeries| 45,14 133 13 13 
035 | . ...jCons. Div. Sec, -.--| (— bid .08 asked) 
6i| 75c 11.5; Do. Leese] eves) (Th Did 16 asked) 
St £. Pnast .-| 2084 32° 33 3h 88 
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49 «2Wii+1 6. ; : 870 32 32) 314 32 ‘Ont. Steel | 25) 91 8h 8h 8) 
178 140 | 10 4142 145 145 145 sal .++/(100 bid 120 asked) 
68 40 $1.75 ../Corr. P. | exes) (— bid 37 asked) ak: - seer) t— Did 42 asked) 
19% 1.20 j esse/(— bid 2) asked) Y Sowa ++, (— bid 73 asked) 
1055 1048) 5 ’ : ee ess» (— Did 1032 asked) ... Ott. aad 100 7 8b 8 8 
32 =. 21/160 «7. ya 60,21 22 21% 21% 1. | sees, (8 Did — asked) 
2. ay oe: Ol; «ss. : i 55) 3 303010 
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eoes| (34 Did 34 asked! 
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141064 100 100 100 
330} 21 21 20 21 
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Union Gas MeWatters ....-.sse0- 
United Secs. ... 56 | Moneta ....... see 12¢ 
Wes. El., ser. A 4 McIntyre Pore. ..... » $2+$1 
aaaee Cockshutt .., a 

trial . pissing . eeereree 
indus and Realty leoues: NOranda .....secseeeeess $4 
TAbitibi P. & P.5 53 49) North Empire ......... 340¢ 
Acadia Sugar . 4) '55 97) O’Brien Gold .......... t5¢ 
tAlta. Pa, Grainé ‘46 93 89 | Pamour Porc. .......... 12¢ 


Praag 4 as Pato Cons. ...ccssecsess 20C : , eo ' : 
Sev ap. : .* 

; idevte 1. lc N Canai 
Placer Develop. Bro 


*Brown Co. ..... 5h 
Burns & Co. ... 5 
"si. 13. ; 
Premier . oe : 
Preston E. Domne ...... tlic = ' . — " 
; wi : ime 


Canada Bread . 6 
Privateer Mine .....+.» 20¢ 
Powell Rouyn ..06...+.. 20¢ 


Montrea 
.> June 1940. 
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19 10 [14100 11\David & Fre. A.|....! (10 bid 13 asked) 256) 90 92 90 92 

3S 8! asd BA Mand 5 BS Le nes Bae s+e+| (2h bid — asked) 

|. ese Havilland ..; 10 8 62 6@f 63! 936 33 ‘ soe.| (20 bid — asked) 

Big -|_ Do, pref. ..+.{ «+... (75 bid — asked) evee|(—~ bid 115 asked) 
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E quarterly Divid 


1%%, on the PRE 
STOCK’ of ‘CANADIAN 
COMPANY, LIMITED. h 
declared payable the 1st 

1940, te Stockh 
as eof the 19th 
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Be Px Be 
Sy. 


Sheep Creek .. 
Sherritt Gordon 
Silbak 
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m River ......- 
. asa 97 | Sudbury Basin ...... %24e¢ 
(Transactions from June 24 to June 29) Pr. $ Sullivan Cons. .. t 
High Low Famous Players 93 97 94 | Sylvanite Gold ,... 
- for for *Federal Grain . 6 Teck-Hughes .. 
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4 Sept, 4 


4 Nov. 
e4i Oct, 
c4i Mar, 
Aug. 
i Oct. 
6 Mar. 


"Payable Can., N 
b Calculated 
g: ving lowest 
Payable Can. & N.Y, 


avable 
after 


nimum rate 2%. 
ie at a p 
nds, 


tr. & Co., Toronto) 


Confed. 30% pd. 
Crown, fully pd. 
Dominion Fire . 
D. of Can. Gen. 


Empire, 


Excelsior 3% pd 58 


Federal 


Great-West Life 


Imperial 


Manufac, Life . 


Wellingt 


Western: Assce. 
pref. .... 
Theatre Stecks: 
Allens, Beach, p 
Do. London, p 
Do, St. 
Do., Tor., p. .. 
Mansf. Theat., p 
Para., Kitch., p. 61 
Do. Oshawa, c 
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Investment Trust Shares: 


Can. Investors . ~ 


Deb. & 
Sec's. Hi 
Unit 


Power 


Mtl 


| Stadacona .05 
| Thomson 


| Winoga 
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Corp., A 
Do., B 


s. Pwr., Dp. 
Nor. Ont. Pr., p. 


ouyn R.. 
| Scott Chib Oli 


Sec., pf. 
old., pf. 
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Bo 
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15 
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Thomp Cd .62 
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Union Min .02 
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West Red Ali 
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Shawm’que.. .04 
South o- C7 
Sun Bear .. Ol 
Tiblem’t Ie .. .@3 
Valdor M .. .55 
Westwd C .01 Ok 
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Close Yield 
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*15.5 
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Annual Meetings 
- Compalty * Place 


Brewerles*....Calgary 


15 French & For. Investors* Montreal : 
» Remington Rand 


duly 
sSpecia! general. 


New York 


EEE 
Dividends Declared 


This 
pay- 
ment 
L0 , oo $1.50 
Do., pf. $1.50 
EL. P. oo Pp. as 
. » BP. a2" 
, Elec y Soe 
extra ....» 100 
' Cordage, p. 32%ec 
pe pove. A ove as 
jJephone ..-. 
= roe vats ; 15¢ 
thurst Power. 
eeatt Bros., pid. $! 
_ Bronze ..-+- 
, pref. 
_ Fairban 
Gen. Inv. .. 


Date 
payable 


July 1 
Aug. 
July 


July 15 
July 15 
July 15 
July 15 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. ! 
July 15 
July 15 
July 31 
July 15 
July 15 
July 15 


Oc July 15 


_ Converters .. 
Coniagas Mines .. 12%¢ 
Can. Wallpaper, 


. 30c 
ref. ...-- . $1.75 
aon ee. pid. $1.25 
Com. Alcohols, pf. 10c 
Dominion Bank $2.50 
Dominion Tar, P- $1.3 
. Cilcloth ...- 
Do., extra 
Dom. Textile, 
ines 
Dene eel a 25¢ 
Excelsior Life .... of ‘ 
East. Theatres. P $3.50 
East. Twp. Tel .. 25¢ 
erated Pete. .- Me 
Foundation Co. .. 25¢ 
Grey & B Trust ++ 3% 
, extra .% 
ourien Realty, p. 50c 
Goulds Pumps, P- _ J 
Gt. L Power. D- $1.75 
Guar. of N. Amer. $1.50 
Do., ween . $25 
lyea, 
= : $1.50 


re 
i ond pref. .. $1.50 
Guaranty Trust .. $2.50 
Gt. W. Saddlery, p. «9c 
Hollinger Cons. ... 
Do., extra 
HH. Smith Pap., Pp. $1.50 
Inter. Nickel. pf. 1$1,75 
Invest. Found., p. i5e 
Do., arrears ...- 25¢ 
Imperial Bank .. $2.50 
Int. Metal, p. & 


pref. $1.75 
t50c 


A pl. wn-ceeeeeee $1.50 
Inier, Milling. p- #$1.25 
Inter. Util., pf. .. *87%ec 


Do., pref. ....++ 7 
Kootenay Belle ... 
Kerr Addison .... 
Lambton Loan ... 
Mtl. Telegraph ... 465c 
Montreal Tram. .. $1.50 
Montrear L. & Pr. 38c 
McColl-Front., pf. $1.50 
‘“elntyre Porc. .. %50c 
Moneta Porc. .... se 
Maritime Tel. .... 17'%4c 

Do., pref. ...... 17%c 
Nat. Steel Car .... 50c 
Nat. Biscuit #40c 


Aug. 15 
Aug. 1 
Aug. 15 
Aug. 8 


July 12 
July 25 
July 15 
July 15 
July 15 
Aug. 1 
Aug. 1 


Oe July 31 


July 31 
July 15 
July 20 
July 1 
July 2 
July 31 
July 15 
July 23 
July 20 
July 2 


« July 2 


July 15 
July 25 
July 15 
July 15 


0 July 15 


July 2 
July 2 
July 15 
July 20 


5e July 15 
Se July 15 


July 15 
Aug. 1 
July 15 
July 15 
Aug. 1 


Aug. 1 
July 15 
Aug. 1 
July 15 
July 15 
July 22 
Aug. 

July 2 
July 15 
July 15 
July 31 
July 15 
Sept. 3 
July 15 
July 15 
July 15 
July 15 
July 15 
Oct. 15 


1.75 Aug. 31 


Preston E. Dome . 5e 
Power Corp., pref. $1.50 
Do.. 2nd pref. .. 75e 
Premier Gold .... 3c 
Rolland Paper ... 5 
Do., pref. ....++ $1.5 
Regent Knit.. pf. . 40c 
Saguenay Pr., p. $1.37%2 
Sigma Mines .... %830c 
Sherritt Gordon .... %5c 
Sovth. Can. Pr. .. 20c 
Do., pref. ..... 5 
Bheep Creek G. .. 
Do., extra 
Gilbak Premier .. 4c 
Simpsons, pref. $1.62'2 
Spud Valley G. .,.. t2c 
Stand. Chemical .. 75c 
St. Law. Corp., A p 420c 
St. Law. Flour ... 25¢ 
Do., bonus 50c 
Dd.. HECE.0005000 $1.75 
Steel of Can. ..... 43%4c 
Do., pref. ..s+06 43%4c 
Toburn Gold 
Do., extra 
Tuckett Tob., pf. . 
Waite Amulet 
Western Grocers . 7 
Do., pref. 
Wood, A. & J., pf. $1. 
Weston, Geo., pfd. $1.25 
Waterloo Trust ... $2.50 
SL <esdvesaadons 25c 
Zellers, pref. ..... 374ac 


{Payable in U.S. funds. 


July 25 
July 25 
July 15 
Aug. 15 
Aug. 

July 15 
July 15 
July 15 
July 15 
Aug. 15 
Sept. 2 
Aug. 1 


July 15 
July 15 
Jyly 15 
ug. 1 
Aug. 
July 2 
Oct. 1 
Aug. 1 


Date 


July 15 
June 29 
June 29 
June 29 


June 27 
June 27 
June 29 
July 2 
June 29 
June 29 
June 29 
July 2 
June 29 


a ga ae 
yee oe 


» ao. 
ch Elevator, 15 cents. 
Guarantee Co. of N. A., $2.20. 
Harding Carpets, 5 cents. 
Hollinger, 5 cents. 


Lamaque, 10 cents. 
Modern Containers, 10 


Five companies are making pay- 
ments on accumulated arrears in- 
cluding Hamilton Cottons, Invest- 
ment Foundation, Price Bros. 


Dividend Payme 


$3.6 Mill 


' 


Por, Tav., pta:!...s 
Gee ee 
Can, Gen. Invest. eeeee 
ee Kw 


Can. aoe ae 

Can.’ Wire. be ae 
Da, MNO sbespiecieks 

ee: pref, »... tl 


Sherwin Williams and Silverwood | Fernie 


Dairies. Sigma Mines is making a 
special dividend of 30 cents a share. 
Canadian Breweries has increased 
the rate of payments on its prefer- 
ence from 50 to 75 cents. Inter- 


colonial Coal has raised its rate | Good 


from $2 to $3. 

A participating dividend of 5 cents 
a share is being paid on the first 
and second preference shares of 
Canadian Canners. Foundation Co. 
has resumed payments with 25 cents 
a share, first payment since 50 cents 
was paid in June, 1938. Honey Dew, 
Sheritt Gordon, Spud Valley Gold 
and Waite Amulet are making 
initial dividend disbursements. 

Kootenay Belle has decreased its 


regular rate from 4 to 2 cents .a| Guelph Trust 


share. Toronto Mortgage has cut 
its payment from $1.50 a share to 


June 29 | $1.25 


June 29 


July 15 
June 29 


July 22 Ma 


July 5 


July 5 Ma 


July 15 
July 15 
June 15 
June 29 
July 4 
June 29 
June 29 
Aug. 1! 
June 29 
June 20 
June 20 
June 29 
June 14 
Sept. 10 
Aug. 16 
June 29 
June 29 
June 30 
Aug. 5 
July 22 
June 29 
June 29 
June 29 
June 22 
Aug. 5 
Aug. 15 
July 15 
July 15 
July 15 
June 8 
July 31 
June 20 
June 29 
June 29 
July 5 
July 17 
June 29 
June 15 
July 2 


July 22 
July 22 
June 29 
June 29 
June 20 
June 20 
July 15 
July 15 
June 29 
Sept. 14 
July 15 


tInitial. 


*One share for each 40 shares held. 


4On arrears, 


éAfter corp. inc. tax of 18%. 
eSubject to approval by Foreign Ex- 


change Control Board. 


eIncreased to 36% paid along with this 


dividend. 


DIVIDEND NOTICES 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the 
following Dividends have been de- 
clared for the quarter ending the 


Sist day of July, 1940 


On the Preferred Stock, one and 
one-half per cent (14%), 
on the Ist day of August to Share- 
holders of record of the 22nd day of 


duly, 1940. 


payable 


ae Common Stock, seventy- 
i ents (75c) per share, payable 
on the 15th day of Auame to's are- 
holders of record of the 5th day of 


August, 1940. 


By Order of the Board. 
C. B. ROBINSON, 


Montreal. 
June 26, 1940, 


gE 
SF 


Secretary-Treasurer. 


\, Canadian 
Bronze 
€Companp, 


Limited 
DIVIDEND NOTICE. 


rT 


*%,» on the 


declared 
August, 
record 

duly, 194: 


Quarterly Dividend 


of 


SToC PREFERRED 
c K of CANADIAN BRONZE 
OMPANY, LIMITED, has been 


payable the Ist dey of 
1940, to Stockholders of 
> of the 19th day of 


rilise © quarterly Dividend of 


irty « 5 
(37%c) ‘Cont 


BRON 


ZE COM- 


PANY, LIMITED, for the three 


‘Acme Glove, pfd. .... 3.25 


175,505,226 


Summary of July Payments 
° 1940 


Dividends 27,155,897 
31,578,000 


1939 


s 
23,543,271 
31,837,000 


55,380,271 


Bond interest .... 


Dividend Payments 
Company age Date Amount 
$ 


Agnew Surpass, pfd. .. 1.7 
Alta. Wood Pres., p. .. 1. a 


oo PECL. cove J 
Biltmore Hats ...,..... -15q 
Bralorne Mines ........ -20q 

OO ea 10 
Brant. Cordage, p. .. . 
Brazilian Tr., pfd. ... 1 
Brit. Amer. Oil 
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bee 


ab 
AR no no crs none bo 


Do., pref. oo I. 
Canada Packers ...... e 
Do., extra 
Can. Perm. Mige. 
Canada Trust ....... coos Si 
Can. Breweries, pf. .... . 
Canners 


.» pref. J 
Can. Fairbanks, pf. .. 1. 
Can. Fire Ins. 


DIVIDEND NOTICES 


~ 
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Leurse 
Canada Northern Power 
Corporation, Limited 


The Board of Directors has declared 
this day the following dividends: 


7% Cumulative Preferred Stock 
No. 62, quarterly, $1.75 per share, 
payable July 15th, ioe. 

Neo Per Value Common Stock 


Dividend No. 231 


Notice is hereby given that a dividend of 
two and one-half per cent upon the paid- 
up Capital Stock of this Institution has 
been declared for the quarter ending 3ist 
July, 1940. The dividend will be payable 
at the Head Office of the Bank and its 
Branches on and after Thursday, the ist 
day of August, 1940, to shareholders of 
record of the 20th July, 1940. 


By Order of the Board. 


Toronto, 14th June, 1940. 


‘The Canadian Bank of 


170,163,198 | Interco 


Do., arrears é 
Jam. Pub. Service .... .17q 


Ry onepieptiedonny 
ag ippepyaee 1.37%q 


-» DP 
Moneta Porcupine 


. Do., pref 
National Grocers, p. . .3742q 
Car 50q 


Do., 
Premier 


Preston E. Dome 05q 
Price Bros., pid. .... 1.37424 

Do., arrears . 1.37% 
Prov. Paper, pref. .... 1.75q 
Real Est. Loan ls 
Remington Rand .... *.20q 

Do., PORES Sr #1.124eq 
Ri Silk, A ....-. -50q 
St. John Drydock, p. 1.37%2q 
St. Law. Corp., A, Pp. «.-- = 


Std. Rylts., p. ...... 01 
enn 04q 


Qnd pref. ......+ 
> ovsevnses -03q 


2 D. 
South. Can. Pwr., pf. 1.504 
Spud a Gold .,.+. %.02 
Stand. emical ..++++- -75 
Standard Steel, p. .... -754 
Standard Fuel, p. sse+++- 14 
Stedman Bros. «.seees aoe 


Do., pref. eee AOA fue 
Cons. 93 


b ecese soos 1.754 
-1q 


Mortgage 

United Bond Sh. ...... -154 
Unted Fuel, A p. o+ee+ -750 
Viau, pref. ..--++++ ese 1.25q 
Wabasso Cot! eaveeee 50q 
Waterloo Trust ....... 2.508 
Waite Amulet ereeereeer t.10 
West Koot. Pr., D- +++» 1-754 
Western Assur., eve 1.208 
Western Grocers .....- -75q 

Do., pref. sereereree 1,15q 
Weston, Geo., C. «-se0es se 


q—Quarterly. 
{U.S funds. initial. 
income tax. 
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To Reconsider 


960 | of excessive heat or drying winds. 


In most seasons June rains pro- 


S00 vide more moisture than the crop 


uses up during that month, As 
growth increases, and as the 


normdlly pumps much more moisture 
out of the ground than currently 
falls. Reserves of moisture in the 
ground enable the crop to stand a 


48,300 | Prolonged period of heat and dry- 


ness. Where such reserves are lack- 
ing setback can rapidly occur. 
Grasshopper damage in south- 
western Saskatthewan and south- 
eastern Alberta has been very 
severe, although so far in' an area 
quite restricted compared with con- 
ditions which have prevailed in 
earlier years. Wide spaces have been 
completely denuded of crops, and 
in others the stand has been severely 
thinned. Intensive poisoning cam- 
paigns are in progress, and may pre- 
vent the menace from spreading. 


New Books ... 


Canada’s Grain Elevators 

PRAIRIE SENTINELS. By Cecil La- 

mont. Published by the North-West 
Line Elevators Association and dis- 
tributed by member companies of 
the organization. 

This illustrated booklet of approxi- 
mately 65 pages describes the vital 
part played in handling Canadian 
grain crops by the line elevators. 

There is a historical description of 
the wheat trade with special refer- 
ence to the West. The early trials and 
tribulations of the grain growers in 
getting distributing and marketing 
machinery are described. 

In the foreword there is quoted 
Commissioner James Guthrie Scott, 
in the report of the Turgeon Royal 
Grain Enquiry Commission 1923-25, 
as follows: 


“I cannot close without express- 
ing my admiration for the wonder- 
ful machinery which has been 
created for the handling of this 
traffic, working smoothly, without 
friction or dispute. At every rail- 
way station where grain is grown 
to any extent, there are two, three, 
even up to six and seven, country 
elevators, (Prairie Sentinels) com- 
peting for the farmer’s grain. If 
he does not sell, he has the option 
to store, or to send it to the Parge 
terminal elevators at Fort William, 
where there is similar competition. 
So he should get the best price the 
market offers, and is protected by 
Government -Inspection as to the 
quality of his grain, and by a com- 
petent, highly trained staff of 
government officials.” 

Functions of the Board of Grain 
Commissioners, country and term- 
inal elevators operations, a_ brief 
summary of the United Kingdom 
market and wheat growing in com- 
petitive countries are included in 
this thoroughly attractive and read- 
able booklet. 


° e 
Commodities 
War developments continue to 
obscure the outlook for commodity 
prices. On the one hand\is the 
belief that a speedy end of hos- 
tilities would bring lower prices by 
restoring normal shipping facilities. 
On the other hand it is felt that if 
the war should be long drawn out, 
prices would probably work higher. 
During the week buyers were 
cautious, refusing to make any 
heavy commitments until the fut- 
ure was clearer. Accordingly most 
of the weekly spot indices were 
lower. 
COMMODITY PRICES 
Pre- 
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Buying Still Upset by Diversion of Italian 
Ordered Grain to Britain 


From Our Own Correspondent 7 


- WINNIPEG.—In spite of the 


Stagnation in the wheat futures 


market at Winnipeg, with prices resting on the pegged basis, a fair 
amount of business in cash wheat has beén going on. This covers both 
the buying of Canadian millers, and transactions for export. Presum-| 
ably the latter are for the British Purchasing Agency which bought 
50 million bushels of futures from the Canadian Wheat Board a 
short time ago and is now presumably converting these into cash 


wheat, 


Recorded exports from Canada for the past two or three weeks 
have continued on the small side. Diversion of Argentine wheat, 
formerly intended for both Italy and Spain, to British ports has prob- 
ably lessened immediate needs for Canadian grain in Great Britain. 
‘  $hipments of wheat down the lakes have continued in good volume, 
and country elevators are fushing stored wheat to terminals, in 
order to get space cleared for the new crop. The movement Has been 


wee Sawa Vaeland Saad oa: July, & ‘on such a scale that one of the railways has commenced to limit the 


number of cars loaded daily, in order to avoid any risk of a tieup at 


the head of the lakes. 


Trading Held Up 

The Winnipeg wheat market came 
to a complete stop last week. For a 
whole day it became impossible to 
sell wheat, Futures prices had been 
pegged by the Exchange some weeks 
ago at the request of the Dominion 
Government, through the Canadian 
Wheat Board. This meant that 
transactions in futures were for- 
bidden below certain levels speci- 
fied for July, October and December 
deliveries. ° 

Several times the market had 
halted for a period with no bid 
available at or above the pegged 
levels, but at some time or other 
during the day enough buying orders 
would come into the market to take 
care of limited offerings. \ 

When a whole day passed without 
it being possible to make sales the 
stagnation in the futures market had 
to be reflected back into the coun- 
try. The elevater companies had to 
cease buying. Farmers offering 
wheat for sale were informed that it 
would be listed, and disposed of 
as soon as opportunity offered. 
Actually, however, the elevator com- 
panies were somewhat late in 
suspending their price lists. - 


* ¢ @ 


Effect on Farmers 

Inconvenience to farmers from 
suspension of the market has been 
slight, because the great bulk of last 
year’s crop has already been sold 
by them. Provided he has not ex- 
hausted his limit of 5,000 bushels 
from the current crop a farmer can 
still deliver wheat to the Canadian 
Wheat Board, and receive an initial 
price of 70 cents a bushel, basis No. 1 
Northern at Fort William. Only if 
he. has already delivered 5,000 
bushels to the Board, which exhausts 
his rights in that respect, does he 
have to seek another channel for 
disposal. 

In that case there is still open to 
him one of the various pools operat- 
ed under government guarantee 
under the Wheat Co-operative Mar- 
keting. On deliveries to such organ- 
izations he is able to get an initial 
payment based on 56 cents a bushel 
at Fort William, instead of the 70 
cents available on Wheat Board de- 
liveries. 

Most farmers, however, who had 
wheat undeliverable to the Board 
preferred to wait to see what the 
outcome of the situation would be 
before making use of the latter al- 


ternative, 
e* ¢ *® 


Cash Dealing Curbed 

Not only did transactions in fut- 
ures and buying in the country come 
to a stop, but it became necessary to 
forbid transactions in cash wheat— 
that is wheat in store at the head of 
the lakes—at prices below specified 
levels. Those levels were based on 
futures prices, and advanced frac- 
tionally on specified dates. 

Regulations effective on the Win- 
nipeg Grain Exchange could not pre- 
vent owners of wheat stored in east- 


.lern Canada’ selling below corres- 


Hogs 
Copper, Ib. ereetee 
Cotton, Ib. eeerece 


ponding prices, either in domestic 
markets, or for export. Such sales, 
however, were unlikely, as export- 


0290 | ers carrying the wheat in question 


Mon 
Canada (D.B.S.): 
Retail ( 


Pay an Extra 


From Our Own Correspondent 


Wheat 


have to lift their hedges in the Win- 
nipeg futures market, and are not 
likely to accept a definite loss ex- 
cept th fear of a greater one, But 
export business was not brought to 
a stop, as the British purchasing 
agency acquired a short time ago a 
long line of futures in the Winnipeg 
market, which they are able to ex- 
change for wheat in shipping posi- 


tion. 
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Three Problems 

Three separate problems are in- 
volved in such a situation. Refusal 
of the right to sell wheat below a 
certain price level implies that the 
Canadian Government, through the 
Canadian Wheat Board, will not it- 
self sell wheat, either for domestic 
use or for export, at less than the 
specified. level. It must provide 
means already available to farmers 
through the Wheat Board, by which 
wheat can be disposed of. And it 
must protect against loss those con- 
cerns which hold wheat in eastern 
positions if they are to be counted 
on to continue moving wheat into 
shipping position, and to maintain 
the flow of wheat down the great 
lakes. 

Otherwise the Wheat Board itself 
will have to go directly into the busi- 
ness of forwarding such wheat to 
eastern positions, and financing it 
there, adding very greatly to its res- 
ponsibilities. 

Existence of such a situation ap- 
pears to indicate lack of any under- 
standing, extending over a period 
between the Governments of Can- 
ada and Great Britain, since the Bri 
tish Government is now practically 
the sole buyer of export wheat. The 
Canadian authorities can, of course, 
establish any selling price they see 


fit, provided they continue to control 


stocks of Canadian wheat, while cor- 
respondingly the British buying 
agency can limit its takings, subject 
to its ability to get wheat elsewhere. 

For the next six months, until 
Argentine new crop wheat is avail- 
able, presumably British supplies 
must mainly be obtained in Canada, 
unless exchange difficulties of secur- 
ing wheat in the United States can 
be overcome. 

- + * 


Chicago Opinion 

Chicago: prices for wheat have 
continued to show weakness, under 
the double impact. of war news and 
harvesting of a winter wheat crop 
larger than was earlier expected. 
Observers begin to discuss the pos- 
sibility that the decline has run its 
course, and that damage to the spring 
wheat crop, extent of which is still 
indefinite, may stimulate interest 
ence more. 

o e s 

Threat to Germany 

Whatever other effects fallow Rus- 
sian seizures in Roumania, a serious 
threat to German food supplies is 
involved, Mobilization of large 
forces in Danubian countries, even 
without extensive conflicts, imperils 
the prospect of harvesting the grow- 
ing crops, which all reports put at 
much less than average. Peasants are 
much less likely to offer grain for 
sale, keeping it themselves to secure 
their own supplies and feed for live- 
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N. BAWLF GRAINCO.LTD. 


HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


OPERATING TERMINAL ELFVATCRS- FORT WILLIAM ~ PORT ARTHUR- VANCOUVER 
413 COUNTRY ELEVATORS THR MOUT THE WEST I 

heleh en ie) 

10l COAL SHEDS ; 
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CATE Service dated lola ata: Cs aeaAL e Sats sfuction 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 

of All Grains 
‘Head Office: WINNIPEG, CANADA 


PARRISH & 


HEIMBECKER 
LIMITED 


Incorporated 1909 
Grain Receivers 
Shippers and Exporters 


HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
AMMONTREAL TORONTO PORT ARTHUE 
‘ LETHBRIDGE CALGARY EDMONTON 
VANCOUVER 


_ “An old established firm with a reputation for doing business RIGHT” 


From the standpoint of another 
year’s seeding is to be considered 
the fact that Balkan countries have 
for years been subsidizing farmers 
to some extent to maintain grain 


stock, if indeed, the commercial 
channels for sale do not largely 
disappear. 

Such considerations are quite apart 
from the transfer of a great part of 
the Roumanian wheat growing area! production. The possibility of such 
to Russian control, and the possibil-| action, as well as of farmers’ obtain- 
ity that surplus grain there may go ing normal requirements of pur- 
to feed Russian troops or civilians.| chased goods, now disappears. 
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What is the Outlook 
for Bonds?” 


That and a thousand other questions are asked every 
year of The Financial Post's Investment Department. 
. »» What is the financial set-up of this company, what 
is its record, what are the facts on which to decide 
investments? 

As a subscriber to The Financial Post, you are ontitled 
to information regarding any Canadian investment. 


PERSONAL REPLIES BY LETTER 
WITHOUT CHARGE 


If not already a subscriber, address your enquiry 
to The Investment Department, when sending 
your subscription. << — 


—--~---="USE THIS COUPON--~----~— 


THE FINANCIAL POST, % 
481 University Ave., 
Toronto 2, Canada. ye 

mah Please send me The Financial Post for the net year (88 issues, f 
enclose 95.00, a : 4, \ 
Name f 
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months ending July 31 1940. 
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Mestreal, P.O. Secretary. ‘ Wheat j 
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Ottawa Glarifies Taxes 
Under New War Budget 


Minimum Tax of 12% For New Gold Mines 
Despite Reports Otherwise — Depletion to Be 
Allowed on Excess Value 


Despite widespread reports that excess profits taxation of new gold 
mines brought into production since Jan. 1, 1938, would be based only | may 
on 75% of the excess value of output for the year, The Financial Post 
is informed by income tax authorities at Ottawa that the alternative 
12% minimum of total net profits definitely applies, as reported by 


The Financial Post last week. 


In addition to the exemption for corporate tax on the surplus value 
of output, the present exemption of one third for depletion is also to 
be allowed, authorities report. An average price of gold for the last 
four years has not yet been set by the Ottawa officials but it is stated 
that it will work out very close to $35 an ounce. 

With gold now at $38.50 an ounce, the excess value is approxi- 
mately $3.50 an ounce, After one third depletion is deducted from this, 
18% of the remainder is deducted for corporate tax exemption. After 
this 75% of the remainder is the excess profits tax per ounce of gold 
produced to be paid ‘if the total tax on this basis exceeds 12% of total 
profits. The authorities bélieve that in most cases the 12% minimum 


will govern for new mines. 


May Ask Change 

While mining people generally 
have expressed satisfaction with the 
excess profits tax in its present 
form, reports are current that the 
Dominion Government will be asked 
by some unidentified interests to 
change the form of the taxation, 
substituting a tax on dividends. 

Such a tax, however, could be 
easily evaded by paying out only a 
sthall portion of profits in dividends 
and it does not appear likely to find 
favor with the authorities at Ottawa. 
The mining industry, too, would not 
likely approve any proposal which 
would base taxes on dividends dis- 
tributed rather than the ability to 
pay. 


The Waite Problem 

No decision has yet been reached 
as to how Waite-Amulet Mines will 
be treated under the excess profits 
tax but it does appear likely the 
company will be accorded special 
treatment. 

Waite-Amulet is not a new mine 
but an old one so that it Cres not 
receive special consideration under 


* the Excess Profits Tax Act as now 


proposed. The comjany could 
probably qualify un’ the de- 
pressed industry clause, securing an 
exemption of 5 to 10% on capital, 
but even this would hardly be fair, 
it is believed. 

Questioned about this company, 
Ottawa authorities were non-com- 
mittal but threw out the suggestion 
of possible special treatment. Waite- 
Amulet will probably be a test case 
for any other companies in the same 
category. 


* ca 
Sabotage Obviated.. 

Consolidated Mining and Smelting 
Co, appears to have worked out an 
excellent solution for a possible 
fifth-eolumn threat to its important 
operations at Trail, B.C. 

The company had a total of 23 
Germans on its payroll at the out- 
break of war, who could no longer 
be allowed to work at Trail. In- 
stead of releasing the men outright 
and making them a charge on the 
authorities, however, the men were 


offered employment in the north in 
the company’s employ. 

All but one of the men accepted 
the company’s offer and Smelter’s 
Germans are now en route to the 
area north of Great Slave Lake 
where it is anticipated they will be 
unable to do any damage they 
might contemplate. 
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Tungsten Hunt 

One of the most actiyely sought 
war metals in Canada at present is 
tungsten, used in the manufacture 
of tool steel. 

According to reports, two Cana- 
dian companies, Premier Gold Min- 
ing Co. and Big Missouri, are samp- 
ling tungsten discoveries In the Fisk 
Lake area, near Hyder, Alaska. Ex- 
cellent showings of tungsten are 
stated to have been found on the 
Mountain View and other properties 
in the neighborhood and present 
work is to’determine if the tung- 
sten-bearing scheelite is present in 
sufficient quantities to be commer- 
cial. ; 

While no tungsten is being pro- 
duced in Canada at present, tung- 
sten is known to exist in commer- 
cial quantities at Slave Lake Gold 
Mines although no work is being 
carried on there at present. At 
Herblet Lake, Manitoba, extensive 
surface exploration is also under 
way for tungsten. 

. * a 
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Market in Doldrums 

The stock markets have shown 
very little response to any type of 
news in recent weeks. Even the 
budget failed to affect the mining 
list materially.- Activity has been 
declining week by week and on 
Tuesday last volume reached a new 
low. 

The only” eticouragement many 
brokers can see in sight is the very 
low volume of trading itself. They 
point out that volume is dwindling 
to nearly nothing and the down- 
ward trend must soon be reversed. 

Any sharp upturn on the mining 
market, however, will likely await 
a turn: for the better in Europe, 
many people feel. In spite of the in- 
crease in taxation so far, fears of 
even higher taxes are being voiced 
in some quarters. 


A mill with a tentative of 400 
‘is now under 


are reported at approximately 
1,300,000 tons averaging 0.124 oz. 
gold or $4.77 a ton above the 700-ft. 
horizon. Reserves are alternatively 
estimated at an indicated 540,000 
tons averaging 0.162 oz. gold or $6.33 
a ton to be available by selective 
mining methods. Ore reserves lie in 
on of 1,500 ft. tributary to the 
sha , 


Siscoe Holding Back 


From Davis Option 


Contrary to earlier reports, Siscoe 
Gold Mines has held back from sign- 
ing an agreement to option the Davis 
property 25 miles northeast of Sud- 
bury, in the Lake Wahnapitae area 
of Ontario. 

Several properties were examined 
by Siscoe some time ago, and later it 
was indicated the company would 


some diamond drilling. 


NEW EMPHASIS ON IRON 


With the United States placing a ban on export of certain key war 
metals, development of domestic sources of iron ore supply in Canada has 


become of increasing importance. 


Pictured above is a miner pushing an ore car at Steep Rock Iron Mines 
option the Davis ground and perform | now proceeding with development. Crosscutting from the Steep Rock 
shaft at the 800-ft. level has proceeded about 800 ft. 


Oil Control Measures Widen Role 
Of Canada’s Own Supply Sources 


From Our Own Correspondent 

OTTAWA.—Three main aspects of 
oil control policy and growing im- 
portance of Alberta oil fields may 
be seen behind the Government ap- 
pointment of George R. Cottrelle, 
Toronto, a director of the Canadian 
Bank of Commerce, as oil controller. 
They are: ; 

1. Control of existing large 
stocks of oil, already accumulated 
by oil companies, in order to main- 
tain the pace of air training and 
other war activities, as well as 
supply domestic requirements. 

2. Curtailment as far as possible 
of oil imports in order to husband 
Canada’s, foreign exchange re- 
sources. 

3. Rapid expansion of oil pro- 
duction in Canada to fill our own 
needs from home production as 
much as possible. 

Felt in the West 

The immediate result of oil con- 

trol in Canada will be felt in 
Alberta’s oil fields, particularly 
Turner Valley. But with a go-ahead 
signal out for the oil industry, 
other Alberta fields will probably 
be speeded up to increase oil sup- 
plies quickly. 

Hon. N. E. Tanner, Alberta min- 


Company Reports 


Dominion-Scottish 


Dominion-Scottish Investments 
Ltd., management type of investment 
trust, reports a moderate gain in net 
profits for the year ended May 31, 
1940. Dividends of $2.25 a share paid 
on the preference stock were covered 
by net profits of $2.35 a share com- 
pared with $2.24 for the preceding 
year. Retroactive changes in income 
taxation were chiefly responsible for 
the $12,374 charged as an adjustment 
to surplus. Dividends arrears amount 
to $5.80 a share. 

Market value of investments was 
adversely affected by the war. Book 
value of investments is $3.7 millions 
at the end of May this year and mar- 
ket value $2.7 millions. Correspond- 
ing figures for the end of May, 1939, 
are $3.7 millions and $3 millions 
respectively. 

Inceme and Surplus Acceunt 


Years Ended May 31 


1940 1939 
© 


s 
Income from invest. . 173,521 


Less: Rent, salaries, 
etc. 
Execut 
Directors 
Int., exchange, etc. 
Trustee & other fees 


é 
Less: Bond interest .. 


Less: Pref. dividends 


Montreal Coke & Manufacturing 
Co. earnings and 


. reports increased 
” improvement in net working capital 


for year ended Dec. 31, 1939. Gross 
revenue in that year totalled $4.7 


$47,086 to $1.8 million at the end of 
1939. (Cash on hand at the end of the 
year dropped to $57,740 from $97,042 
at the en of the previous year. Ac- 
counts receivable increased by $30,- 
000 to $415,306. Inventories increased 
by $60,000 to $2 millions. 

Montreal Coke & Mfg. Co. is con- 
trolled jointly by Montreal Light, 
Heat & Power Consolidated and 
Koppers Co. 


Gatineau Power Co. 


Gatineau Power Co. reports 
Slightly higher consolidated revenue 
for the first quarter of 1940, 

Net profits before dividends, after 
doubling the depreciation reserve 
and providing for exchange loss, 
was $548,526 as against $538,867 a 
year ago. 

Cons. Profit and Less 
Quarter Ended — 31: 


293,979 | Less: Mark 


Net profit 


St. John Dry Docks 
St. John Dry Dock & Shipbuilding 
Co, reports operating profit of $66,- 


showing a decline of' less than 
$5,000 at $159,761. 

Since March 31, 1940, North 
American Mines Inc. has taken up 
a further 5,000 shares at 30 cents 
a share and the balance of its 
option has been cancelled. 

Ore reserves as at April 1, 1940, 
were estimated at 25,562. tons aver- 
aging 0.34 oz. gold per ton, either 
blocked out or broken in the 6600, 
8000, 8200 and 3040 veins. A year 
previously reserves were 40,134 tons 
averaging 0.351 oz. a ton. A total of 
59,666 tons of ore was milled last 
year. : 

In addition to ore blocked out 
and broken in 1940, however, ore 
has been struck on the 2360 vein at 
the 1,400-ft. level and a strong vein 
is reported to have just been cut. 

Income and Surplus Account 


Years Ended March 31 
1940 


s 
575,030 


Bullion p: 
: 7,777 


iz 
Ore delivery 
Refining 


General administ. .. 


Operating profit 
Add: Misc. i 


658 in the year ended Dec. 31, 1939, | add 


compared with $48,164 the year be- 
fore. Dominion Government sub- 
sidy applicable to retirement of 
bonds in 1939 amounted to $145,762, 
compared with. $142,890 in the pre- 
ceding year. Depreciation provision 


Working capital was reduced to 

$217,235 from $237,972. Funded 

of the company was reduced by 
to $3.4 millions. 


Surplus forward 105,232 105,052 
*Six months ended Mar. 31, 1939. 

Earnings per Share and Wividend Record: 
Earned nil 042 


No dividends paid. 
Ne. of Shs. Outstand. 
iistanding ... 


Werking Capital 
ts 128,167 
38,406 
159,761 


Pend Oreille 
Highlights of the annual report 


ister of Lands and Mines, and 
Walter. S. Campbell, representing 
the Alberta Oil producers asso- 
ciation, conferred with Hon. C. D. 
Howe, minister of Munitions and 
Supply, and other federal officials 
on the réle of Alberta oil in Can- 
ada’s war plans. 

The first result to Alberta has 
been a virtual guarantee of as big a 
market within Canada as _ that 
province's oil fields can handle. In 
the near future, it is expected, 
Turner Valley will achieve what it 
has long pone. a condition of: full 
production and an added incentive 
to bring in new wells. 

t pro. rata production . of 
Turner Valley now stands at 26,000 
bbls. daily, out of potential produc- 
tion of about 35,000 bbls, daily. The 
Turner Valley daily allowable out- 
put has been increased 5,000 bbls. 
as of July 1, ahd a further increase 
is expected soon. 

Favored by Tax 

The effect of the Ralston budget 
provision of an excise tax of 10% 
on imports favored Alberta oil. Its 
market. has extended across the 
West from the Rocky mountains as 
far as Winnipeg, where it came into 
competition with Illinois oil. 

The whole Winnipeg gasoline 
market is expected to go to Turner 
Valley, either as a result of the new 
tax, the foreign exchange position, 
or if necessary, control measures to 
favor Canadian oil over foreign 
imports, 

A new market for Turner Valley 
will probably be Vancouver, where 
California oil has supremacy at the 
present time. For the time being 
Winnipeg and Vancouver will prob- 
ably absorb all additional produc- 
tion of which Alberta is capable. 
In Vancouver, where a large mar- 
ket for, fuel oil exists, only a market 
for gasoline from Turner Valley oil 
is expected to develop. 

Pipeline Plan 

Alberta recently asked the Dom- 
inion Government to consider its 
proposal for a 60,000-bbis. daily 
capacity pineline to the head of the 
Great Lakes, This proposal was re- 
jected last year, chiefly because 
Alberta production is evidently not 
sufficient to maintain a full flow in 
such a pipe. But with the Ver- 
milion field and other oil areas 
showing promise of quick exploita- 
tion if the market develops, the 
foothills province has not dropped 
its pipeline pian. 

However, an adjustment of rail- 
way rates is understood to be the 
present basis. for enlarging the 
market for Alberta oil. Pending de- 
cisions on oil control measures, the 
Alberta industry hopes for a freight 
rate over the mountains and con- 
cessions on the transport of oil 
eastward. 

Aviation Gasoline 

Furthermore, Government assist- 
ance to the oil refining industry to 
adapt certain refineries to produce 
high-grade aviation gasoline from 
Turner Valley is believed in pros- 


19,927 ft. of diamond drilling, deep- 


000 | ening of the main shaft 77 ft., cut- 


ting a sump and establishment of a 


‘loading station at the 800-ft. horizon. 


Income and Surpl 
eee urplus 1nd 


Ore sales ...... o2enee ° 
Other income ..... ees 


of Pend Oreille Mines & Metals for | Lc 


the year ended April 30, 1940, are 
as follows: 

Earnings practically unchanged 
from the previous year at 2.7 
cents a share. 

An increase in working capital 
to more than double at $159,699. 

Retirement of $80,000 of bonds 
with a further $100,000 scheduled 
to be retired July 1, 1940. 
Production for 


. 
wee) Oz ie a 
Bel as 


5 


Other oper. costs ... 
Interest & taxes ... 
General expenses .. 

dation ....+6. 


eee eeeeee 


Depletion 


Net profit & surplus . 
Add: Prev. surplus ... 
+ Adjustmen 


* Werking Co pital 
Current assets ...,... 28 145,121 
Current Usbitiey... 71,890 

- oh PY me 
Working ‘capital ..... i50000 


+ 


costs 13. 
totalled $213,37 


pect as» a measure of oil control 
under present war plans. 

Planes require gasoline of 87 
octane rating, and refineries in the 
West now handling Turner Valley 
crude are producing a gasoline of 
82 and 83 octane rating. The prob- 
lem of improving this rating to 
meet the requirements of aviation 
fuel is believed .to be technically 
easy, and in the installation of new 
equipment the Government will 
probably exercise close control. 

Thousands of barrels of aviation 
gasoline will be required for the 
Empire air training plan as new 
flying schools open from time to 
time in the months. 

a large stock of high-grade gasoline 
has geen stored by the oil com- 
panies, but for future supplies the 
Government will look to Turner 
Valley first. 

No Rationing 

As oil controller, Mr. Cottrelle 
will have as assistant S..W. Fair- 
weather, Canadian National Rail- 
ways ecqnomist. The controller has 
been given broad powers, and may | 
take action to increase the nation’s 
oil output by adjustment of prices 
and profit margin on crude oil and 
refined products by freight rate re- 
vision, or other means that might 
be decided on. 

It is not expected any rationing 
of gasoline will be ordered, for the 
time being at least. 

Tax Widens Market 

The 10% import exchange tax 
increases the cost of landing Ameri- 
can crude at eastern Canadian and 
Pacific coast refineries by around 
20 cents per barrel. As a result the 
product from these refineries will 
be displaced by products refined 
from Turner Valley crude in the 
Winnipeg market (now shared be- 
tween the two) and the Turner 
Valley product is expected to push 
as far east as Rainy River and at 
least as far west as the Okanagan 
Valley in central British Columbia. ; 

In addjtion the tax will reduce to 
a trickle the flow of Montana- 
processed gasoline into southern 
Alberta and Saskatchewan—a flow 
which already has been sharply 
reduced in recent months by de- 
cision of the McColl-Frontenac Oil 
Co. to market as much Canadian 
crude as possible through the Texas 
Co. outlets acquired by McColl- 
Frontenac in February. : 

With the addition of this market, 
it is likely Turner Valley output 
would reach a peak of about 30,000 
bbls. this summer and early fall. 
The field is capable of producing 
35,000 bbls. daily and possibly 40,000 
bbls. (tho the higher figure 
would probally considerably strain 
the field) from present wells. It 
seems probable now, therefor. that 
steps will be taken to open up a 
part of the Pacific coast market to 
Turner Valley, so that the field will 
operate at capacity. 

An inevitable effect of increased 
output will be the stimulation of 
development inthe central and 
north sections of this field, where 
locations for as many as 150 wells 
are still.available, and the intensi- 
fying of the search for new fields 
in other parts of the province. 


, 
Central Patricia: Profit 
Runs at Normal Rate 


Estimated net profit of $158,882 
equal to 6.4 cents a share was real- 
ized by Central Patricia Gold Mines 
in the three months ended March 31, 
1940, according to a state t ac- 
companying current dividend 
cheques. This compares with net 
profit equal to 24 cents a share for 
all 1939, * 

Production for the first quarter of 
1940 was $487,130, while operating 
6, leaving an} 
ing profit of $273,- 
es Ro write-offs. 


logist E. H. Hunt. 

the possibilities of the Moose 
Dome properties are not altogether 
unknown since two shallow wells 
have already been drilled in the area 
to approximate depths of 1,600 and 
2,800 ft. respectively, one producing 
a small quantity of high gravity 
crude oil and other resulting in 
heavy intermittent flows of gas. 

Successful development of the 


conserve foreign exchange for war 
purposes by producing greater quan- 
tities of Canadian crude oil as well as 
contributing to the general economic 
growth of Alberta. 


British Dominion © 
Has Higher Loss 


Working Capital Shows 
Gain Over End of Pre- 


vious Fiscal Year 

A loss of $25,665 was experienced 
by British Dominion Oil and De- 
velopment Co. in the year ended 
March 31, 1940, compared with a loss 
of $16,057 in the preceding fiscal 
year. . 

Revenue from production for 
the year came from the company’s 
No. 4 well which has now been 
abandoned, according to the’ com- 
pany’s statement of abandoned wells 
and leases. 

The company’s holdings in Royal- 
ite Oil Co. remained unchanged at 
1,150. shares during the year. 

Income and Surplus Account 
Years Ended wo 


Oil and gas sales .... 589 
Add: Trusts expenses. 

Int. on invests. 

Rent received 

Management adjust. 


Total income . 

Less: Production exp. 
Admin. & gen. exp. 
Depreciation 


Net loss 


Income tax adjust. . 
Loss for roy. holders 
Deposit re claim w/o 
Com. on shares .... 
: Realy on assets . 
ust. 


Deficit forward 63,328 
No. of Shs. Outsiand. -1,110,396 


Working Capita 


1 
; Current assets* 73,853 


Current liabilities .... 2,123 


Working capital 71,730 58,561 
*Including Royalite shares at book, value. 
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A. E. OSLER & COMPANY 
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Week in Oils 


Seek Tax Exemptions 

Except for gold-mining com- 
panies, whieh are exempted from 
income taxes for the first three 
years of production, all companies 
will pay in excess profits tax and 
corporate income tax combined, a 
minimum of 30% of total net profits, 
whether or not such profits exceed 
pre-war profits. 

It is known, however, that nego- 
tiations now are under way with 
the Dominion Government to obtain 
greater concessions for oil com- 
panies, particularly greater al- 
lowances for depletion, which 
would assure that the return. of 
capital in what is essentially a 
“wasting asset” will not be heavily 
taxed as “excess profits.” At pres- 
ent, oil companies are permitted to 
write off pre-production expenses 
(drill costs, etc.) at not more than 
30% the first year of production, 
20% the second year, 15% the third 
year, 12% the fourth year, and 10% 
the fifth and subsequent years until 
costs have been fully amortized. 

* 


Royalties Not Affected 


This would apply: to development 
financed by share companies. It 


Jason Mill Runs 
Over 100 Tons 


Milling operations at Jason 
Mines are now over the 100-ton* 
daily rate with 104 tons of ore 
handled.on June 24. Rated capa- 
city of the plant is 125 tons daily. 

The company plans to pour its 

first gold brick on July 15 but this 
brick is expected to be smaller 
than normal production due to 
treatment of low-grade material 
from the surface dump and absorp- 
tion in the mill circuit. 

Mill heads for June 26 and June 
27 were $24.96 and $19.71 a ton res- 
pectively,. it is stated, although a 
considerable portion of mill feed 
is still coming from the surface 
dump. Tailings are averaging be- 
tween 35 and 70 cents a ton. At the, 
No. 1 shaft drifting both north and 
south at the new No. 4 level is 
stated to be in high-grade ore. 


does not apply to development fine 
anced by royalty issues, The Ex. 
chequer Court of Canada, in a 
recent test case, ruled in effect that 
when anticipated production from a 
well financed by an issue of royal. 
ties is assigned to a trust company, 
for distribution to various owners 
of the royalties, such production is 
no longer the property of the pro-! 
moting company. It is therefore not 
subject to income tax other than 
that which might be paid by the 
individual royalty owner on his 
return from production, 


Allowables Boosted 


Under the new schedule of allow- 
ables, which boosted Turner Valley 
production ‘to 26,000 bbls. daily, 
effective July 1, the field’s largest 
well, Arrow Oil Co. 1, will be per- 
mitted to produce 690 bbls. daily as 
against its previous quota of 491 
bbls. The second ranking producer, 
Home-Millarville No. 3, was given a 
quota of 653 bbls. displacing its 
former allowable of 490 bbls. Other 
top-ranking wells under the new 
schedule are Home-Millarville No. 
2, 614 bbls.; Royalite No..48, 605 
bbls.; Anglo-Canadian No. 7, 567 
bbls.; Home-Millarville No. 4, 545 
bbls.; Royalite No. 43, 483 bbls.; 
Northwest-Hudson Bay No. 3, 480 
bbls.; Royalite No. 46; 470 bbls.; and 
Calmont-Northwest No. 1, 441 bbls, 


Big New Producer 


. Blowing in under its own power 
last Wednesday with an_ initial 
flow -of 22-bbls. hourly, and in- 
creasing to a steady 27 to 30 bbis. 
hourly by the week end, the Alberta 
Oil Incomes No. 1 well in North 
Turner Vailey seems: slated for 
major well ranking. Drilling was 
completed 634 ft. in the lime at 
6,974 ft. An exceptionally thick 
(180-ft.) lower porous zone was 
drilled through between 6,760 and 
6,940 ft. and a 90-ft. upper zone was 
found between 6,460 and 6,550 ft 

Dr. J. O. G. Sanderson located the 
well, which is a quarter of a mile 
east of big producer Home-Millar- 
ville No. 3. Sanderson’s estimate of 
6,300 ft..to the lime proved remork- 
ably close, Actual lime contact) vas 
6,340 ft. Home 3 reached the 1e 
at 7,688 ft. 


Check Your Mining Investments 


with the aid of 
THE FINANCIAL POST 


: Where the Mines are Located. 


Who Own Them. 


Development Results. 
Record of Production. 
Price Range of Stock. 


Dividend Records. 


Your Stocks and War 


Canada’s mines are playing an im- 


Survey 


of Mines 


1939-40 


The 14th annual edition contains 
information, more valuable now than 
ever before, on producing companies 
and companies under development — 
the most complete analysis available 
of the mining industry in Canada. 


WHAT THIS BOOK TELLS YOU 


Their Financial Structure. 


Who Operate Them. 


History of Operation. 
Metal Prices. 
. Facts and Figures About Min- 


ing Industry. 


ACCURATE, EXCLUSIVE, UP-TO-DATE MAPS OF EVERY MINING AREA AND 
MINING CAMP OF CONSEQUENCE IN CANADA. 


The product of more than thirty years experience of providing 
dependable and useful information for investors and others, The 
Financial Post Survey of Mines is indispensable to mine operators, 
mine executives, financiers, shareholders and those who sell equip- 
ment, supplies and services to the mining industry. As the supply 
of this book is limited, we suggest that you send your order today. 
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HE WANTED 
SUCCESS 
and Set Out 
To Get It! 


James McDowell equipped him- 
self with a diploma from a com< 
mercial college and entered 
business, After a few years in 
clerical and secretarial work he 
found out that it was in the sales 
end of any business that oppor- 
tunities were greatest. 


What type of sales work would 
provide the best training, best 
experience and good future? 
Jim reached a wise decision — 
he decided to go into a business 
where he would meet and sell 
people in all walks of life and 
those engaged in every type of 
business and profession; a Basi- 
ness that held many opportu- 
nities for advancement and for 
seeing all parts of Canada. 


He joined the Subscription 
Sales Staff of The Ma n 
Publishing Company, Limited, 
in 1937 and one success Has fol- 
lowed upon another. Today he 
is Sales Supervisor fof our most 
important territory. 


EXCELLENT OPPORTUNI- 
TIES FOR YOUNG MEN — 
AND YOUNG WOMEN 


Mr. McDowell's experience is only 
‘ypical of that of many of the young 
men—and women—who have joined 
our Subscription Sales Organization. 
— departmental executives and our 
ranch office managers and super- 
visors have all come from the ranks 
of these young people. Many, too, who 
suioed their sales training in this 
“partment now hold important execu- 
tive positions with many nationally 
famous business organizations. These 
men have found that no experience is 
more valuable than that obtained in 
our Subscription Sales Department. 


NOW IS THE TIME TO 
START 


ef the present time we have places 
~4 ® number of men—and women— 
ute wish to grasp an opportunity to 
iuip themselves with excellent sales 


experience, 

Age presents no difficulties—eighteen 
hot too young to get started and 

many much older, who feel their 

ponent occupation holds little chance 
'mprovement, will find this work 

4ust what they are looking for. The 

remuneration {s generous. 


Write Today for an Inter- 
view or Full Particulars 
No Obligation—You Decide 


Our wide-spread organization enables 


US to interview and 
own locality, place you in your 


The Director of Cireulation 
The MacLean Publishing Ce. Ltd, 
Terente, Cenada. 


T am interested in the 
in your 


eppertaemians 


Name 


Address 
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Deferred by 


its tax, other 


into production are not so great. Tax- 
ation fears and depreased markets 
have largely eliminated prospecting 
and the collapse of France meant a 
further restriction on funds for ex- 


now be placed in production. Nas 
tional — ce; Senator-Rouyn, 
Hoyle and Mic Mac Mines are in this 
classification. 

While new mines may eventually 
make an important contribution in 
raising gold production, increasing 
capacity appears to be the best bet 
just now, 

Covered below are the gold min- 
ing companies which appear to be 
in the best position minewise to step 
up their mill capacity. Sigma Mines 
is covered first since it is expected to 
be the leader in increasing mill 
capacity. 


o 2 . 
_ Sigma Mines 

Although the annouacement of 
Sigma’s mill increase from 750 to 
1,000 tons dally comes unheralded, 
the move is perhaps not so surpris- 
ing. Last year ore reserves were 
increased from 718,500 to 876,900, al- 
though the large of de- 
velopment largely consisted of shaft 
sinking and opening up new levels. 
Ore-producing conditions have been 
found at depth indicating that a sub- 
stantial increase in ore reserves is 
possible without a great t of 
further work. 

The company will readily finance 
its mill expansion within its present 
capital resources. Working capital at 
the end of 1939 amounted to $481,514 
compared with an excess of.current 
liabilities over current assets of $76,- 
503 at the end of the previous year, 
showing how rapidly profits are re- 
flected in cash assets. An initial divi- 
dend of 30 cents e share has been 
deciared but operating profits reai- 
ized so far this year should be far 
more than ample to provide the 
$300,000 required for its payment. 
Earnings last year were equal to 72 
cents a share, Production so far this 
year indicates a considerably higher 
level of earnings. 5 
. * 


Kerr-Addison 


Directors of Kerr Addison Gold 
Mines have been giving serious con- 
sideration to an increase in mill ca- 
pacity from 1,200 to 1,800 tons daily. 
The budget may now give the man- 
agement the little extra induce- 
ment needed to reach a decision on 
this point. 

Recent diamond drilling on +the 
new deep levels at 1,000 and 1,300 ft. 
has been giving considerable encour- 
agement‘and a picture of ore results 
should soon be available. There is no 
question about there being sufficient 
ore to justify an increase in mill 
capacity.. At the end of 1939 proved 
and drill-indicated ore was esti- 


mated at 3.7 million tons sufficient |. 


to keep the present mill in operation 
for 8% years without the opening 
up of one ton of additional gre. 

On the basis of ore indicated an 
even greater increase in mill capa- 
city than 50% would usually be con- 


sidered justified if the money “Were |, 


available. However, the company 
has just started paying dividends and 
@ new 600-ton unit would represent 
an economical type of expansion. The 
mill is already comprised of two units 
of 600 tons capacity each. Much of 
the company’s past expansion has 
been financed by borrowing but 
further expansion can probably be 
paid for out of current earnings. 
eB * . 


San Antonio 
The uncertain situation in regard 
to the exceas profits tax has been one 
of two factors keeping San Antonio 
from stepping up capacity of its mill, 
tisfactory solu- 


now. in sight, the mill step-up will no 
doubt receive much more serious 
consideration. 
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‘East Malartic . 
At East Malartic Mines plans for 
a further expansion in the milling 
rate await results obtained 


that operating 


Tax Uncertainty 


directly following an-, for the opening 
of the new excess prof- 


up new 
ls expected to be cor about 


loan of $205,000 and at the end of 1939 
there was an excess of current liabil- 
ities over current assets amoun to 
$320,171. However, production 
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by now to step up mill capacity. Of 
course development may not be suf- 
ficiently far advanced yet for mill 
expansion even though there is a 
large amount of ore indicated. 

* 


Sladén-Malartic 
Work at Sladen Malartic Mines the 


indicated at around 700,000 tons at/| basis. 


the end of 1939. Since then ore ex- 
posures have been considerably 
extended. 

* * . 


Preston East Dome 

Plans of Preston East Dome Mines 
call for an eventual expansion of the 
milling rate from 450 to 1,000 tons 
daily, Recently it was announced 
that production of gold would be in- 
ereased 10% to help the Dominion 
Government secure the desired 
quantity of foreign exchange. 

Like many other expanding mines, 
the company is concentrating on 
shaft sinking. However sinking from 
the 675-ft. h to 1,580 ft. is about 
completed now and development of 
a series of new levels will be getting 
under way shortly. If these levels 
respond to development the com- 
pany should be much nearer its 
eventual mill capacity of 1,000 tons 
daily than at present. Indications 
secured in work at depth have been 
encouraging, it is stated. 

* * - 


Aunor 

When plans were first laid for the 
erection of a 300-ton mill at the prop- 
erty of Aunor Gold Mines, in south- 
ern Porcupine, the management 
allowed for future expansion. Capa- 
city can be doubled at little more 
than the cost of the extra machinery 
required. 

A programme of depth develop- 
ment is now being carried out and if 
results are up to those on the levels 
from 1,000 ft. upward it is believed 
that serious consideration will be 
given to doubling capacity. Favor- 
able treatment on the score of taxa- 
tion ‘at least will remove one reason 


MacLeod-Cockshutt 


What are the earnings and ore 
reserves of Macleod-Cockshutt 
Gold Mines? 

Earnings. of Macleod-Cockshutt 
Gold Mines for the six months ended 
March 31, 1940, amounted to 10.5 
cents a share and with its new roaster 
in operation it is anticipated that 
profit for the succeeding six months 
may show an increase of slightly 
over 50%, according to Joseph 
Errington, the company’s managing 
director. 

On this basis, earnings of 30 cents 
a share per annum before excess 
profits tax appear a definite possibil- 
ity. The company paid an interim 
dividend of 10 cents a share on April 
30 and regular dividends are antici- 
pated in the future, the amount de- 
pending to a considerable extent on 
the on poioge of earings that must 
be paid out in taxation. 

Ore reserves are sufficient for five 
years milling operations at the 
present time. 


Pioneer 


Do there seem to be any chances 
for a revival at Pi Gold 
Mines? What is the on of 
the company just now? ~- 


Mines depend on results obtained in 
outside exploration rather than upon 
= Pioneer mine itself. 

e 


March 31, a Moog 
excess profi a 
profits w 


of the present 


securing additional 


reserves is anticipated this year, espe- 
cially in the large area between the 
No. 1 and No, 2 shafts. 
No indication hag come yet of an 
pansion in the milling rate above 
tons daily but the mine is rapidly 
improving its ore position. A step up 
in mill capacity to over 1,000 tons 
daily appears possible in the not too 
distant future. 
- 


by increasing their mill capacity. 
Canadian Malartic Gold Mines an- 
nounced a 10% increase in mill capa- 
city some time before the budget was 
released. Cariboo Gold Quartz is 
expanding its production rate with 4 
first step-up from 300 to 325 tons 
scheduled for next September. Leitch 
Gold Mines has installed extra equip- 
ment which will allow higher pro- 
duction. 

Many larger mines could probably 
sustain a somewhat higher milling 
rate than at present if demanded as 
a national necessity. Hollinger has 
a larger capacity than it utilizes and 
output could probably be materially 
expanded. McIntyre is another, with 
large ore reserves which could prob- 
ably expand its milling rate if the 
management wanted to pursue a 
somewhat less conservative mining 
policy than at present, Bralorne is 
in the same category. 


rate of 40 cents a share per annum 
if this is desired. The company is in 
a strong working capital position 
with over 80 cents a share in net 
liquid assets behind each issued 
share. 

Outside exploration is being con- 
tinued actively. Lateral work 
yielded reasonably satisfactory re- 
sults on the Musketeer property on 
Vancouver Island and development 
is now proceeding on a lower level. 
Shipments of antimony ore are being 
made from an optioned property and 
other work is also being done. 


Pickle Crow 


What are latest things of inter- 
est in the position of Pickle Crow 
Gold Mines? Are the company's 
earnings and ore reserves standing 
up? 


, Probably the latest development 
affecting Pickle Crow Gold Mines is 
the new budget which will reduce 
the amount of profits which would 
otherwise be available for dividends. 


a share compared 

profit after taxes of 52 cents a share 
last year. However, the company is 
revenue this year 
through the higher price for 
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stance, hag averaged only $12.25 a ton 
‘with : of over 


b ‘May 31, 1040, with 
‘amounting to $1,687,180 or 
compared : with 259 
sodthid Cocted ef tae toaeee 
n, 0 . 
See 
‘Production Up 
Production for the nine months 
ended May 31, 1939, totalled $2,741,- 
829 from 258,150 tons of ore for an 


.with $531,000 


During the nine months ended 
May 31, 1940, 855 ft. of new ore was 
opened up on 10 levels. This ore 
averaged 6 ft. -in width with an 
average grade. of 701 dwt. (One 
pennyweight equals. $1.75 at .$35 
gold.) § ogy 

Total ore. reserves as at May 31, 
1940, amounted to’ 519,781. tons :aver- 
aging 5.87 dwt. a ton. At the end of 
February, reserves had amounted to 
527,767 tons of the same grade. 


:|Doseo Steps Up 


Ore Output 


Bell Island Iron Mines 
Again Working at Ca- 
pacity 
From Our Own Correspondent 
MONTREAL, — Full-time opera- 
tions have been resumed at Domin- 
ion Steel and Coal Company’s Bell 
Island Mines in Newfoundland, On 
May 1 the mines went on half time 
because of the large reserves of iron 
ore built up on the surface. 
Normal exports of the preceding 
few years were severely curtailed 


ore. With Swedish ore cut off from 
Great Britain it would now appear 
thet the U. K. will have to turn to 


place for Great Britain to seek ore. 

The acceleration of steel produc- 
tion in Canada will also require 
heavier-shipments from the Bell 
Island deposits. 


Stecks Heavy 


On May 1 when announcement 
was made that operations would be 
curtailed to half it was stated that 
there were 850,000 tons of iron ore 
in the stock piles, About 1.2 million 
tons’ were in sight for shipment at 
that time for the remainder of the 
year. It was expected that 800,000 
tons would be shipped to Dosco’s 
Sydney plant and 400,000 tons to 
England. 

Since that time the situation has 
been considerably altered. Canada 
and Grbéat Britain will doubtless re- 
quire greatly increased supplies of 
iron ore, as the decision to reopen 
the mines on full time would suggest. 

It is understood that 2,200 New- 
foundland miners will be employed 
and that the four mines at Bell 
— will be working at full capa- 
city, 


Mining Enquiries 


zone on the company’s property to 
the north is being carried out at the 
750-ft. horizon and it is possible that 
an important source of ore will be 
developed in this locality. With more 
power now available, work has been 
resumed at the Albany River prop- 
erty where some interesting results 
are being obtained. Pickle Crow has 
a 56% interest in Albany River and 
will profit should this company be 
successful, 


Cariboo G. Quartz 


Does it appear that Cariboo 
Gold Quartz has reached its maxi- 
mum size or do there appear to be 
chances of further growth? 


eo 


In the fiscal year ended Jan. 31, 
1940, Cariboo Gold Quartz Mining 
Co, increased its ore reserves by 
more than 125,000 tons to 428,588 
tons with an average grade of $15.26 
a ton. This increase in reserves 
prompted the management to con- 
sider increasing capacity. It was 
decided to step up the mill and the 
first step-up from 300 to 325 tons 

take place next September, 
7 Suetings last ere equal to 
year were 
97.1 cents a share—the highest in the 
company’s history—and compared 
with previous — earnings a” es 
cents a share the preceding " 
Average monthly production has 
been somewhat lower so far in the 
current fiscal year than last year, 
due to treatment of a lower tonnage 
of ore but this condition is believed 
to be temporary. Dividends are 
being paid at the rate of 16 cents a 
share in quarterly payments plus 
extras, The most recent extra is one 
of 2 cents a share payable July 2. 
Working capital of the company 
built up steadily in recent 
years and is now equal to over 30 
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company in 1933 as’ mine superin- 
tendent, has resigned. No change 
in the operating tion of the com- 
pany is contem: iD ated, it is stated. 
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Premier Gold Mining Co. 
Ee ee eee ae 


been carrying on diamond drilling P 


from the adjoining Waite Amulet 
workings for the last six weeks, will 
continue this work for about an- 
other month, it is reported officially. 
The drilling is being done to deter- 
mine more fully the extent of Lake 
Dufault’s part of the lower “A” ore 
body. Results are said to be encour- 
aging, with indica that a larger 
tonnage will be shown than first 
estimated from the surface drilling. 
os a2 


Maralgo Mines retains its interest 
in, Jellicoe Mines, according to the 
company’s annual report. Jellicoe 


Lamaque Net 
Off Slightly 


Previous Quarter 


A decrease in earnings is shown 
by Lamaque Gold Mines for the three 
months ended May 31, 1940, with per 
share profit equal to 16 cents a share 
compared with 19 cents in the pfe- 
ceding. quarter. gs are un- 
changed. from the similar period of 
the preceding fiscal period, however. 

Net profit of $477,613 realized in 
the May, 1940, quarter was obtained 
from production of $1,237,101 com- 
pared with $1,307,453 production the 
eet Tonnage milled 
was 112,091 tons, a slight increase 
over the 110,045 tons of the February 
quarter, Average. grade of ore 
treated was lower at $11.26 against 
$12.11 a ton. 

May Tonnage Highest 

March was the best month in the 
May quarter with output of $439,473 
compared with $396,830 in April and 
$400,797 in May. Tonnage of ore 
treated reached a peak in May at 
38,044 tons compared with 37,674 tons 
in March and 36,373 tons in April. 

Ore reserves show an 
amounting to 878,793 tons av 
5.76 dwt. as at May 31, 1930, - 
pared with 865,865 tons av 
5.79 dwt, three months earlier. (One 
pennyweight equals $1.75 with gold 
at $35.) 

A total of 957 ft. of new ore was 
opened up in the three months ended 
May 31, 1940. Grade averaged 6.88 
- across an average width of 5.8 


Hedley Mascot Expects 
Earnings to . Continue 


From Our Own Correspondent 

VANCOUVER — Present rate of 
earnings at Hedley Mascot Gold 
Mines probably will be continued 
for several years, President W. B. 
Farris, K.C., told shareholders at 
the annual meeting here. If this is 
the case interim dividends will be 
continued, while at the same time 
cash reserves will be increased. 

Ore from the Canty mine will be 
put thro the Mascot mill during 
July for the first time, according to 
R. H. Stewart, managing director. 

The company is going ahead with 
extensive prospecting and Victor 
Dolmage, consulting engineer, said 
that favorable results had been ob- 
tained in exploration of the Mascot, 
Nick of Time and Galena claims. 


East Kootenay Power 
Income Moves Ahead 


From Our Own Correspondent 

MONTREAL. — Relatively sharp 
increase in net operating income is 
reported by East Kootenay Power 
Co. During May the company has a 
gross revenue of $51,720, an increase 
of $7,322 over May, 1939. . Operating 
expenses advanced $3,318, leaving 
net earnings of $33,223 compared with 
$29,219 in May, 1939. 

Cumulative returns for the first 
two months of the current fiscal year 
show an advance in groas earnings 
of $12,186 to $99,170, while net earn- 
ings at $65,743 were $9,132 greater 
= in the two months ended May, 
1 * 


Sigma Initiates 
Mill Expansion 


An increase in mill capacity 


ore body. repo 
have indicated a minimum of 100,000 
tons of mill feed with zine values 
predominating. About one quarter 
of milling requirements is expected 
from this source. 
* * + 

Rich Lake Patricia Syndicate now 
has a crew at work on its property 
in the Fort Hope mining area of On- 
tario with enough money reported 
in the treasury to carry operations 
along until freeze-up. Work will be 
continued on a tungsten-gold prop- 
erty where good values are stated 
to have been secured from channel 
and grab samples. 

‘ * 6 


Wells Longlac Mines shareholders 
have approved creation of a trust by 
the liquidator. Funds and securities 
on hand will be placed in this trust 
by the liquidator to be eventually 
distributed among remaining share- 
holders. 
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Ask B.N.A. Amendment| General Steel Wares 


For Job Insurance 


A resolution petitioning the Brit- 
ish Parliament to amend the Brit- 
ish North America Act to place 
unemployment insurance exclusive- 
ly in the Dominion field has been 
adopted withdut vote in the House 
of Commons at Ottawa. 

The move is a step toward enact- 
ment of a national unemployment 
insurance scheme. The resolution, 
it is stated, carries the approval of 
the nine provinces and every group 
in the House. 

Action to have the Dominion’s 
jurisdiction clearly outlined is a 
precaution against any bill the Gov- 
ernment may introduce being de- 
clared ultra vires as was a similar 
one passed by the Bennett Govern- 
ment some years ago, 


Gets $86,311 Contract 


From Our Own Correspondent 
MONTREAL. — General Steel 
Wares has been awarded an $86,311 
contract for barracks stores by the 
Department of Munitions and 

Supply. : 


Saint John Civie Hydro 
Load Increases 10% 


From Our Own Correspondent 
MONTREAL .—Saint John’s Civic 
Hydro Commission reports consump- 
tion of electrical energy for May of 
1,348,659 kw.h, This contrasts with 
1,208,656 kw.h. for May, 1939, an in- 
crease of more than 10%. 
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‘ 
“The great world spins forever down the of 
change.” Tennyson’s words fit well the evolution in the busi- 


ness and industrial 
Remarkable ts have been brought about within 


relatively few years scientific discoveries, inventions and 

the ingenuity of the human mind. For example, the internal 

combustica engine, hydro development and radio, with 

their related industries, are comparatively new. At the 

time there have been evolved new types of business—holding | 
investment trusts, chain stores 
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U. S. Pulp Mill Operations 
Continue at Near Capacity 


From Our Own Correspondent 


selected for the post for \ 
is not best suited. 

The other two new enir 
the Cabinet, Col. Colin W 
and Col. W. P. Mulock, are 
tried in the field of public 
stration. Each one has 4 
ably fine family tradition 
service to live up to; eac 
taking a job with huge re 


ii 
Hi 
: 
Hh 


i 


fli, 
oF 
4 
i 
te 
aEA 


F. BR. MeCutcheon, C.A. 


il 
it 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


BSE 
Ey 


MONTREAL. — American pulp| a somewhat noe demand for. un- 


productive facilities are being used 
to near capacity in order to meet 
domestic demand. During May, 
according to the United States Pulp 


: | Producers Association, the industry 


reporting had an output of 650,071 
tons or 86% of capacity. 
As was the case in recent months 


bleached sulphite. 

Only about two thirds of the 
groundwood capacity is being used. 
This has tended i? pull ae. the 
average of capacity opera on 
all grades. Eliminating groundwood, 
the returns show that over 90% of 
the chemical capacity of the report- 
ing members was in use during last 
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929 | the demand for chemical pulps con- 
tinued high during May. Bleached 
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May. 
sulphite and sulphate production; Particulars of operations of the 


was equivalent to capacity opera-| reporting members to the United 
lions. There was also a strong de-| States Pulp Producers Association 


While difficult to hazard a guess| mand for unbleached sulphate and! for May, 1940, follow: 
as to the extent of the demand (Figures in short tons of 2,000 Ib. air dry weight) 
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Important in Its Pay 
Riordon Pulp & Paper Co. is well 
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get 30 common shares, plus $7.50 in 
cash, for each $1,000 note. Other 
unsecured creditors would get three 
common shares for each $100 of in- 
debtedness. A total of 20,151 com- 
mon -shares is to be set aside for 
creditors of subsidiary companies. 
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years later the properties, subject to| from the revised plan suggested by 
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e refunding plan- evolved by 
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preferred shares get no considera- 
tion in the reorganization plans. 
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No attempt is being made to run 
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